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RUSTENBURG LOCAL MUNICIPALITY 


Accounting Officer's Responsibilities and Approval 

The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain 
adequate accounting records and is responsible for the content and integrity of the annual financial statements 
and related financial information included in this report. It is the responsibility of the accounting officer to ensure 
that the annual financial statements fairly present the state of affairs of the municipality as at the end of the 
financial year and the results of its operations and cash flows for the period then ended. The external auditors 
are engaged to express an independent opinion on the annual financial statements and was given unrestricted 
access to all financial records and related data. 

The annual financial statements have been prepared in accordance with Standards of Generally Recognised 
Accounting Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting 
Standards Board. 

The annual financial statements are based upon appropriate accounting policies consistently applied and 
supported by reasonable and prudent judgements and estimates 


The accounting officer acknowledges that he is ultimately responsible for the system of internal financial control 
established by the municipality and place considerable importance on maintaining a strong control environment. 
To enable the accounting officer to meet these responsibilities, the accounting officer sets standards for internal 
control aimed at reducing the risk of error or deficit in a cost effective manner. The standards include the proper 
delegation of responsibilities within a clearly defined framework, effective accounting procedures and adequate 
segregation of duties to ensure an acceptable level of risk. These controls are monitored throughout the 
municipality and all employees are required to maintain the highest ethical standards in ensuring the 
municipality’s business is conducted in a manner that in all reasonable circumstances is above reproach. The 
focus of risk management in the municipality is on identifying, assessing, managing and monitoring all known 
forms of risk across the municipality. While operating risk cannot be fully eliminated, the municipality 
endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical behaviour 
are applied and managed within predetermined procedures and constraints. 


The accounting officer is of the opinion, based on the information and explanations given by management, that 
the system of internal control provides reasonable assurance that the financial records may be relied on for the 
preparation of the annual financial statements. However, any system of internal financial control can provide 
only reasonable, and not absolute, assurance against material misstatement or deficit. 


The accounting officer has reviewed the municipality’s cash flow forecast for the year to 30 June 2014 and, in 
the light of this review and the current financial position, he is satisfied that the municipality has or has access to 
adequate resources to continue in operational existence for the foreseeable future. 


Although the accounting officegare primarily responsible for the financial affairs of the municipality, they are 
supported by the municipality's external auditors. 


The external augLilor^^e responsible for independently reviewing and reporting on the municipality's annual 
financial sf^t^ents. 

et out on from 'page 8, which have been prepared on the going concern basis, 
|hg officer on 31 August 2013 and were signed on its behalf by: 
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RUSTENBURG LOCAL MUNICIPALITY GROUP 

CONSOLIDATED ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 201 3 


REPORT OF THE CHIEF FINANCIAL OFFICER 


1. INTRODUCTION 


II gives me great pleasure lo present the Unandal position of Rustenburg Local Municipality Group and the results of its operations and cash (lows for the year then 
ended. 


These Annual Financial Statemenis have been prepared in accordance with Generally Recognised Accounting Practice (GRAP), issued by the Accounting 
Standards Board (ASB) m accordance with Section 122(3) of the Municipal Finance Management Act, (Act No 56 of 2003). The standards and pronouncements that 
form the GRAP Reporting Framework for the 2010/11 financial penod is set out in Directive 5 issued by the ASB on 11 March 2009. 


2. KEY FINANCIAL INDICATORS 

The following indicators are self-explanatory. The percentages of expenditure categones are well within acceptable norms and indicate good governance of the 
funds of the municipality 


INDICATOR 

2013 

2012 

Surplus / (Deficit) at the end of the Year 

6,908.439,153 

6,750.003,206 

Expenditure Categones as a percentage of Total Expenses: 



Employee Related Costs 

14.86% 

15.97% 

Remuneration of Councillors 

0.8CPA 

1 05% 

Collection Costs 

0 68% 

0.45% 

Depreciation and Amortisation 

13.64% 

18 27% 

Impairment Losses 

0.01% 

12.25% 

Repairs and Maintenance 

5.34% 

3.14% 

Interest Paid 

0.50% 

0 71% 

Bulk Purchases 

37.67% 

36 47% 

Contracted Services 

5,44% 

4.96% 

Grants and Subsidies Paid 

0 04% 

0.03% 

General Expenses 

21 .02% 

6 56% 

Current Ratio: 



Creditors Days 

65 

52 

Debtors Days 

97 

68 


INDICATOR 

2013 

2012 

Surplus / (Deficit) at the end of the Year 

6,908.439,153 

6.750,003,206 

Expenditure Categories as a percentage of Total Expenses: 



Employee Related Costs 

14.84% 

15.88% 

Remuneration of Councillors 

0 80% 

1,03% 

Collection Costs 

0.67% 

0 44% 

Depreciation and Amortisation 

14.04% 

18.50% 

Impairment Losses 

0.02% 

12.08% 

Repairs and Maintenance 

5.65% 

3.37% 

Interest Paid 

1 43% 

2 04% 

Bulk Purchases 

34.79% 

32.94% 

Contracted Services 

5.40% 

5.18% 

Grants and Subsidies Paid 

0.04% 

0.03% 

General Expenses 

22.33% 

8.37% 

Current Ratio: 



Creditors Days 

67 

54 

Debtors Days 

96 

68 


3. OPERATING RESULTS 


Deiails of the operating results per segmental classification of expenditure are included in Appendix whilst operational results per category of expenditure, 
together with an explanation of significant variances of more than 10% from budget, are included in Appendix ‘E (1)". 

The services offered by Rustenburg Local Municipality Group can generally be classified as Rates and General, Economic and Trading Services and are discussed 
in more detail below. 


The overall operating results for the year ended 30 June 2013 are as follows: 



Actual 

Actual 

Percentage 

Budgeted 

Variance actual/ 

DETAILS 1 

2012/13 

2011/12 

Variance 

2012/13 

budgeted 


R 

R 

1 % 

R 

% 

Income: 






Opening surplus / (deficit} 

6,952,580,370 

6,787,067,331 

2.44 


100.00 

Operating income for the year 

3,172,602,449 

2,153,814,348 

47.30 

3.523,273,137 

(9.95) 

Appropriations for the year 

(14,181,909) 

4,076.976 

(447.85) 


100.00 

10.111.008,910 

8,944,958,655 

13.04 

3,523,273,137 

186.98 

Expenditure: 






Operating expenditure for the year 

2,979,051,681 

2,203,597,424 

35.19 

2.508.369,037 

18 76 

Sundry transfers 


(211,227,140) 

(100 00) 



Closing surplus / (deficit) 

7,131,256,470 

6,952.588,370 

2.57 

1.014.904,100 

602.85 

10,110.308,151 

8.944,958,655 

13.03 

3,523.273,137 

186.96 


700,759 






4. RECONCILIATION OF BUDGET TO ACTUAL 


4,1 


Operating Budget: (RUSTENBURG LOCAL MUNICIPALITY) 


DETAILS 

2013 

2012 

Variance per Category: 



Budgeted surplus before appropriations 

1,014,904.100 

319,048 

Revenue variances 

(397,379,592) 

(168,139,552) 

Expenditure variances. 



Employee Related Costs 

(15,334,952) 

(17.369,661) 

Remuneration of Councillors 

1,774,959 

28,758 

Collection Costs 

(10,952) 

1,040,962 

Depreciation and Amortisation 

(293,661,316) 

(291.451.308) 

Impairment Losses 

(363,063) 

(141,242.765) 

Repairs and Maintenance 

2,938,020 

(161,553) 

Interest Paid 

(2,718,952) 

10,365,004 

Bulk Purchases 

153,030,878 

464,125,980 

Contracted Services 

10,227,200 

9,537,605 

Grants and Subsidies Paid 

1,610,318 

(586.729) 

General Expenses 

(302,398,792) 

73,451,889 

Loss on disposal of Property, Plant and Equipment 


(2,986,521) 

Actual surplus before appropriations 

172,617,856 

(63.069.043) 


Details of the operating results per segmental classification of expenditure are included in Appendix 'D", whilst operational results per category of expenditure, 
together with a criplic explanation of significant variances of more than 10% from budget, are included in Appendix "E (1)". 


, , 

DETAILS 

2013 

2012 

Variance per Category: 



Budgeted surplus before approprialions 

1,014,904,100 

2,326.797 

Revenue variances 

(2,153.814,348) 

(212,191,441) 

Expenditure variances' 

Employee Related Costs 

Remuneration of Councillors 

Colleclton Costs 

Depreciation and Amortisation 

Impairment Losses 

Repairs and Maintenance 

Interesi Paid 

Bulk Purchases 

Contracted Services 

Grants and Subsidies Paid 

General Expenses 

Loss on disposal of Property, Plant and Equipment 


(17,319,891) 

28,758 

1,040,962 

(275,886,748) 

(141,279,219) 

(4.968,503) 

10,283,254 

530.786,514 

11,412,363 

(586,729) 

74,505,807 

(2,986,521) 

Actual surplus before appropnalions 

(1.138,910.248) 

(24,834,596) 
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6. ACCUMULATED SURPLUS 


The balance of the Accumulated Surplus as at 30 June 2013 amounted to R6 908 439 153 (30 June 2012. R6 750 003 206) and is made up as follows. 


Revaluation Surplus 
Accumulated Surplus 


RUSTENBURG 

LOCAL 

MUNICIPALITY 

2013 


6.908,439,153 

6 906.439,153 


GROUP 

2013 

123.486.921 

7.007.769,549 

7.131.256.47Q 


The municipality, in conjunction with its own capital requirements and external funds (external loans and grants) is able to finance its annual infrastructure capital 
programme. 


Refer to Note 22 and the Statement of Change in Net Assets for more detail. 


6. LONG-TERM LIABILITIES 

The outstanding amount of Long-term Liabilities as at 30 June 2013 was R282 442 358 (30 June 2012: R290 596 742). 
Refer to Note 19 and Appendix ’A" for more detail 


7, RETIREMENT BENEFIT LIABILITIES 

The outstanding amount of Retirement Benefit Liabilities as at 30 June 2013 was R135 421 829 (30 June 2012: R1 19 388 617). 

This liability is in respect of continued Heath Care Benefits for employees of the municipality after retirement being members of schemes providing for such benefits. 
This liability is unfunded. 

Refer to Note 20 for more detail 


8. NON-CURRENT PROVISIONS 


Provision for Long-term Service 
Provision for Rehabilitation of Land-fill Sites 


RUSTENBURG 

LOCAL 

MUNICIPALITY 

2013 

19,985,253 

11.323,850 

31,309,103 


GROUP 

2013 

11,323.850 

19.985,253 

31.309,103 


These provisions are made in order lo enable the municipality to be in a position to fulfill its known legal obligations when they become due and payable. 


Refer to Note 21 for more detail 


9, CURRENT LIABILITIES 

Current Liabilities amounted R982 313 882 as at 30 June 2013 (30 June 2012: R657 990 492) and is made up as follows: 

RUSTENBURG 
LOCAL 

MUNICIPALITY 
2013 

Note 14 25,906,811 

Note 15 16.938,367 

Note 16 523.486,245 

Note 17 370,316,942 

Note 1 8 

Note 19 9,373,953 

946,022.318 


Consumer Deposits 

Provisions 

Payables 

Unspent Conditional Grants and Receipts 
VAT 

Current Portion ot Long-term Liabilities 


2013 

25.906,811 

16,938,367 

544,832,018 

370,316,942 

24,319,744 

982,313.882 


Current Liabilities are those liabilities of the municipality due and payable in the short-term (less than 12 months). There is no known reason as lo why the 
municipality will not be able to meet its obligations. 

Refer to the indicated Notes for more detail. 


10. PROPERTY, PLANT AND EQUIPMENT 

The net value of Property, Plant and Equipment was R6 848 212 152 as al 30 June 2013 (30 June 201 2: R6 347 754 795) 

Refer lo Note 9 and Appendices "B, C and E (2)'' for more detail 

11. INTANGIBLE ASSETS 

The net value of Intangible Assets were R1 61 3 237 as at 30 June 2013 (30 June 2012. R123 847). 

These are assets which cannot physically be idenlified and venfied and are in respect of computer software obtained by ihe municipality in order to be able lo fulfil 
Ms duties as far as service delivery is concerned. 

Refer lo Note 10 and Appendix B for more detail 
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12. INVESTMENT PROPERTIES 

The net value of Investment Properties were R280 466 596 as at 30 June 2013 (30 June 2012: R287 504 291). 

Refer to Note 11 and Appendix "B" for more detail. 

13. NON-CURRENT INVESTMENTS 

The municipality held Investments to the value of R61 1 466 as at 30 June 2013 (30 June 2012: R495 780). 

The bulk of these investments are ring-fenced for purposes of the Capital Replacement Reserve, Unspent Conditional Grants and security for Long-term Liabilities, 
with the result that no significant amounts are available for own purposes. 

Refer to Note 12 for more detail. 


14. CURRENT ASSETS 

Current Assets amounted R1 312 674 163 as at 30 June 2013 (30 June 2012: R1 31 1 085 831) and is made up as follows: 

RUSTENBURG 

LOCAL GROUP 

MUNICIPALITY 





201 

3 


2013 



Inventories 

Note 

2 

23 

884 

941 

23 

884 

941 

Non-current Assets Held-for-Sale 

Note 

3 

56 

917 

471 

56 

917 

471 

Receivables from Exchange Transactions 

Note 

4 

473 

888 

401 

480 

724 

349 

Receivables from Non-exchange Transactions 

Note 

5 

73 

523 

696 

73 

523 

696 

VAT Receivable 

Note 

6 

29 

105 

509 

31 

179 

341 

Cash and Cash Equivalents 

Note 

7 

654 

680 

130 

773 

317 

306 

Operating Lease Assets 

Note 

8 


642 

164 


642 

164 

Current Portion of Finance Lease Receivables 

Note 

13 


31 

850 





1 312 674 163 1 440 189 268 


The increase in the amount for Current Assets is mainly due to the increased amount held in Bank and Cash Equivalents. 
Refer to the indicated Notes for more detail. 


15. INTER-GOVERNMENTAL GRANTS 

The municipality is dependent on financial aid from other government spheres to finance its annual capital programme. Operating grants are utilised to finance 
indigent assistance and provision of free basic services. 

Refer to Note 24 and Appendix "F" for more detail. 


16. EVENTS AFTER THE REPORTING DATE 

Full details of all known events, if any, after the reporting date are disclosed in Note 50. 


17. EXPRESSION OF APPRECIATION 


We are grateful to the Executive Mayor, members of the Mayorial Committee. Councillors, the Municipal Manager and Heads of Departments for the support 
extended dunng the financial year. A special word of thanks to alt staff in the Finance Department, for without their assistance these Consolidated Annual Financial 
Statements would not have been possible. 



FINANCIAL OFFICEI^^ 

30 September 2013 
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RUSTENBURG LOCAL MUNICIPALITY 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2013 


ASSETS 

Current Assets 
Inventories 

Non-current Assets Held-for-Sale 

Receivables from Exchange Transactions 

Receivables from Non-exchange Transactions 

VAT Receivable 

Cash and Cash Equivalents 

Operating Lease Receivables 

Current Portion of Finance Lease Receivables 

Non-Current Assets 
Property, Plant and Equipment 
Intangible Assets 
Investment Property 
Non-current Investments 
Finance Lease Receivables 

Total Assets 

LIABILITIES 

Current Liabilities 

Consumer Deposits 

Provisions 

Payables 

Unspent Conditional Grants and Receipts 
VAT Payable 

Current Portion of Long-term Liabilities 

Non-Current Liabilities 

Long-term Liabilities 
Retirement Benefit Liabilities 
Non-current Provisions 

Total Liabilities 

Total Assets and Liabilities 

NET ASSETS 

Accumulated Surplus / (Deficit) 

Total Net Assets 




Actual 



GROUP 

Note 

2013 


2012 

2013 



R 


R 

R 




1,312,674,163 

1,311,085,831 

1,440,189,268 

1,419,425,970 

2 

23,884,941 


21.129,918 


23,884,941 


21,129,918 

3 

56,917,471 


86,611,471 


56,917,471 


86,611,471 

4 

473,888.401 


265,702.041 


480,724,349 


271,977.160 

5 

73,523,696 


40,344,951 


73,523,696 


40,344,951 

6 

29,105,509 


15,195,183 


31,179,341 


16,524,206 

7 

654,680,130 


881,546,146 


773,317,306 


982,296,785 

8 

642,164 


541,479 


642,164 


541,479 

13 

31,850 


14,642 


- 


- 


6,803,792,314 

6,303,021,372 


7,130,904,450 

6,635.877,712.49 

9 

6,518,508,115 


6,012,289.346 


6,848,212,152 


6,347.754,795 

10 

1,613,237 


123,847 


1,613,237 


123,847 

11 

280.468,596 


287,504,291 


280,468,595 


287,504,291 

12 

61 1 .466 


495,780 


610,466 


494,780 

13 

2,590,901 


2,608,109 


- 


- 







8,116,466,477 

7,614,107,203 

8,571,093,718 

8,055,303,682 



946,022,318 

629,768,545 

982,313,882 

657,990,492 

14 

25,906,811 


23,614.930 


25,906,811 


23,614,930 

15 

16,938,367 


32,722,293 


16,938,367 


32.722,292 

16 

523,486,245 


308,984,245 


544,832,018 


323,914,224 

17 

370,316,942 


244,204,714 


370.316,942 


244,204,714 

18 

- 


- 


- 


- 

19 

9,373.953 


! 20,242,363 


24,319,744 


33,534,332 


262,005,006 

234,335,453 

457,523,364.11 

444,724,820.34 

19 

86,924,000 


80,207,375 


282,442,358 


290,596.742 

20 

135,421,829 


119,388,617 


135,421,829 


119,388,617 

21 

39,659,177 


34.739,461 


39,659,177 


34,739,461 







1,208,027,325 

864,103,998 

1,439,837,247 

1,102,715,312 







6,908,439,153 

6,750,003,206 

7,131,256,471 

6,952,588,370 


6,908,439,153 

6,750,003,206 

7,131,256,470 

6,952,588,370 

22 

1 6,908,439,153 

1 1 6,750,003,206 

7,131,256,470 | 

1 6,952,588,370 | 







6,908,439,153 

6,750,003,206 

7,131,256,470 

6,952,588,370 
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RUSTENBURG LOCAL MUNICIPALITY 

CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2013 



Budget 




Actual 

GROUP 

2012 

2013 Original 

2013 Adjusted 


Note 

2013 

2012 

2013 

2012 

R 

R 

R 

REVENUE 

Revenue from Non-exchange Transactions 


R 

R 

R 

R 

161,018,817 

1 79 4S9.232 

183,757.510 

Property Rates 

23 

171,018,639 

167,339,671 

171,018,639 

187,330.871 

6,072,849 

7 417,386 

7,900,752 

Fin« 


10,670,153 

7,729,213 

10,678,153 

7,729^213 

9.(J&5.640 

1,844,192 

14.392,161 

LhWc« aod Permits 


1Q.5S9.025 

0,907,313 

10.089.825 

8.057,313 

14,703,820 

13,531.222 

14,778,091 

Income for Agency Services 


14,670,282 

7,599,099 

14,670,282 

7 599,099 

266.597,083 

202,915,139 

1,167,103.320 

Government Grants and Substdies Received 

Revenue from Exchange Transactloris 

24 

945,826.905 

462,645, 008 

945.8ae.B55 

462,845,800 

1,664,643.000 

1 878.302,793 

1 871,500,360 

Service Charges 

25 

1,612,003.966 

1,251,995,948 

1,654,30S.O'34 

1,201,126,823 

9,705,493 

10.100,080 

10.720,025 

Rental of Facjirties and Equipment 

26 

5.725.552 

0.264,850 

5,T25.&52 

5264.850 
05,475,086 1 

40,OC(0.0<]Ci 

75,321.634 

68 000,634 

Inter Wl Earned - External Invest nwnts 

27 

53,558,462 

SO.938,378 

58. 7®, 238 

70.016.290 

80.598,233 

91,790,233 

Intamit Earned - Outstanding Debtors 

27 

110,594,400 

125,050.747 

11Ct.594.4(Xt 

125,050.74? 




Dividends Received 



17202 


17.252 

35.030,156 

24,766.340 

32.796.245 

Other Income 

28 

102,018,149 

21,435,011 

182'.018,149 

21,439,761 

80.048 

123.505.800 

63.505,800 

Gains on Disposal of Property. Plant and Equipment 


7.0iB,221 


T.509,221 

469,725 

2,277.811,042 

2,685.772,859 

3.523,273,137 

Total Revenue 


3,128,693,540 

2.109.672.290 

3,172,602,449 

2,153,814.348 



EXPENDITURE 






329.725,643 

403.054,506 

433,660.303 

Employee Related Costs 

29 

438.995 205 

347,006,304 

442.031,250 

349,933.100 

22,745,542 

23,705.390 

2S-,496.41 1 

Remuneration of Councillors 

30 

23,721.452 

22,716,784 

23,721,452 

22,710,784 

10,751,153 

10,486,510 

19.9S2.Q10 

Collection Costs 


19,962.563 

9,710,191 

19.962.062 

0.710,191 

105,491.788 

Itffl, 737,927 

109.040.118 

Depreaation and Amortisation 

31 

402,701,434 

396,943.096 

418,111,372 

407.007,656 

125.000 000 

61,781.057 


Impairment Losses 

32 

363,063 

206.242.795 

553.mi 

266,242.765 

60,075 7®0 

127.692.359 

160.649.260 

Repairs and Maintenance 


157,711,240 

158.237,313 

188,259,096 

74,244.283 

25.0S3.SO7 

11,914,202 

11,914.702 

Financi Costs 

33 

14,633.154 

15.408,603 

42,580.01 1 

40.015.020 

1,256,583.059 

1,459,247.825 

1.265.619,051 

Sulk PurchaB« 

34 

1.112,580,973 

792,457,679 

1.036,487,156 

725,797.345 

117.334.&S7 

141.377,264 

171,018,754 

Contracted Servicas 

35 

160.791.554 

107,797,062 

160,036,985 

114,190,271 


28fi,36fl 

2,712,620 

Grants and Subsidies Paid 

36 

1,102,302 

500,729 

1„l0e.M2 

500.729 I 

215,9W.755 

238,570.621 

318,305,508 

Gancfal Expenses 

37 

620.704,300 

142 479,0® 

665.002,686 

184.47S.7S9 




Lo 4 J on Chsposal ot Property Plant and Etmipm*nl 



2.&Sl9.0ai 

242,536 

2.906.521 

2,277.492.794 

2.5S7, 145,660 

2,508.369,037 

Total Expenditure 


2,953, 275,6» 

2,172,741.333 

2.979.051:.fi&1 

2,203.597,424 










319.fl4a 

98,626,990 

1.014,904,100 

1 SURPLUS 1 (DEFICIT) FOR THE YEAR 


172.617.856 

(63.069,043) 

193,550,760 

(40.783,076) 








Refer to Note 52 for explanation of budget variances 
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RUSTENBURG LOCAL MUNICIPALITY 


CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR END 

GROUP 




Total for 



Total for 


Accumulated 

Accumulated 

Revaluation 

Accumulated 

Accumulated 

Description 

Surplus/(Deficit) 

Surplus/(Deficit) 


5urplus/(Deficit) 

Surpfus/(Deficit) 


Account 

Account 

Reserve 

Account 

Account 


R 

R 

R 

R 

R 

2012 






Balance at 30 June 201 1 

6.721,955,814 

6,721,955,814 

- 

6,787,067,331 

6,787,067,331 

Correction of error {Note 38) 

99,291,545 

99,291,545 


99,291,545 

99,291,545 

Restated Balance 

6,821,247,369 

6,821,247,359 

- 

6,886,358,876 

6,886,358,876 

Surplus / (Deficit) for the year 

(63,069.043) 

(63,069,043) 

- 

(49,783,076) 

(49,783,076) 

Revaluation surplus for the year 

- 

- 

124,187,680 

- 

124,187,680 

Other movements 

(8,175,109) 

(8,175,109) 

- 

(8,175,109) 

(8,175,109) 

Balance at 30 June 2012 

6,750,003,206 

6,750,003,206 

124,187,680 

6,828,400,690 

6,952,588,370 

2013 






Restated Balance 

6,750,003,206 

6,750,003,206 

124,187,680 

6,828,400,690 

6,952,588,370 

Surplus / (Deficit) for the year 

172,617,856 

172,617,856 

- 

193,550,768 

193,550,768 

Impairment adjustment for the year 

- 

- 

(700,759) 


(700,759) 

Other movements (reserves) 

(14,181,909) 

(14,181,909) 

- 

(14,181,909) 

(14,181,909) 

6,908,439,153 

6,908,439,153 

123,486,921 

7,007,769,549 

7,131,256,470 








Details on the movement of the Funds are set out in Note 22. 
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RUSTENBURG LOCAL MUNICIPALITY 

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2013 




Actual 

Group 


Note 

2013 


2012 

2013 

2012 



R 


R 

R 

R 

CASH FLOWS FROM OPERATING ACTIVITIES 







Receipts 







Property Rates 

23 

182 654 360 


150 737 340 

182 654 360 

150 737 340 

Grants 

24 

819 935 141 


326 004 499 

819 935 141 

326 004 499 

Public Contributions and Donations 


(220 415) 


(4 226 912) 

(220 415) 

(4 226 912) 

Service Charges 

25 

1 559 712 495 


904 278 588 

1 559 712 495 

904 278 588 

Dividends Received 


- 


17 252 

- 

17 252 

Royalties Received 


- 


- 

- 

- 

Interest Received 

27 

53 558 462 


50 938 378 

59 054 446 

55 763 668 

Other Receipts 


65 234 181 


706 972 518 

180 201 885 

818 639 637 

Payments 







Employee Related Costs 

29 

(419 551 587) 


(344 839 928) 

(419 551 587) 

(344 839 928) 

Remuneration of Councillors 

30 

(23 721 452) 


(22 716 784) 

(23 721 452) 

(22 716 784) 

Interest Paid 

33 

(14 633 154) 


(15 488 603) 

(42 848 219) 

(45 303 602) 

Suppliers Paid 


(1 216 589 767) 


(839 120 646) 

(1 216 589 767) 

(839 120 646) 

Other Payments 


(325 465 766) 


(498 168 582) 

(375 905 674) 

(558 180 698) 

NET CASH FLOWS FROM OPERATING ACTIVITIES 


680 912 498 


414 387 122 

722 721 213 

441 052 416 

Purchase of Property, Plant and Equipment 

9 

(904 319 739) 


(290 669 378) 

(914 859 054) 

(295 600 682) 

Purchase of Intangible Assets 

11 

- 


- 

- 

- 

Purchase of Investment Property 

12 

- 


(16 978 000) 

- 

(16 978 000) 

Purchase of Heritage Assets 

13 

- 


- 

- 

- 

Proceeds on Disposal of Property. Plant and Equipment 


794 054 


87 881 471 

794 054 

87 881 471 

Decrease / (Increase) in Non-current Investments 

12 

(115 686) 


(112 350) 

(115 686) 

(112 350) 

NET CASH FLOWS FROM INVESTING ACTIVITIES 


(903 641 372) 


(219 878 257) 

(914180 687) 

(224 809 561) 

CASH FLOWS FROM FINANCING ACTIVITIES 








Repayment of Borrowings 

19 

(4 151 785) 


(7 636 943) 

(17 383 614) 


(19 258 162) 

Decrease/ (Increase) in finance lease receivable 


14 642 


(172) 

14 642 


(172) 

NET CASH FLOWS FROM FINANCING ACTIVITIES 


(4 137 143) 


(7 637 115) 

(17 368 972) 


(19 258 334) 

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENT! 

7 

(226 866 017) 


186 871 750 

(208 828 445) 


196 984 521 








Cash and Cash Equivalents at Beginning of Period 


881 546 146 


694 674 396 

982 296 785 


785 312 264 

Cash and Cash Equivalents at End of Period 


654 831 164 


881 546 146 

773 468 340 


982 296 785 
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RUSTENBURG LOCAL MUNICIPALITY 

ACCOUNTING POLICIES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2013 


The following are Ihe principal accounting policies of the , which are, in all matenal respects, consistent with those applied 
in the previous year. The historical cost convention has been used, except where indicated othenwise. Management has 
used assessments and estimates in preparing the annual financial statements - these are based on the best information 
available at the time of preparation. The financial statements have been prepared on a going concern basis. 

1 BASIS OF PRESENTATION 


The financial statements have been prepared in accordance with the effective Standards of Generally Recognised 
Accounting Practices (GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards 
Board and the Municipal Finance Management Act. 2003 (Act No. 56 of 2003) 


2 CRITICAL JUDGEMENTS, ESTIMATIONS AND ASSUMPTIONS 

In the process of applying the Municipality's accounting policies, management has made the following significant 
accounting judgments, estimates and assumptions, which have the most significant effect on the amounts recognised in 
the financial statements' 

2 1 Post-employment medical benefits 

The cost of post-employment medical benefits is determined using actuanal valuations. The actuarial valuation involves 
making assumptions about discount rates, expected rates of return on assets, future medical fund contribution increases 
and mortality rates. Due to the long-term nature of these plans, such estimates are subject to significant uncertainty. 

2.2 Impairment of trade receivables 

The calculation in respect of the impairment of debtors is based on an assessment of the extent to which debtors have 
defaulted on payments already due, and an assessment of their ability to make payments based on the history of 
payments made for municipal services over the last twelve months This was performed per debtor for all classes of 
debtors 

2 3 Useful Life 

The useful lives of assets are based on management's estimation. Management considers the impact of technology, 
availability of capital funding, service requirements and required return on assets to determine the optimum useful life 
expectation where appropriate. The estimation of residual values of assets is also based on management's judgement 
whether the assets will be sold or used to the end of their useful lives, and what their condition will be at that time It is a 
subjective estimate based on management’s expenence. 


2.4 Provisions and contingent liabilities 

Management judgement is required when recognising and measuring provisions, and when measunng contingent 
liabilities, as set out in subsequent notes to the financial statements Provisions are discounted where the effect of 
discounting is matenal using actuarial valuations 

2.5 Budget information 

Deviations between budget and actual amounts are regarded as material differences when a 5% deviation exists, Alt 
material differences are explained in the notes to the annual financial statements 

2.6 Standards, amendments to standards and interpretations issued but not yet effective. 


Where a Standard of GRAP is approved as effective, it replaces the equivalent Statement of IPSAS, IFRS or SA GAAP. 
Where a standard of GRAP has been issued, but not yet in effect, an entity may select to apply the pnnciples established 
in that standard in developing an appropriate accounting policy dealing with a particular section or event before applying 
paragraph .12 of the Standard of GRAP on Accounting Policies. Changes in Accounting Estimates and Errors 
The following GRAP standards have been issued but are not yet effective and have not been early adopted by the 
municipality 

GRAP 18 Segment Reporting - issued March 2005 
GRAP 20 Related Party Disclosures (Revised) 

GRAP 25 Employee Benefits - issued December 2009 

GRAP 105 Transfers between entities under common control - issued November 2010 
GRAP 106 Transfers between entities not under common control - issued November 2010 
GRAP 107 Mergers - issued November 2010 
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RUSTENBURG LOCAL MUNICIPALITY 


ACCOUNTING POLICIES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2013 

2 CRITICAL JUDGEMENTS, ESTIMATIONS AND ASSUMPTIONS (CONTINUED) 

The Municipality applied the pnnciples established in the following Standards of GRAP that have been issued, but is not 
yet in effect, in developing an appropriate accounting policies dealing with the following transactions, but have not early 
adopted these Standards: 

GRAP 25 - Employee Benefits 

Management has considered the above-mentioned GRAP standards issued but not yet effective and anticipates that the 
adoption of these standards will not have a significant impact on the financial position, financial performance or cash flows 
of the municipality. 

3 PRESENTATION CURRENCY 

The Annual Financial Statements are presented in South African Rand, rounded off to the nearest Rand, which is the 
municipality’s functional currency. 

4 GOING CONCERN ASSUMPTION 

The Annual Financial Statements have been prepared on a going concern basis 

5 OFFSETTING 

Assets, liabilities, revenues and expenses have not been offset except when offsetting is required or permitted by a 
Standard of GRAP. 
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RUSTENBURG LOCAL MUNICIPALITY 


ACCOUNTING POLICIES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2013 


6 PROPERTY. PLANT AND EQUIPMENT 

Property, plant and equipment are tangible non-current assets {including infrastructure assets) that are held for use in the 
production or supply of goods or services or for administrative purposes, and are expected to be used during more than 
one period. 

The cost of an item of property, plant and equipment is recognised as an asset when: 

- it is probable that future economic benefits or service potential associated with the item will flow to the municipality: and 

- The cost of the item can be measured reliably. 

Property, plant and equipment are initially measured at cost 

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to 
the location and condition necessary for it to be capable of operating in the manner intended by management Trade 
discounts and rebates are deducted in arriving at the cost 


Where an asset is acquired at no cost, or for a nominal cost, its cost is its fair value as at date of acquisition 


Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or 
a combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value (^e cost). If the 
acquired item's fair value was not determinable, it's deemed cost is the carrying amount of the asset(s) given up. 


When significant components of an item of properly, plant and equipment have different useful lives, they are accounted 
for as separate items (major components) of property, plant and equipment whenever it is possible to reliably 
differentiate between the different components. Based on current service delivery backlogs to previously disadvantaged 
communities, it is not deemed to be cost efficient to incur substantial costs in order to determine the different components 
of existing infrastructure where the components were not accounted for separately from the onset. 


Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred 
subsequently to add to, replace pari of, or service it. If a replacement cost is recognised in the carrying amount of an 
item of property, plant and equipment, the carrying amount of the replaced pari is derecognised. 


The initial estimate of the costs of dismantling and removing the item and restonng the site on which it is located is also 
included in the cost of property, plant and equipment, where the entity is obligated to incur such expenditure, and where 
the obligation arises as a result of acquiring the asset or using it for purposes other than the production of inventories. 
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RUSTENBURG LOCAL MUNICIPALITY 


ACCOUNTING POLICIES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2013 


6 PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 


Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the 
location and condition necessary for it to be capable of operating in the manner intended by management 


Major spare parts and stand by equipment, which are eyjDected to be used for more than one period, are included in 
property, plant and equipment. In addition, spare parts and stand by equipment, which can only be used in connection 
with an item of property, plant, and equipment are accounted for as property, plant and equipment. 


Major inspection costs which are a condition of continuing use of an item of property, plant and equipment and which 
meet the recognition criteria above are included as a replacement in the cost of the item of property, plant and equipment 
Any remaining inspection costs from the previous inspection are derecognised 


Property, plant and equipment are stated at cost less accumulated depreciation. Heritage assets, which are culturally 
significant resources and which are shown at cost, are not depreciated owing to the uncertainty regarding their estimated 
useful lives. Similarly, land is not depreciated as it is deemed to have an indefinite life 

Where items of property, plant and equipment have been impaired, the carrying value is adjusted by the impairment loss, 
which is recognised as an expense in the penod that the impairment is identified except where the impairment reverses a 
previous revaluation 


The cost of an item of property, plant and equipment acquired in exchange for a non-monetary asset or monetary assets, 
or a combination of monetary and non-monetary assets was measured at its fair value, if the acquired item could not be 
measured at its fair value, its cost was measured at the carrying amount of the asset given up 


Subsequent expenditure is capitalised when the recognition and measurement criteria of an asset are met. 


Depreciation is calculated on cost, using the straight-tine method over the estimated useful lives of the assets. The annual 
depreciation rates are based on the following estimated asset lives. 


Infrastructure 

Roads 

Paving 

Electricity 

Water 

Sewerage 


YEARS 

30 

20 

20-30 
15-20 
20 - 30 


Housing 


30 


Buildings 


30 


Other 

Other vehicles 5 

Office equipment 7 

Computer equipment & software 5 

Specialist vehicles 7 

Security 5 

Furniture and fittings 7 

Bins and containers 5 

Specialised plant and equipment 15 

Other items of plant and equipment 5 

Landfill sites 30 


Community 

Buildings 30 

Recreational Facilities 20 - 30 


The gain or loss ansing on the disposal or retirement of an item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying value and is recognised in the Statement of Financial 
Performance 

Where the carrying amount of an item of property, plant and equipment is greater than the estimated recoverable amount, 
it is written down immediately to its recoverable amount and an impairment loss is charged to the Statement of Financial 
Performance. 


The useful life and residual value of assets are assessed annually to determine the appropriateness of management’s 
initial estimate. If the expectations differ from the previous estimates, the change is accounted for as a change in 
accounting estimate 
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RUSTENBURG LOCAL MUNICIPALITY 


ACCOUNTING POLICIES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2013 


6 PROPERTY, PLJ\NT AND EQUIPMENT {CONTINUED} 


Residual values are applied to the following classes at the specrfied rates. Vehicles: 30% of the original cost pnce 

Furniture, fittings and office equipment: 10% of the original cost price 
Computers: 10% of the original cost price 

Infrastructure: Nil, due to the fact that it is not the intention to ever sell infrastructure assets. 

Each part of an item of property, plant and equipment With a cost that is significant in relation to the total cost of the item is 
depreciated separately. The depreciation charge for each period is recognised in surplus or deficit unless it is included in 
the carrying amount of another asset 

Items of property, plant and equipment are derecognised when the asset is disposed of or when there are no further 
economic benefits or service potential expected from the use of the asset 

The gain or loss ansing from the derecognition of an item of property, plant and equipment is included in surplus or deficit 
when the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and 
equipment is determined as Uie difference between the net disposal proceeds, if any, and the carrying amount of the 
item. 

Bulk water assets- Rustenburg Water Services Trust 

The Trust maintains and acquires assets to provide a social service to the community, as well as to sell water to the 
surrounding mines. The usefull lives and economic usefull lives of these assets are equal. After the loan have been paid 
up, all assets will revert back to the parent municipality 

The Trust depreciate separately each part of an item of PPE that has a cost that is significant in relation to the total cost of 
the item. Cost of replacing part are capitalised and the existing parts being replaced are derecognised. 

The assets were revalued on 30 June 2012 by an independent party Fair values were determined by obtaining quotations 
for the diffent asset types and determining Depreciated Replacement Cost 

7 HERITAGE ASSETS 


A hentage asset is defined as an asset that has a cultural, environmental, historical, natural, scientific, technological or 
artistic significance and are held and preserved indefinitely for the benefit of present and future generations 


A heritage asset that qualifies for recognition as an asset shall be measured at its cost. Where a hentage asset is acquired 
through a non-exchange transaction, its cost shall be measured at its fair value as at the date of acquisition. 

Heritage assets are not depreciated since their tong economic life and high residual value mean that any depreciation 
would not be material. 

8 INVESTMENT PROPERTY 


Investment properties are held to earn rental income, and for capital appreciation, and are stated at cost less accumulated 
depreciation Investment properties are wntten down for impairment where considered necessary. 

Investment property excludes owner-occupied property that is used in the production or supply of goods or services, or for 
administrative purposes, or property held to provide a soda! service 

Based on management's judgement, the following oiteria have been applied to distinguish investment properties from 
owner occupied property or property held for resale: 

■ All properties held to earn market-related rentals or for capital appreciation or both and that are not used for 
administrative purposes and that will not be sold writhin the next 12 months are classified as Investment Properties; 

■ Land held for a currently undetermined future use. (If the Municipality has not determined that it will use the land as 
owner-occupied property or for short-term sale in the ordinary course of business, the land is regarded as held for capita! 
appreciation); 

■ A building owned by the entity (or held by the entity under a finance lease) and leased out under one or more operating 
leases (this will include the property portfolio rented out by the Housing Board on a commercial basis on behalf of the 
municipality); and 

■ A building that is vacant but is held to be leased out under one or more operating leases on a commercial basis to 
external parlies. 

The following assets do not fall in the ambit of Investment Property and shall be classified as Property, Plant and 
Equipment, Inventory or Non-Current Assets Held for Sale, as appropriate 

• Property intended for sale in the ordinary course of operations or in the process of construction or development for such 
sale, 

• Property being constructed or developed on behalf of third parties; 

■ Owner-occupied property, including (among other things) property held for future use as owner-occupied property, 
property held for future development and subsequent use as owner-occupied property, property occupied by employees 
such as housing for personnel (whether or not the employees pay rent at market rates) and owner-occupied property 
awaiting disposal; 

■ Property that is being constructed or developed for future use as investment property; 

■ Properly that is leased to another entity under a finance (ease, 

• Property held to provide a social service and which also generates cash inflows, e g properly rented out below mai1<et 
rental to sporting bodies, schools, low income families, etc; and 

■ Property held for strategic purposes or service delivery 
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RUSTENBURG LOCAL MUNICIPALITY 

ACCOUNTING POLICIES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2013 


8 INVESTMENT PROPERTY (CONTINUED) 
8.2 Subsequent Measurement - Cost Mode! 


Investment property is measured using the cost model Investment Property is stated at cost less accumulated 
depreciation and accumulated impairment losses Depreciation is calculated on cost, using the straight-line method over 
the useful life of the property, which is estimated at 20 - 30 years. Components of assets that are significant in relation to 
the whole asset and that have different useful lives are depreciated separately. 


The gam or loss arising on the disposal of an investment property is determined as the difference between the sales 
proceeds and the carrying value and is recognised in the Statement of Financial Performance. 


9 NON CURRENT ASSETS HELD FOR SALE 

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered principally 
through a sale transaction rather than through continuing use. This condition is regarded as met only when the sale is 
highly probable and the asset is available for immediate sale in its present condition Management must be committed to 
the sale, which should be expected to qualify for recognition as a completed sale within one year from the date of 
classification. 

Non-current assets held for sale are measured at the lower of its carrying amount and fair value less costs to sell 
A non-current asset is not depreciated or amortised while it is classified as held for sale. 

10 IMPAIRMENT OF ASSETS 

The entity classifies all assets held with the primary objective of generating a commercial return as casivgen era ting 
assets. All other assets are classified as non-cash -generating assets. 

The municipality assesses at each reporting date whether there is any indication that an asset may be impaired. If any 
such indication exists, the municipality estimates the recoverable service amount of the asset 


If there is any indication that an asset may be impaired, the recoverable service amount is estimated for the individual 
asset If it is not possible to estimate the recoverable service amount of the individual asset, the recoverable service 
amount of the cash -gene rating unit to which the asset belongs is determined. 


The recoverable service amount is the higher of a non-cash generating asset's fair value less costs to sell and its value in 
use The value in use for a non-cash generating asset is the present value of the asset's remaining service potential. 

If the recoverable service amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced 
to its recoverable service amount That reduction is an impairment loss 


An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately 
in surplus or deficit. Any impairment toss of a revalued asset is treated as a revaluation decrease 

An impairment loss is recognised for non cash-generating units if the recoverable service amount of the unit is less than 
the carrying amount of the unit. The impairment loss is allocated to reduce the carrying amount of the assets of the unit , 
pro rata on the basis of the carrying amount of each asset in the unit 

A municipality assesses at each reporting date whether there is any indication that an impairment loss recognised in prior 
periods for assets may no longer exist or may have decreased If any such indication exists, the recoverable service 
amounts of those assets are estimated. 


The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying 
amount that would have been determined had no impairment loss been recognised for the asset in prior periods 

A reversal of an impairment loss of assets earned at cost less accumulated depreciation or amortisation is recognised 
immediately in surplus or deficit Any reversal of an impairment loss of a revalued asset is treated as a revaluation 
increase. 

11 INVESTMENTS 

Investment in Municipal Entities 


Investments in municipal entities under the ownership control of the Municipality are earned at cost. Separate Consolidated 
Annual Financial Statements are prepared to account for the Municipality's share of net assets and post-acquisition results 
of these investments, whilst eliminating transactions between the municipality and the entity. 
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RUSTENBURG LOCAL MUNICIPALITY 

ACCOUNTING POLICIES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2013 


12 INVENTORIES 


Consumable stores, raw materials, worit-in-progress and finished goods are initially valued at cost and subsequently valued 
at the lower of cost and net realisable value. In general, the basis of determining cost is the first-in, first-out method. 


Unsold properties are valued at the lower of cost and net realisable value on a weighted average cost basis. Direct costs are 
accumulated for each separately identifiable development. Costs also include a proportion of overhead costs. 

Redundant and slow-moving inventories are identified and written down from cost to net realisable value with regard to their 
estimated economic or realisable values. 


When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in which the 
related revenue is recognised. If there is no related revenue, the expenses are recognised when the goods are distributed, or 
related services are rendered. The amount of any write- down of inventories to net realisable value and all losses of 
inventories are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any 
write-down of inventories, arising from an increase in net realisable value, are recognised as a reduction in the amount of 
inventories recognised as an expense in the period in which the reversal occurs. 


Water is regarded as inventory when the municipality purchases water in bulk with the intention to resell it to the consumers 
or to use it internally, or where the municipality has incun-ed purification costs on water obtained from natural resources (rain, 
rivers, springs, boreholes etc.). However, water in dams, that are filled by natural resources and that has not yet been treated, 
and IS under the control of the municipality but can not be measured reliably as there is no cost attached to the water, and it is 
therefore not recognised in the statement of financial position. 


The basis of determining the cost of water purchased and not yet sold at statement of financial position date comprises all 
costs of purchase, cost of conversion and other costs incurred in bringing the inventory to its present location and condition, 
net of trade discounts and rebates. 

Water are valued by using the FIFO method, at the lowest of purified cost and net realisable value, insofar as it is stored and 
controlled in reservoirs at year-end. 

13 FINANCIAL INSTRUMENTS 

Initial recognition 

Financial assets and Hnancial liabilities are recognised on the entity's Statement of Financial Position when the entity 
becomes party to the contractual provisions of the instrument 


The Entity does not offset a financial asset and a financial liability unless a legally enforceable right to set off the recognised 
amounts currently exist; and the entity intends either to settle on a net basis, or to realise the asset and settle the liability 
simultaneously. 

Financial Assets - Classification 

A financial asset is any asset that is a cash or contractual right to receive cash. 

The municipality has the following types of financial assets as reflected on the face of the Statement of Financial Position or 
in the notes thereto: 

- Loans to/from Municipal Entities These are recognised at cost. 


Investment in Municipal Entities 


Separate Consolidated Annual Financial Statements are prepared to account for the Municipality's share of net assets and 
post-acquisition results of these investments, whilst eliminating transactions between the municipality and the entity. 


Debtors 


Debtors are recognised at fair value and subsequently measured at amortized cost using the effective interest rate method, 
less provision for impairment. A provision for impairment of debtors is established when there is objective evidence that the 
municipality will not be able to collect all amounts due according to the original terms of the debtors. 

The provision is made in accordance with IAS 39.64 whereby the recoverability of Debtor is assessed individually and then 
collectively after grouping the assets in financial assets with similar credit risk characteristics. The amount of the provision is 
the difference between the financial asset’s carrying amount and the present value of estimated future cash flows, discounted 
at the original effective interest rate. Future cash flows in a group of financial assets that are collectively evaluated for 
impairment are estimated on the basis of historical loss experience for assets with credit risk characteristics similar to those in 
the group. 


Cash flows relating to short-term receivables are not discounted where the effect of discounting is immaterial. The amount of 
the provision is the difference between the asset’s carrying amount and the present value of the estimated future cash flows, 
discounted at the effective interest rate. Financial assets, other than those at fair value through profit or loss, are assessed 
for indicators of impairment at the end of each reporting period. 

Financial assets are impaired where there is objective evidence of impairment of Financial Assets (such as the probability of 
insolvency or significant financial difficulties of the debtor). If there is such evidence the recoverable amount is estimated and 
an impairment loss is recognised in accordance with IAS 39. Impairment losses are recognised in the statement of financial 
performance. 


Government accounts are not provided for as such accounts are regarded as receivable. 

Cash and cash equivalents 

These are initially and subsequently recorded at fair value. For cash flow purposes, cash and cash equivalents includes cash 
on hand, deposits held at call with banks, other short term highly liquid investments with original maturities of three months or 
less, and bank overdrafts. These are subject to an insignificant risk of changes in value. 
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Financial LiabiiiUes - Classification 

A financial liability is a contractual obligation to deliver cash or another financial asset to another entity. The municipality 
has the following types of financial liabilities as reflected on the face of the Statement of Financial Position or in the notes 
thereto- 

Creditors 

Trade payables are initially measures at fair value, and are subsequently measured at amortized cost, using the effective 
interest rate method. 

Bomowinos and other finanaal liabilities 

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at 
amortized cost. The Municipality does not hold financial loans for trading purposes 

Any other financial liabilities are classified as "Other financial liabilities" in accordance with IAS 39.09 


Bank overdrafts are recorded based on the facility utilised Finance charges on bank overdrafts are expensed as incurred. 
Derecognition of Financial Assets 

The municipality derecognises Financial Assets only when the contractual rights to the cash flows from the asset expire or 
It transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity, except 
when Council approves the write-off of Financial Assets due to non recoverability. 

If the muniapality neither transfers nor retains substantially all the risks and rewards of ownership and continues to control 
the transferred asset, the municipality recognises its retained interest in the asset and an associated liability for amounts it 
may have to pay. If the muniapality retains substantially all the risks and rewards of ownership of a transferred financial 
asset, the municipality continues to recognise the financial asset and also recognises a collateralised borrowing for the 
proceeds received 

Derecognition of Financial Liabilities 

'The municipality derecognises Financial Liabilities when, and only when, the municipality's obligations are discharged, 
cancelled or they expire. 

The municipality recognises the difference between the carrying amount of the financial liability (or part of a financial 
liability) extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred 
or liabilities assumed, in the Statement of Financial Performance " 
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RUSTENBURG LOCAL MUNICIPALITY 


ACCOUNTING POLICIES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2013 


14 REVENUE RECOGNITION 

14.1 Revenue from Exchange Transactions 


Service charges relating to electncity and water are based on consunnption Meters are read on a monthly basis and are 
recognised as revenue when invoiced. Provisional estimates of consumption are made monthly when meter readings 
have not been performed. The provisional estimates of consumption are recognised as revenue when invoiced. 
Adjustments to provisional estimates of consumption are made in the invoicing period in which meters have been read. 
These adjustments are recognised as revenue in the invoicing period. In respect of estimates of consumption between the 
last reading date and the reporting date, an accrual is made based on the average monthly consumption of consumers. 

Revenue from the sale of electricity prepaid meter cards are recognised at the point of sale. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the approved tanff to 
each property that has improvements. Tariffs are detemnined per category of property usage, and are levied monthly 
based on the number of refuse containers on each property, regardless of whether or not all containers are emptied during 
the month 

Service charges from sewerage and sanitation are based on the number of sewerage connections on each developed 
properly using the tariffs approved from Council and are levied monthly. 

Interest, royalties and dividends: 

Revenue arising from the use by others of entity assets yielding interest, royalties and dividends is recognised when: 

- It is probable that the economic benefits or service potential associated with the transaction will flow to the municipality, 
and 

- The amount of the revenue can be measured reliably 

Interest is recognised, in surplus or deficit, using the effective interest rate method 

Royalties are recognised as they are earned in accordance with the substance of the relevant agreements 

Dividends or their equivalents are recognised, in surplus or deficit, when the municipality's nght to receive payment has 
been established 

Service fees included in the price of the product are recognised as revenue over the penod during which the service is 
performed. 

Income for agency services is recognised on a monthly basis once the income collected on behalf of agents has been 
quantified The income recognised is in terms of the agency agreement. 

Finance income from the sale of housing by way of instalment sales agreements or finance leases is recognised on a time 
proportion basis 

Revenue from the sale of goods is recognised when the risk is passed to the consumer. 


Revenue from public contributions is recognised when all conditions associated with the contribution have been met or 
where the contnbution is to finance property, plant and equipment, when such items of property, plant and equipment is 
brought into use Where public contributions have been received but the municipality has not met the condition, a liability is 
recognised 


13 2 Revenue from non-exchange transactions 

Non-exchange transactions are defined as transactions where the entity receives value from another entity without directly 
giving approximately equal value in exchange. 


Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result 
in an increase in net assets, other than increases relating to contributions from owners 

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing 
parties in an arm's length transaction. 


An inflow of resources from a non-exchange transaction, that meets the definition of an asset shall be recognised as an 
asset when it is probable that the future economic benefits or service potential associated with the asset will flow to the 
municipality and the fair value of the asset can be measured reliably. The asset shall be recognised as revenue, except to 
the extent that a liability is also recognised in respect of the same inflow. 

A present obligation arising from a non-exchange transaction that meets the definition of a liability will be recognised as a 
liability when it is probable that an outflow of economic benefit will be required to settle the obligation and a reliable 
estimate of the amount can be made. 

Measurement 

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume 
rebates. 
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RUSTENBURG LOCAL MUNICIPALITY 


ACCOUNTING POLICIES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2013 

Rates, including collection charges and penalties interest 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. Collection charges are 
recognised when such amounts are legally enforceable. Penalty interest on unpaid rates is recognised on a time 
proportion basis with reference to the principal amount receivable and effective interest rate applicable. A composite 
rating system charging different rate tariffs is employed Rebates are granted to certain categories of ratepayers and are 
deducted from revenue 

Changes to property values during a reporting period are valued by a suitably qualified valuator and adjustments are 
made to rates revenue, based on a time proportion basis Adjustments to rates revenue already recognised are processed 
or additional rates revenue is recognised. 

Fines 

Revenue from the issuing of fines is recognised when: 

' it is probable that the economic benefits or service potential associated with the transaction will flow to the municipality; 
and 

- the amount of the revenue can be measured reliably 


The municipality has two types of fines: spot fines and summonses. There is uncertainty regarding the probability of the 
flow of economic benefits or service potential in respect of spot fines as these fines are usually not given directly to an 
offender Further legal processes have to be undertaken before the spot fine is enforceable. In respect of summonses, the 
public prosecutor can decide whether to waive the fine, reduce it or prosecute for non-payment by the offender. An 
estimate is made for the revenue amount collected from spot fines and summonses based on experience of amounts 
collected. Where a reliable estimate cannot be made of revenue from summonses, the revenue from summonses is 
recognised when the public prosecutor pays over to the entity the cash actually collected on summonses issued 

Governm ent grants 

Equitable share allocations are recognised in revenue at the start of the financial year if no time-based restrictions exist 


Conditional grants, donations and funding are recognised as revenue to the extent that the municipality has complied with 
any of the criteria, conditions or obligations embodied m the agreement. Where the agreement contains a stipulation to 
return the asset, other future economic benefits or service potential, in the event of non-compliance to these stipulations 
and would be enforced by the transferor, a liability is recognised to the extent that the criteria, conditions or obligations 
have not been met. Where such requirements are not enforceable, or where past experience has indicated that the 
transferor has never enforced the requirement to return the transferred asset, other future economic benefits or service 
potential when breaches have occurred, the stipulation will be considered a restriction and is recognised as revenue 


The municipality assesses the degree of certainty attached to the flow of future economic benefits or service potential 
based on the available evidence. Certain grants payable by one level of government to another are subject to the 
availability of funds Revenue from these grants is only recognised when it is probable that the economic benefits or 
service potential associated with the transaction will flow to the entity. An announcement at the beginning of a financial 
year that grants may be available for qualifying entities in accordance with an agreed programme may not be sufficient 
evidence of the probability of the flow. Revenue is then only recognised once evidence of the probability of the flow 
becomes available. 


When government remit grants on a reimbursement basis, revenue is recognised when the qualifying expense has been 
incurred and to the extent that any other restrictions have been complied \Mth. 

Other grants and donations 

Other grants and donations are recognised as revenue when the municipality has complied with any of the criteria, 
conditions or obligations embodied in the agreement. Where the agreement contains a stipulation to return the asset, 
other future economic benefits or service potential, in the event of non-compliance to these stipulations and would be 
enforced by the transferor, a liability is recognised to the extent that the criteria, conditions or obligations have not been 
met. 

Where such requirements are not enforceable, or where past experience has indicated that the transferor has never 
enforced the requirement to return the transferred asset, other future economic benefits or service potential when 
breaches have occurred, the stipulation will be considered a restnction and is recognised as revenue 

it is probable that the economic benefits or service e potential associated with the transaction will Row to the 
municipality; 

the amount of the revenue can be measured reliably; and 

To the extent that there has been compliance with any restrictions associated with the grant. 

If goods in kind are received without conditions attached, revenue is recognised immediately If conditions are 
attached, a liability is recognised, which is reduced and revenue recognised as the conditions are satisfied 


Page 2i 
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ACCOUNTING POLICIES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2013 


15 PROVISIONS 

Provisions are recognised when: 

the municipality has a present obligation as a result of a past event: 

it IS probable that an outflow of resources embodying economic benefits or service potential will be required to settle 
the obligation; and 

A reliable estimate can be made of the obligation 

The amount of a provision is the best estimate of the ejtpenditure expected to be required to settle the present obligation 
at the reporting date. 


The best estimate of the expenditure required to settle the present obligation is the amount that an entity would rationally 
pay to settle the obligation at the reporting date or to transfer it to a third party at that time and are determined by the 
judgment of the management of the entity, supplemented by experience of similar transactions and, in some cases, 
reports from independent experts. The evidence considered includes any additional evidence provided by events after the 
reporting date. Uncertainties surrounding the amount to be recognised as a provision are dealt with by various means 
according to the circumstances, Where the provision being measured involves a large population of items, the obligation is 
estimated by weighting alt possible outcomes by their associated probabilities. 


Future events that may affect the amount required to settle an obligation are reflected in the amount of a provision where 
there is sufficient objective evidence that they will occur Gams from the expected disposal of assets are not taken into 
account in measunng a provision Provisions are not recognised for future operating losses. The present obligation under 
an onerous contract is recognised and measured as a provision. An onerous contract is a contract in which the 
unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to be received 
under it The unavoidable costs under a contract reflect the least net cost of exiting from the contract, which is the lower of 
the cost of fulfilling it and any compensation or penalties arising from failure to fulfil it - this unavoidable cost resulting from 
the contract is the amount of the provision to be recognised 


Provisions are reviewed at reporting date and the amount of a provision is the present value of the expenditure expected 
to be required to settle the obligation. When the effect of discounting is material, provisions are determined by discounting 
the expected future cash flows that reflect current market assessments of the time value of money The impact of the 
periodic unwinding of the discount is recognised in the Statement of Financial Performance as a finance cost as it occurs. 

Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures 
expected to be required to settle the obligation. 

The discount rate is a pre tax rate that reflects current market assessments of the time value of money and the risks 
specific to the liability. 

Where some or all of the expenditure required settling a provision is expected to be reimbursed by another party, the 
reimbursement is recognised when, and only when, it is virtually certain that reimbursement will be received if the 
municipality settles the obligation. The reimbursement is treated as a separate asset. The amount recognised for the 
reimbursement does not exceed the amount of the provision 

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. 

Provisions are reversed if it is no longer probable that an outflow of resources embodying economic benefits or service 
potential will be required, to settle the obligation 
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ACCOUNTING POLICIES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 
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15 PROVISIONS {CONTINUED} 

Where discounting is used, the carrying amount of a provision increases in each period to reflect the passage of time This 
increase is recognised as an interest expense 

A provision is used only for expenditures for which the provision was originally recognised. Provisions are not recognised 
for future operating deficits. 


If an entity has a contract that is onerous, the present ooligatjon (net of recoveries) under the contract is recognised and 
measured as a provision. 


Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed as a note to enable users to 
determine the risks involved, 

16 UNAUTHORISED EXPENDITURE 


Unauthonsed expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions of 
an allocation received from another sphere of government, muniapality or organ of state and expenditure in the form of a 
grant that is not permitted in terms of the Municipal Finance Management Act {Act No 56 of 2003). Unauthonsed 
expenditure is accounted for as an expense in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance 

17 IRREGULAR EXPENDITURE 


Irregular expenditure is accounted for as expenditure in the Statement of Financial Performance and where 
recovered, it is subsequently accounted for as revenue in the Statement of Financial Performance. 


Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act {Act No. 56 of 2003), the 
Municipal Systems Act (Act No. 32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of 
the Municipality's supply chain management policy Irregular expenditure excludes unauthorised expenditure. 

18 FRUITLESS AND WASTEFUL EXPENDITURE 


Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had 
reasonable care been exercised. Fruitless and wasteful expenditure is accounted for as expenditure in the Statement of 
Financial Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 

19 FOREIGN CURRENCIES 


Transactions in foreign currencies are initially recorded at the prevailing exchange rate on the dates of the transactions 
Monetary assets and liabilities denominated in such foreign currencies are retranslated at the rates prevailing at the 
reporting date Exchange differences are included in the Statement of Financial Performance. 


20 LEASES 


Leases are classified as finance leases where substantially all the risks and rewards associated with ownership of an asset 
are transferred to the municipality. Property, plant and equipment subject to finance lease agreements are capitalised at 
their cash cost equivalent and the corresponding liabilities are raised. The cost of the item of property, plant and 
equipment is depreciated at appropriate rates on the straight-line basis over its estimated useful life. Lease payments are 
allocated between the lease finance cost and the capital repayment using the effective interest rate method. Lease finance 
costs are expensed when incurred. 


20 1 The Municipality as Lessee 
Finance leases 

Where the Muniapality enters into a finance tease. Property, plant and equipment or Intangible Assets subject to finance 
lease agreements are capitalised at amounts equal to the fair value of the leased asset or, if lower, the present value of 
the minimum lease payments, each determined at the inception of the tease Corresponding liabilities are included in the 
Statement of Financial Position as Finance Lease Liabilities. The corresponding liabilities are initially recognised at the 
inception of the lease and are measured as the sum of the minimum lease payments due in terms of the lease agreement, 
discounted for the effect of interest In discounting the lease payments, the municipality uses the interest rate that exactly 
discounts the lease payments and unguaranteed residual value to the fair value of the asset plus any direct costs incurred. 
Lease payments are allocated between the lease finance cost and the capital repayment using the effective interest rate 
method. Lease finance costs are expensed when incurred 


Subsequent to initial recognition, the leased assets are accounted for in accordance with the stated accounting policies 
applicable to property, plant, equipment or intangibles. The lease liability is reduced by the lease payments, which are 
allocated between the tease finance cost and the capita! repayment using the effective interest rate method Lease finance 
costs are expensed when incurred The accounting policies relating to derecognition of financial instruments are applied to 
lease payables. The lease asset is depreaated over the shorter of the asset's useful life or the lease term. 
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21 LEASES (CONTINUED) 
Operating leases 


The nnunicipality recognises operating lease rentals as an expense in the statement of finanaa! performance on a straight- 
line basis over the term of the relevant lease The difference between the amounts recognised as an expense and the 
contractual payments are recognised as an operating lease asset or liability 

21 2 The Municipality as Lessor 


Amounts due from lessees under finance leases or instalment sale agreements are recorded as receivables at the 
amount of the Municipality’s net investment in the leases. Finance lease or instalment sale income is allocated to 
accounting periods to reflect a constant periodic rate of return on the Municipality’s net investment outstanding in respect 
of the leases or instalment sale agreements. 


Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease 


Determining whether an arrangement contains a lease 


At inception of an arrangement, the Municipality determines whether such an arrangement is or contains a lease. A 
specific asset is the subject of a lease it fulfilment of the arrangement is dependent on the use of that specified asset. An 
arrangement conveys the right to use the asset if the arrangement conveys to the Muniapality the right to control the use 
of the underlying asset. 

At inception or upon reassessment of the arrangement, the Municipality separates payments and other consideration 
required by such an arrangement into those for the lease and those for other elements on the basis of their relative fair 
values If the Municipality concludes for a finance lease that it is impracticable to separate the payments reliably, an asset 
and a liability are recognised at an amount equal to the fair value of the underlying asset Subsequently the liability is 
reduced as payments are made and an imputed finance charge on the liability is recognised using the Municipality's 
incremental borrowing rate 

22 RETIREMENT BENEFITS 

Short-term employee benefits 

The cost of short term employee benefits, (those payable within 1 2 months after the service is rendered, such as paid 
vacation leave and sick leave, bonuses, and non monetary benefits such as medical care), are recognised in the period in 
which the service is rendered and are not discounted. 

The expected cost of compensated absences is recognised as an expense as the employees render services that 
increase their entitlement or, in the case of non-accumulating absences, when the absence occurs. 

The expected cost of surplus sharing and bonus payments is recognised as an expense when there is a legal or 
constructive obligation to make such payments because of past performance 

Defined contribution plans 


Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. Payments made to 
industry managed (or state plans) retirement benefit schemes are dealt with as defined contribution plans where the 
municipality’s obligation under the schemes is equivalent to those arising in a defined contribution retirement benefit plan. 

Defined benefit plans 

For defined benefit plans, the cost of providing the benefits is determined using the projected credit method Actuarial 
valuations are conducted on an annual basis by independent actuaries separately for each plan. Consideration is given to 
any event that could affect the funds up to end of the reporting period where the interim valuation is performed at an earlier 
date 

Past service costs are recognised immediately to the extent that the benefits are already vested, and are otherwise 
amortised on a straight-line basis over the average penod until the amended benefits become vested 

To the extent that, at the beginning of the financial period, any cumulative unrecognised actuanal gam or loss exceeds ten 
percent of the greater of the present value of the projected benefit obligation and the fair value of the plan assets (the 
corridor), that portion is recognised in surplus or deficit over the expected average remaining service lives of participating 
employees Actuanal gains or losses within the corridor are not recognised 

Gams or losses on the curtailment or settlement of a defined benefit plan are recognised when the municipality is 
demonstrably committed to curtailment or settlement. When it is virtually certain that another party will reimburse some 
or all of the expenditure required to settle a defined benefit obligation, the right to reimbursement is recognised as a 
separate asset. The asset is measured at fair value In all other respects, the asset is treated in the same way as plan 
assets. In surplus or deficit, the expense relating to a defined benefit plan is presented as the net of the amount 
recognised for a reimbursement 

The amount recognised in the statement of finanaal position represents the present value of the defined benefit 
obligation as adjusted for unrecognised actuarial gams and losses and unrecognised past service costs, and reduces by 
the fair value of plan assets 

Any asset is limited to unrecognised actuarial losses and past service costs, plus the present value of available refunds 
and reduction in future contributions to the plan 
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Other post retirement obligations 

The municipality provides post retirement health care benefits, housing subsidies and gratuities upon retirement to some 
retirees. 


The entitlement to post retirement health care benefits is based on the employee remaining in service up to retirement age 
and the completion of a minimum service penod. The expected costs of these benefits are accrued over the period of 
employment. Independent qualified actuaries carry out valuations of these obligations. The municipality also provides a 
gratuity and housing subsidy on retirement to certain employees. An annual charge to income is made to cover both these 
liabilities. 


23 BORROWING COSTS 


The municipality capitalises borrowing costs incurred that are directly attributable to the acquisition, construction or 
production of a qualifying asset as part of the cost of that asset only when the commencement date for capitalisation is on 
or after 1 July 2008, while all other borrowing costs incurred (including borrowing cost incurred on qualifying assets where 
the commencement date for capitalisation is prior to 1 July 2008) are recognised as an expense in the Statement of 
Financial Performance for the financial year ending 30 June 2012 in accordance with the requirements of GRAP 5 To the 
extent that an entity borrows funds generally and uses them for the purpose of obtaining a qualifying asset, the entity shall 
determine the amount of borrowing costs eligible for capitalisation by applying a capitalisation rate to the expenditure on 
that asset. 

The capitalisation rate shall be the weighted average of the borrowing costs applicable to the bonowings of the entity that 
are outstanding dunng the period, other than borrowings made specificaify for the purpose of obtaining a qualifying asset. 
The amount of borrowing costs that an entity capitalises during a period shall not exceed the amount of borrowing costs it 
incurred during that period 

24 GRANTS-IN-AID 


The municipality transfers money to individuals, organisations and other sectors of government from time to time. When 
making these transfers, the municipality does not; 

•receive any goods or services directly in return, as would be expected in a purchase or sale transaction; 

•expect to be repaid in future; or 

•expect a financial return, as would be expected from an investment. 

These transfers are recognised in the Statement of Financial Performance as expenses in the period that the events 
giving rise to the transfer occuned. 

23 VALUE ADDED TAX 

The Municipality is registered with SARS for VAT on the payments basis, in accordance with Sec15{2){a) of the Value- 
Added Tax Act No 89 of 1991 

25 RELATED PARTIES 


Individuals as well as their close family members, and/or entities are related parties if one party has the ability, directly or 
indirectly, to control or jointly control the other party or exercise significant influence over the other party in making financial 
and/or operating decisions Key management personnel is defined as the Municipal Manager, Chief Financial Officer and 
all other managers reporting directly to the Municipal Manager or as designated by the Municipal Manager. 

26 EVENTS AFTER THE REPORTING DATE 

Events after the reporting date that are classified as adjusting events have been accounted for in the Annual Financial 
Statements. The events after the reporting date that are classified as non-adjustmg events after the reporting date have 
been disclosed in the notes to the Annual Financial Statements. 

27 COMPARATIVE INFORMATION 

27.1 Current year comparatives: 

The annual budget figures have been prepared in accordance with the GRAP standard and are consistent with the 
accounting policies adopted by the Counal for the preparation of these financial statements. The amounts are scheduled 
as a separate additional financial statement, called the Statement of Companson of Budget and Actual amounts. 
Explanatory comment is provided in the notes to the annual financial statements giving firstly reasons for overall growth or 
decline m the budget and secondly motivations for over- or under spending on line items. 

The annual budget figures included in the financial statements are for the Municipality and do not include budget 
information relating to subsidiaries or associates. These figures are those approved by the Counal at the beginning and 
during the year following a period of consultation with the public as part of the Integrated development plan. The budget is 
approved on an accrual basis by nature classification The approved budget covers the period from 1 July 201 1 to 30 June 
2012 . 

27.2 Pnor year comparatives. 

When the presentation or classification of items in the Annual Financial Statements is amended, prior period comparative 
amounts are reclassified. The nature and reasons for the reclassification are disclosed. 
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28 CONTINGENT ASSETS AND CONTINGENT LIABILITIES 


"Contingent liabilities represent a possible obligation that arises from past events and whose existence will be confirmed 
only by an occurrence or non-occunrence of one or more uncertain future events not wholly within the control of the entity. 


A contingent liability can also anse as a result of a present obligation that arises from past events but which is not 
recognised as a liability either because it is not probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation or the amount of the obligation cannot be measured with sufficient reliability. 


Contingent assets represent possible assets that anse from past events and whose existence will be confirmed only by an 
occurrence or non -occurrence of one or more uncertain future events not wholly within the control of the entity 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in the notes to the annual 
financial statements " 

29 TREATMENT OF ADMINISTRATION AND OTHER OVERHEAD EXPENSES 

The costs of internal support services are transferred to the vanous services and departments to whom resources are 
made available 

30 CAPITAL COMMITMENTS 

Items are classified as commitments where the Municipality commits itself to future transactions that will normally result in 
the outflow of resources 

Capital commitments are not recognised in the statement of financial position as a liability but are included in the 
disclosure notes in the following cases 

■ Approved and contracted commitments, where the expenditure has been approved and the contract has been awarded 
at the reporting date, where disclosure is required by a specific standard of GRAP 

• Approved but not yet contracted commitments, where the expenditure has been approved and the contract has yet to be 
awarded or is awaiting finalisation at the reporting date 

• Items are classified as commitments where the municipality commits itself to future transactions that will normally result in 
the outflow of resources 

■ Contracts that are entered into before the reporting date, but goods and services have not yet been received are 
disclosed in the disclosure notes to the financial statements 

■ Other commitments for contracts are be non-cancellabte or only cancellable at significant cost contracts should relate to 
something other than the business of the municipality. 
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MKl pnchc^pd jilau 


2 INVENTORIES 


Tolil 


■a IfHT* pull 


3 NON-CURRENT ASSETS HELD-FOR-SALE 

PUlfgprt-/ - Tr*«id Hflifl PPE 

PtopiWtY Miid-fc|f-SW - add 

Tc)Ul Nari-curi«p( Asi«la H«td-fof-Sgle 

LiAtyWn* ijsocbtAd with Nofi-curr*ni Assets HeW Tot -Sale 

Net Non-cun ent Assets Hekj-for-Sale 


RUSTENBURG LOCAL MUNICIPALITY 


2013 

R 

2.012 

R 

22.920,7*5 

964.236 

20.tS5.692 

964.226 

25,664,641 

2l.l29.lli 

RUSTENBURG LOCAL MUNICIPALITY 

2013 2,012 

R R 

96.011.471 

[29.694. 0«9 

M.S1 1,471 

66.917,471 

*6.611.471 

M.91 2.471 

H.t1T.47t 


06.611.471 

Qt.eB4jlX>Qj 


RECEIVABLES FROM EXCHANGE TRANSACTIONS 


As 41 30 Jiin* 2013 

D*Wt4S 

£!iKtn:«v 


bom Eschiinfle Tia 


As 4( 30 June 21 


Tolal Receivables born Exchange Transachonj 


Impadmenl 


EhctncAir 

231.0Wja9a 

193.841.099 

fldUM 

164 909 341 

137 933 920 

Smaiiijg 

1J9 dl7.34S 

1 1 3 97S.340 

Waler 

»a 61961:6 

4*7 1^.004 


Ija 3S4 1. 


3T44ASH 

26.675421 

22.042.006 


1.131 612-214 


..ajgJgP 


23T.«ia590 

164.iXIfl'.341 

136.017.346 

5WWW7 


ai4 263 S4S 


VM87g7W 


a42.3T2.a 


I9a.841.6ie9 

537.933.920 

113.973.340 

r ^^2.Qa4 


430925646 


Gtoss 

PraMiimn for 

Net 

Gross 

Ptoviston (oi 

Net 

Bala rice* 

ImpaM menl 

Balwicet 

Balances 

Irnpaumenl 

Balances 

R 

R 

R 


R 

R 

1.190.2M.HT 

S35.433L 3» 

324.flZ8.i4q 

l.lg7.0B8.4Wi 

636 432.396 

331 .664.066 

J2S.414517 

;34 3E].Q30 


91 .TUG. 497 


12S.414,S17 


234.311 030 


91.103.407 

158.S90.73Q 

114 917.969 


44.6fi1 701 


159.589,730 


1 14 917.969 


44,881.761 

131.713,336 

94.039.122 


38674.015 


131,713.936 


04538.122 


M.674fll4 

643 532, 394 

391 384.297 


lS2.t6l.IK7 


SSO. 366.3*5 


391.364.267 



4»,43l aii 

563,371,254 

149.t»0.261 

533.431.515 

3«.3.71.Z54 

t4S.0«.Z5l 

f 533.431,515 ! 1 363.371.2*4 1 

1 tJi.QW Zfli 1 1 

1 .-.m:«iWi 

1 3W.371.354 1 1 

1 140.060 251 I 







i.6*2.i*f.a« 

■.HBLsm.tn 

jTi.qn.iav 

i.flsa.Ka.MT 

I.2l9.e01.l60 

4*e.T24.14* 


1M.M93W 


37.446.901 
35.973.42 1 
27 043.006 
|g.4J7, 


63.337.91 




tppXlhatlAr* Fd* l»ii vdlMS 




RUSTENBURG LOCAL MUNICIPALITf 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE M13 


RUSTENBURG LOCAL MUNICIPAUTY GROUP 

1013 2.012 2013 2.012 

R R R R 


4. 1 Ageing at Receivables from Exchange Transactfons 


As At 30 JiPFW 201 3 RU&TENBUftO LOCAL UUNKIPALrrY 








All Re^tf ablet 
OtHi $alin£.M 
Lmi Pnn'mwi br I m pamint 

N*t BJianAAt 







RUSTENBURG LCXIAL MUMClPALfTY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JO JUNE :(11J 


RUSTENSURQ LOCAL MUNICIPALUV GROUP 

2013 2,012 2013 2,012 

R R R R 




75.lK,M7 M.6CC.717 a.l62&*2 63-115 860 


PtitOm 
j 1 - Btl Gmfi 
8) SidDvri. 
t 4o£l>ri 

Lni fnwu KMitw liTVAPtnARI 

TntAl Tt«d« R*«*rvibbs by Cyflomet ClaS^tTicatran 


45.0ia.6S3 30.33 1.SJ* 3.521.213 

^.034.270 H.TlOQiMJ 1 3D1 083 

aj 741427 5<.*9&.iaA 

1.S30.Sfl7.070 1®.43JSro ei.WB^Sl 


87 MS 113 
67,*IT.7H 


61.4M.»r 


1 2»S(K^ 
1.182.635 
AQ.Maau 

114 780 aK 





RUSTENBUftG LOCAL MUNIClPALfTC 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JO JUNE 2013 


A3 Rtconclll^t/on of Provision tor Impairment 

Balwe n dT yu 

VAT on mpurmBri ImM 
B4Une4 M Hid ctl 

tli4 l[■(1ucLKl^l tot ATimisn for Imparnfant tisn tHvn iciMpd he i^^hWty Iimmw Iii4a lu 

Nofi iKtiaiiDfl TrBwetinm trtimifll GRAP i(M 

AJ Ageing at Impaired Receivables trom Exchange Transactlorts 

Smwt 

O-WOiy* 

P*tf ft>* 

51 WCtoyi 
61 'Ofi Ctoyi 
• 9C]Di)ri 

Total 

A5 Derecognition of Financial Assets 

No f HiHKPl Atuli Nh* bMO Iharatonid To oam {nitm tkiiTia Ida 'tmr 


RUSTENBURG LOCAL MUNICIPALITY 


2013 

2,012 

R 

R 

2013 

2012 

R 

R 

i.373.BMeau 

1 HB.731.7K 

(1 34 AT*. ABC) 

1*8 .W6 735 

rto 6154581 

2t 470 W5 


T.3T3JMlC» 

OaUen riow ncKidad n Trada Ra 



1 33 Q 13.884 

ie« ita.402 

44 7m2«» 

4fl.545.l46 

3«.743,7*7 


e*5.78).ttK 

1.36«.BW,2« 

l.lia.8H4U 

1.U4.SOO.S41 


R 


2,013 

R 



GrOS^ 

Piovtsion lor 


Gross 

Provi^tOn fOf 

Ne! 


Balartces 

Imp^rrm^nr 

Balances 

Balances 

ImpairmenI 

Balances 


R 

R 

R 

R 

R 

R 

At *1 30 Juna 201 1 







AiHHntaffr Rjtan Uabion 

1>tt 074.381 

120541020 

4.7«3,361 

iqQ.iaT4.3fli 

120541020 

47.5M.38S 

Payntanb mid* m hKma 

IWl 580 


3.001 58S 

3.001,981 


3.001.584 

ShKrtlann Lbara 

ai4j.fl» 


J.r*4.*ja 

2.144,820 


2.1*4.030 

SiFHlrv JJatAm 

20.809.320 


20.8dS.32fl 

30.805, 3M 


JO.009.330 

bBUlRt^ Cl 

738 SJS 


»aS29 

2:38.8211 


239 129 

Tolil R#oat^*bi#$ from Noo-enchjnge Tijnjttdion^ 

1>*jDH,7IS 

320.641,020 

73.E23.sk 

I94.IH4.T10 

1 30,8*1 ,824 

T4.I».U4 


Grpit 

Pitvwision toi 

Nat 

Gross 

PtqviUdri lor 

Net 


Balanca* 

Impairment 

EalBbcai 

Balances 

knpjBmaffr 

Balances 


R 

R 

R 

R 

R 

R 

A$ 4t 30 Jun* 2012 







A$MarnBU R«ivi 

1TB.S10 1(}2 

149 917 301 

2B902.:i»l 

178.910. HE 

140.917 201 

28 9^.901 

PiytfBta* nuKfi n AAtnce 

3 DOF 588 


1001.588 

j.goiSflfl 


3.0Dt 588. 

SItAfl-iwm LtiHH 

1 J«85l 


) .308 &3t 

1 308.031 



SiAHfry Oabton 

8*08.737 


8 008.717 

S8M.7t7 


B.«4.717 

IraimnEaC^na 

232 138 


232,1» 

2je.i3e 


2»13S 

Total RaeatvaUa* ftorn Non -«» change Transactions 


141,111 7.201 

40J44K1 

1 80.247.1 9< 


40.U4.»ei 


from Nomai-rAHig* TfwiBKiiafrs haw- hmi lo cortaeBf eVetAy frBto tot AiiAunMrt HMb DtHwi ti iamn- ri GRAP 134 ^♦a aart hf 

to iRacaN^im ^wfi EkIiww TwHottom R¥m H hHa X W 'CAmadion tl ■mu' let daisft oi th* laalBtarrw* 


Tl^ ferH V ciadi pHKKl tot Racan^itB n JO Orfi Mo irtami li ihBSrf toa IM iflu 30 dap from lha da# tli# rnme* ThwaBtat .rtaiml i» B *1# (■««>• m*. 

cPui|}ttl by ttM [iHiiK|iaHY‘]i bvAa>. pAiv Nvo partaPt fsef vavn V Itta MAuaidng bjlanca Tit# mmcpBCy itpclty aiAmai at ■p^Tvad pad<Y Id amiu# fria 

lacmorv of Racai iitoAai 


TNp ifutiai^iHBnt ol th# — a of Oi# opniui thB Itoa dEiymi) vafrjia oi Raoaivabln a patuATi ata lh« (aa 
5- f Ageing of Receivables trom Non-exchange Transactions 


As al 30 


auii#2013 


1 Cur>ar4 I I 


Past Due 

.. :. 1 

0i»^ee L 

31 ■ 80 Days 

“TI it KOe^ TT" 

• 90 Of 1 


A $444401 am Rales. 


Gi«s Sfiantai 

34.7W074 

3.413.119 88 

2.574,465 

137.300021 

Lat# PKffrsaart Ift frtip*fiTM 

24 04fl 174 

2,4*8.353 

1 1848.377 

61 268 117 

Net Batanofs i 

in7.*u 

HBiMT 

T2B.08I 

M.0ai.MS 



RUSTENBURG LOCAL MUNtCIPALmC 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JO JLINE 2013 


«< R47 533 Ml 


RUSTENBURG LOCAL MUNtCiPALITY 
2013 2,012 


IT- IMJ 414 mA unp 

paad Tha agia wulviifi oT Bwh SmcmHwbSmi 4a an pofawi. 

1 Car, an. j 

P^(3u* 1 

Jt-SO Oaki 11 9 1 M Dmyi If * iO Dmvt \ 


G<w BilaiKH 

3d.706.O7a 

3.413.B20 

2,574.405 

127.30&.021 

im PfAatAim Itr ljT4#iHMini 

2d.S4B 174 

2.44S.353 

1.846.377 

91,39B 117 

Net Balances 

i.|37.9Q* 

t«tMT 

m.«8 


As at 30 June 2012 





1 

Curv«rt< j 


Pjvl Dim 


1 

1 

1 J1 lOOjya II tl|i-9flC34Fa II * W Dawt 1 

Assaswnent Rafea; 





Gfoci BitaiK4S 

12 4*085 

3 611 i» 

3.J» 327 

149.401 .831 

Lau PioiAsipn Ibi Vr^anTwi 





N«l Balances 


l.(1t.fTI 

5.5ZS,37T 

149.4fll J11 


npaaert TAa wQm «A«TySi» ct 1 



1 CurTtffit 1 

1 Past Due 1 


1 }P - 60 Clara 1 

1 8l-WCti,4 1 

1 ♦ 90 Days | 

All RmsMvmtilmi: 





GfMn Batanr-* 

22 .400 .oft 


3B»3!7r 

1ti.4ai.B31 

Lau PnmucnTir In viani'infl 





Net Balances 

uMa.att 

I.itl.BTY 

l,33«i3?T 

1 t4«.4«1.i3l 




Indbstnal/ 

Natunal and 



HouiafioM 


PiovIncLal 




Cofnmeictal 

OovernfTtenl 



R 

R 

R 

As a1 30 June 2012 










U-Mdayi 


70.1».397 

so.«oo.;i7 

3 IffiZ 642 

pMiOif* 





31 flODap 


40.dlBB0? 

20.331 .026 

2.523,223 

Si WyCtoye 


B §34 2?fl 

n.TH.IHC 

i.Wl.OR 

« 10 D>v» 


1 ykss§t} 

B3.74l.il7 

54 4W.H4 



1,530 MT.OTO 

TflS.41t2.aTO 

61.4W.29T 

La*a Ptmuen ha IttwannuM 


1 SWflW.WS 

B7.wa 113 


Total Rates tFabliHS by Customar CUsarficatkin 

liaiW.BTI 

|i7.4«T.tM 

11.484.261 




5 3 Reconciliation of Provision tor Impalnr. 


ms. 

VAT m ivf mt a rmfn iuM« 

«) and at ywr 


I4B3lT.iDD 
(26 37t ISO? 


131 cMJ.eze 
17.373.«? 
K^WTTD 


IW.841.02t> 


}d Axuiii^rwi RaIw. ‘QvHan. ptvinMl/ nclulad n R«t 


b d Hi* mJitanwit 


^ MSf driMiga «i lh« cikK VjIsHV «f INa DiMw Kvn dM* 

■ IVD* and m»^Bd Attirfiiioly. Ih* mdOJiQMiwiJ bdwM D 


tBa fi^iDfCifiaVY hnUi tobtaii a 


(twu iMlanca kii Rw btrn -qf RMps Aaiqi.tdiqfl p«pa&Ai i ' 


S VAT RECEIVABLE 

VAT RayMriM, a Hw tM kam aH VAT CnWOl AHWAl lam rrkial agiH tD rh« VAT20b Raban 

Vd Payibtfl 
VM Rac ambta 


Orly (* 


No aawaal « payatiq to SAKS t Hh VAT b pout mw tenaaBly. btJ rtw 
lx p^a 1b aMiM ltd paynKH-ta ara diorlad tM^xa iTw iduA 4llla 


s VAT B 


kl lia' MA-|iA)rfiWi{> BctiaigMlac facing lb SARS pOkwa Tt>a iv 


f rtdeia.BSil 1 

(23jfla4.874nl 

1 I20.6l5.tiav| 

1 aa.xmM? 1 1 

3®.«Q,»7 1 

1 51. 794.299 1 

2t.1K.E» 

rB,T8«,T8a 

3l.tT§.141 


I 


RUSTENBURG LOCAL MUNICIPAUTY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE Ml: 


RUSTENBURG LOCAL MUNtCIPALlTV 


7 . CASH AND CASH EQUIVALENTS 


Total Banh Cash and Cash Equivalents 

Itu ptxpoui of IlM 3 M i I n | M FfviciM R 


4 CbN FW SWlartwtt CMh I 


d Cash Epusv a laii tj nhdi C 


7.1 Current fnvostmonf Deposy W 


Call 

AA^a Cal' Accotinl 
AfonMionais 
NotK* De|io*a» 
ftjl NMliort/ Brni 
Ahem 

NvMant 
ShtHifard a+iM 

Ata* GuaneiiM 

Shofl-lB’T! PmfiBri of tan^iJrMeli 
Tola! Current Irtveitment Deposit* 


7.7 Bonk Accounts 
C**hn Binh 
Total Bank Account* 
Die Muii-L«iilaK tta* ttk 


HMrtihf) Barik Accotinl 

AASA - 41*ei Rustwilkatr- Accotutl NianPet -iQSAf tytSJ 

Coh book btkifAm at begmng ol yoai 


Bvik U^HTMnt tMlwtCe d -ml rA ytAI 


7.3 CAStt AndCosIt f 
Gath FlM*» tft APuncea 

Total Cash on hand in Cash Floals, Advance* and Equivalent* 

Th* mnmwTwl oi The u at the opnm ITiM the ct(» 

morttied MM m AewtiM fmansj^ SWantert* leiirtiskn** » 

7.1 Uunycypa; Entitv 


U DepMA* Bank Bamat 


InduMiatl Rf«Aiv4 Accosmt 
DfbT'SitVKn Rsoem Aecowi 


The CMdenb ^ the CVAMtjftttAj ResAtve. the IndiiMwl Mvd D«« Smmu Rnerae Accokrti no smM to 


OPERATING LEASE ASSETS / RECEIVABLES 
C!pei4H)(( Lanes 


BiMietee e) be^fiwmg d jt«H 
Opnhrq LetiM Reveeiui tocatdod 
Qpeiihttg Lone Rnonue effeslod 

Total Operaliisg; L«a*e Assets 


tsing Airmn^/Aments 


8.2 Amounts receivable under Operating Leases 

At [he RopMting pMe the fatnvring mnenim ktM f 

PfOpMtjr FTirt jkKl EpiipTtert. vrfMhAi+teeehi'l^ee 

Utp u 1 
7 |a S years 
More tfw S |i^ks 

Total Opetahog Lease Arfangements 


7 tlt 3 

7,017 

7013 

7,017 

R 

R 

R 

R 

002 MD S 16 

M 5 .rS 9 . 5 t 1 

807 . 540.916 

825.799511 

55 , 12 S 4 I 1 

55 . 7 J 3 .K 6 

170 , 7 * 3 . 5 SO 

186 . 484.475 

12 .- 111 X 1 

12 .SX] 

12.800 

17.800 

W.«a 0 .t 30 

SS 1 .E 46 . 14 S 

773 . 31 7.301 


■MHnHthd! Cash n SarAi an 

d InvvIimTb M 



RUSTENBURG LOCAL MUNtCIPALlTY 

GROUP 


7013 

7.017 

7013 

7,017 

R 

R 

R 

R 

46 . 397,311 

» 6 j 4 f *.476 

46 . 397,311 

85 . 499.476 

1 . 410.974 

5.0 [8 939 

) 410.974 

fljQTfl.raC 

44 IBS 337 

K. 4 K .599 

44 . 906,137 

« 4 ®. 53 S 

SH. 143 . 60 S 

740 . 300.036 

566 , 143.606 

740 , 300,036 

113.090 638 

153 . 540.717 

113 . 000.810 

153 . 54 Q .717 

94 ,TlT, 3 « 

154 . 122.733 

94 . 717 . 39 fl. 

1 S 4 . 17 J,rjJ 

128 , 4®. 503 

111 . 348.346 

12 a.-t«),W 3 

l 3 l. 346.846 

IM. 0 I 9.474 

tl< 5 .A 53.318 

1 30.019 474 

133 , 1553,318 

44 . 267 .SM 

42 .i».tar 

442 ¥ 7 a$S 

42 ,l(».l 07 

4 S.OOa.C $3 

42 , 737.195 

4 S,g»g 80 

42 . 737.185 

SflS.Ei 

S«J 141 

SB& 6 BG 

5 W 141 

^ &tD. 91 S 

925 799.511 

007 . 540.016 

839.788 51 1 

M 2 .S 40 . 91 S 

t 7 S,T »,61 1 

602 . 640.916 

a 7 L 7 Hi.fl 1 l 

SJ 1 J 6.414 

Sa.rM.SM 

1 ?l 0 . 7 «iS« 

156 .-* 84,475 

62 . 17 <. 41 d 

6 S. 733 .iM 

iTii. 7 i 3 jen 

1 «l, 4 M. 43 ‘fl 

17 732.020 - 

ea.SCe.Toii 

3 i 7 . 732 .iJ» 

6 a.»o. 7 ffi 

33 SH 40 d 

j- 7 . 7 K.aifi_ 



BT.W 4 I .813 

SS.ASe-.HS 

tr . 058 611 

99 .- 130.658 

$ 4 .tliF.K 7 

97 .I 758.813 



t 8 .W 1 .eiB 

18441 . 

1 S.W 1.815 

Ifl .441 125 

18 54001 3 

leODl 818 


ifloci.ais 

la 1 la 420 

tq.Xa.osB 

la. 118.420 

IS. 985.669 

taSdDDll 

•i 5 .Ma. 4 fig. 

! 8 .! 4 fl .013 

liili^ 

12,000 

17.800 

13,800 

12,800 

i 7 jkia 

TI.WO 

12 . 1 ® 

t 7 . 80 a 

. Cash end Cwh E-qravitads le 

cjuded St 



7 . 053 .K 1 

Ml .731 

7051081 

«1 731 

47.049407 

sa.asflLTM 

47 049 407 

M .&29 763 

1 T, 35 fl.fi ?0 

10.793 193 

1 1 ISS.MO 

I 0 7 $l 1 V 1 

2 30 ? 833 

2 1 M. 9 - 1 D 

2 302 .ftJ 3 

2.188 9 tD 

»aT 2 . 4 M 

48.337 043 

» 873,455 _ 

48 . 11 ? 043 


IOO.TEt)L 63 « 

ItS.eiT.TT* 

1 «lTUl «9 

<4 Ihe loan fTtBP A 85 A Net* 1 1 

a 



541.479 

404 , 3 ® 

541.479 

404 . 7 ® 

28 ».®r 

2 B 9.«(7 

2 ®.(H 17 

3 wse? 

( 188.9221 

( 2 U. 3 W 71 

( 1 ».S 221 

(212 197 | 

647.164 

641 .479 

I 41 . 1 C 4 

641.479 

RUSTENBURG LOCAL MUNICIPALITY 

GROUP 


7013 

7,017 

7013 

7,012 


R 

R 

R 

»J. 2 t 0 

341 TDH 

291,218 

J 41 . 7 M 

949.119 

894 5 » 

849 148 

8 W. 53 C 

3«5 419 

4 0 * 7.515 

1 . 8 ed. 4 S 9 

4 ja 47 flli 5 

S. 026 . 87 S 

tnuu 

S.t]!M 76 

6 . 783.864 


The ineieti ^ ch*»ng the cscMalHHvs m OpetMakg Le*kM «i ■ tK*igt<-l«4 bests »»# the let™ cA Bm Iseie tm tmr I 
decieese ei curve yw kiSAthe ot R73 103 (%12 R 73 1001 


No mlhdkeo have been akvosAd by the muncsMWy th lemit of (he opeiaiirg leau agtoMisvF* 


Pilfei'' 



Rustenburg Local Municipality 

Trust 

Group 

Total 

Assets 

Description 

Land 

Buildings 

Infra- 

structure 

Other 

Bulk Water 
Assets 


R 

R 

R 

R 


R 

Carrying values at 01 July 2012 

1,126,644,027 

896,636,713 

3,888,788,830 

100,219,776 

335,465,449 

6,347,754,795 

Cost 

1,126,644,027 

1,266,391,331 

6,664.308,623 

188,322,891 

572,914,035 

9,818,580,907 

Completed Assets 

1,12G.S44,027 

1253,473,872 

8601,995,917 

788,322.891 

572.914,035 

9.748.356.741 

Under Constnjction 


7,917,460 

62 312 707 



70,230, m 

Revaluation 

- 

- 

- 


124,187,805 

124,187,805 

Accumulated Impairment Losses 



- 

(173,579) 


(173,579) 

Accumulated Depreciation: 


(369,754,619) 

(2,775,519,793) 

(87,929.536) 

(361,636,391) 

(3,594.840,339) 

- Cost 

- 

(369,754, 6 1 

(2,775,519,793) 

(87.929,536; 

(361,636.266; 

(3,594.840.214) 

Revaluation 





(725; 

(125) 

Acquisitions 

22,469.030 

27,397,401 

174,010,246 

46,461,768 

4,417,924 

270,338,445 

Borrowing Costs Capitalised 







Capital under Construction - Additions: 



632.416,937 


7,058,393 

632,416,937 

Cost 






- 

Additions 



633 4; 6, 937 


7,058 393 

632,416,937 

Transfer in 





- 

- 

Borrowing Costs Capitalised 







Increases in Revaluation 







Reversals of Impairment Losses 







Depreciation: 


(93.053,368) 

(281,164,571) 

(21,372,811) 

(15,646,728) 

(395,590,770) 

eased on Cost 


(93,053,388; 

(281. 164,571) 

(21,372,811) 

(75.409.972; 

(395,590,770; 

Based on Revaluation 


- 

- 


(236.756; 

(236,756) 

Carrying value of Disposals: 




(582,779) 

(1,401,004) 

(582,779) 

Cost 


- 


(1,840,061) 

(937,001) 

(2,777,062) 

Revaluation 


- 

- 


(464,003) 

(464,003) 

Accumulated Impairment Losses 

- 






Accumulated Depreciation 

- 

- 


1,257,282 


1,257,282 

eased on Cost 




1,257,282 


1,257,282 

Based on Revali 







Carrying value of Tranfers to Held-for-Sale: 







Cost 


- 





Revaluation 

- 

- 



- 


Accumulated Impairment Losses 


- 





Accumulated Depreciation 



- 



- 

Based on Cost 


- 

- 



- 

Based on Revali 






- 

Decreases in Revaluation 







Impairment Losses 




(363,063) 

(189,998) 

(553,061) 

Capital under Construction - Completed 

- 


- 




Other Movements 







Cost 

- 






Revaluation 



- 




Accumulated Impairment Losses 



- 


- 

- 

Accumulated Depreciation 

- 

- 

- 




Based on Cost 




- 



Based on Revali 




- 


- 

Carrying values at 30 June 2013 

1,149,113,057 

830,980,726 

4,414,051,442 

124,362,890 

329,704,037 

6,848,212,152 

Cost 

1,149,113,057 

1,293,788,732 

7,470,735,806 

232,944,597 

583,453,351 

10,730,035,544 

Completed Assets 

1.149,1113,057 

1,293.788,732 

6,838,318.869 

232,944,597 

576.394.958 

10.090,560.214 

Under Construction 

. 


632,416.937 


7,058,393 

639,475.330 

Revaluation 





123,723,802 

123,723,802 

Accumulated Impairment Losses 



- 

(536,642) 

(189,998) 

(726,639) 

Accumulated Depreciation: 


(462,808,007) 

(3,056,684,364) 

(108,045,065) 

(377,283,119) 

(4,004,820,555) 

- Cost 

- 

(462,808,007} 

(3.056,684.364) 

{108.045,065} 

(377,046238) 

(3.969,173.702) 

Revaluation 





\ (236,661) 

\ (236,681) 
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Rustenburg Local Municipality 

Trust 

Group 

Total 

Assets 

Description 

Land 

Buildings 

Infra- 

structure 

Other 

Bulk Water 

Assets 


R 

R 

R 

R 


R 

Carrying values at 01 July 2011 

1,213,255,498 

970,818,384 

3,912,202,601 

113,805,425 

217,187,692 

6,427,269,600 

Cost 

1,213,255,498 

1,247,597,529 

6,412,569,964 

199,357,067 

567.982.731 

9,640,762,789 

Completed Assets 

f, 2 f 3, 255,496 

1.247,597,529 

6,338.435.754 

199,357,067 

567,982 731 

9,566.628,580 

Urtder Construction 

- 


74,134,210 



74. 134.210 

Revaluation 






- 

Accumuiated Impairment Losses 

- 





- 

Accumulated Depreciation: 


(276,779,145) 

(2,500,367,363) 

(85,551,642) 

(350.795.039) 

(3,213,493,189) 

Cosf 


i276J79J45) 

(2,500,367,363) 

{85.551.642} 

(350. 795.039) 

(3, 213, ■#93, 189) 

Revaluation 







Acquisitions 


10,876,343 

189,425,953 

20,184,917 

4,931,304 

225,418,516 

Borrowing Costs Capitalised 







Capital under Construction - Additions: 


7,917,460 

62,312,707 



70,230,166 

Cost 







Additions 


7. 917.460 

62,312.707 

- 

- 

70.230, 166 

Transfer in 







Borrowing Costs Capitalised 






- 

Increases in Revaluation 





124,187,805 

124,187,805 

Reversals of Impairment Losses 







Depreciation: 


(92.975,474) 

(275,152,430) 

(21,598,307) 

(10,841,227) 

(400,567,438) 

Based on Cost 


(9Z975.474) 

{275152,430} 

(2 J, 508,307) 

{10.64 1J271 

(400.567.438) 

Based on Revaluation 

- 


- 

- 



Carrying value of Disposals: 




(4.498.588) 

(125) 

(4,498,588) 

Cost 




(16,365,068) 


(16,365,068) 

Revaluation 





(125) 


Accumulated Impairment Losses 



- 


- 


Accumulated Depreciation 



- 

11,866,480 


11,866,480 

Based on Cost 

- 



i1M6,480 


11.866,480 

Based on Revalt 





- 

- 

Carrying value of Tranfers to Held-for-Sale: 

(86,611,471) 





(86,611,471) 

Cost 

(86,611,471) 

- 



- 

(86,611,471) 

Revaluation 







Accumulated Impairment Losses 



- 

- 


- 

Accumulated Depreciation 



- 




Based on Cost 


- 

- 




Based on Revali 





- 

- 

Decreases in Revaluation 







Impairment Losses 




(173,579) 


(173,579) 

Capital under Construction - Completed 







Other Movements 




(7,500,092) 


(7,500,092) 

Cost 




(14,854,025) 


(14,854,025)' 

Revaluation 


- 





Accumulated Impairment Losses 

- 

- 

- 




Accumulated Depreciation 

- 

- 


^ 7,353,933 


7,353,933 

Based on Cost 




7.353,933 

- 

7,353,933 

Based on Revali 





- 

- 

Carrying values at 30 June 2012 

1,126,644,027 

896,636,713 

3,888,788,830 

100,219,776 

335,465,449 

6,347,754,795 

Cost 

1,126.644,027 

1,266,391,331 

6,664,308,623 

188,322,891 

572,914,035 

9,818,580,907 

Completed Assets 

1,125,644.027 

1,258.473.872 

6,601.995.917 

m, 322,891 

572,914.035 

9,748.350.741 '• 

Under Construction 


7,917,460 

62,312.707 


- 

70,230.166 

Revaluation 





124,187,805 

124,187,805 

Accumulated Impairment Losses 




(173,579) 


(173,579) 

Accumulated Depreciation: 


\ (369,754,619) 

(2,775,519.793) 

(87,929,536) 

(361,636,391) 

(3.594.840.339) 

Cosf 


(369754,619} 

{2,775.519.793} 

(37,929,536) 

f3Sf. 636,266; 

{3,594,840.214) 

Revaluation 

- 


- 


(125) 

{125} 


|9 PROPERTY, PLANT AND EQUIPMENT (Continued) 

Property, Plant and Equipment has been restated to recognised on assets ommitted in the pnor year Refer to Note 38 on "Correction of Error" for details of the 
restatement. 

Refer to Appendices "B, C and E (2)" for more detail on Property. Plant and Equipment, including those in the course of constoiction. 


Page 34 


RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


9 PROPERTY. PLANT AND EQUIPMENT (Continued) 

9. f ImfMtrmtnl of Propwry, Plani »nd Equipment 

Th» UTiDuit R 1 73 S70 (2012} dt»dciq«] hf nvamMnt k»]«t on Propony. Plam *f>d Eqtip<n«nt i» «i r^poct of tn (r>d(vt4-iM *<TiAun( < 
kmw ipplKabH to * r«dvoda'd' (Kc^r 

Olhor Assvls: 


10 INTANGIBLE ASSETS 

Al Cost Isss AccumuM«d Amortisabon and Accumulaled IntpaInnwiC Loam 
Tt>« tTKivAAtanl n kraangMa A4isMS li Muvictod ts Mawi: 


Carrying valuas at 01 July 201 2 
Cost 

AccsimiAatAd Amortisation 

AoqiliAons' 

PLAChasod 
Marnaiy Oevolopod 

AitwPWfcsn 
Pwt:hmd 
Hamaly Davolaped 

OispoSalN 

AtCosI 

At AccsmihAbIk] Amortisation 


Carrying valuta at 30 Junt 2013 
Com 

AcciaisutMtd Amorttsabon 


Carrying valuta at 01 July 2011 
Cost 

AcojTiJaitcl Amortisation 


Acqumbom 
FVchaatd 
bttmaty Dtvtioptd 


AmolWiBon. 

Purthastd 
ManiaPy Otvttopod 

DuposMs 
At Com 

Al AccumuWtd AmortiSatiDO 


At COM 

At Acc u ii miltt tll Amortisaaon 

Carrying values at 30 June 2012 
Cost 

Ai:£itiMaltd AmortlaibMi 


RUSTENBURO LOCAL MUNICIPALITY 
2013 3 012 

R R 


GROUP 

2013 2012 

R R 


363 063 

173 579 

553 943 

173 579 

363 M3 

173 679 

W3 043 

173 679 

RUSTENBURG LOCAL MUNKIPAUTY 

2013 2 012 

GROUP 

2013 

2012 

R 

R 


R 

1 613 237 

1 613 237 

t 613 237 

1 613 237 

Computer 

Softwaie 

ToUl 

Computer 

Softwaie 

Total 

123 847 

123 847 

123 847 

123 847 

921 281 1 1 
(797 434) 

921 281 1 1 

■797 434 

921 261 I I 
(797 434)J I 

921 281 1 
■ 797 434 1 


1 1 564366 1 1 


1 564 356 1 


(74 968) 

-74 966 

[74 968) 

-74 966 

1 

-74 968 1 

(74 968) 

-74 968 


1 


1 613 23T 

1 613 237 

1 613 237 

1 613 237 

2 485 639 1 1 

1 (672 402)1 1 

2485 638 1 r 

-872 402 1 1 

2485639 1 1 
(872 4(32)1 1 

2 485 639 1 
-872 402 1 

Computer 

Software 

Total 

Computei 

Software 

Total 

241 480 

241 480 

241 480 

241 480 

92 1 281 1 1 
(679 801)1 1 

921 281 1 1 

-^T^JQ!.! L 

921 281 1 r 

(6T9a01)| L 

921 281 
-679 801 1 


L 


(117 633) 

■1 17633 

(117 633) 

■ 11 7 633 

1 (117633)1 1 

-1176331 1 

(117633)1 1 

■ 117633 


1 ni n 1 n 1 n 


1 :I1 J 1 J 1 J 

123 847 

123 947 

123 847 

123 847 

1 921 281 I 

921 281 1 1 

921 231 1 1 

921 281 1 

I (797 434)1 

-797 434 1 1 

(797 434)1 1 

-797 434 1 


'Dtpitclatton and Amortisation' in the Statement o> Financial Partormanica (see Not*3i) 


A9 ol die municipal's IraangiUt Aiiati ut Nild ijnitH freehold Inteiests and no IntanguM Aaatts had boen (hedged as security fot any liabilities o( the 


No itipteHfts apply to arry of me Mtngitsii Assets of Dh muraclpaily 
Refer to Appends 'S' tor rnore detail on fedan^Ue Assets 


10 f Imptlrmont of InlanqlPta Asaota 
Nor 




I muriicIpaiitY at the itporwig data. 


RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 



RUSTENBURG LOCAL MUNtCtPALITY 

GROUP 



2013 

2012 

2013 

2013 


R 

R 

R 

R 

11 INVESTMENT PROPERTY 





AI Cost lasa Accumulated Deprecratiori 

280 4(8 696 

287 604 291 

280 468 696 

787 604 291 

Tba mmwTMnl in Invostmant Property a recrmderl a* lofkiws' 





Carryirtg values at 1 July 

28T 604 291 

277 826 643 

287 604 291 

277 826 643 

Cost 

1 325 715 218 1 

306 737 318 1 

335 715218 1 1 

308 737 218 1 

AccLiiLUsd Deprsclatton 

1 f38 210 9261 1 

■31 It 1 675 1 

(38 210 926)1 1 

-31 11 1 675 1 

Actiunatm durto^ the Year 


16 978 000 


16978 000 

DsptaciifiDh tLmng the Year 

Di»po*iis*AtoB #>• Year' 

.7035 695 89 

-7 099 252 

■7 035 695.89 

■709B2S2 

At Coat 

At AccutmJflM Oepteclabon 

; 

; 

; 






Carrying va1u«a at 30 June 

280 468 698 

287 604 291 

280 468 596 

287 604 291 

Cost 

325 715 218 1 1 

325 715218 1 1 

325715218 

325 715218 

AccutuAd Depredation 

(45 246 622ll 1 

-36 210 926 1 1 

(45 246 6221 

-36 210 926 1 





Eadmated Fair Value ol Investment Property at 30 June 

300 000000 

300 000 000 

300 000 000 

300 000 000 

There aite no restriction* on the realiaabiliiy ol Invescntem Property or the remittance ol rtweraw end proceert* ol di*po*al. 






RUSTENBURG LOCAL MUNICIPALITY 

GROUP 


Refer to Appendix “B" tot more detail on Investment Property. 

2013 

2013 

2013 

7 017 


R 

R 

R 

R 

12 NON-CURRENT INVESTMENTS 





UtM 





Uaed Shares- 12 946 Santam shaies 

610466 

434 780 

610466 

494 780 

Unfliled 





IrtvealtoterB lii Municipal Entitles ■ at cost 

1 000 

1 000 




1 000 

1 000 



Financial InitmrrrenU 

Feted Deposits 

556 283 059 

783 690 404 

558 283 059 

783 690 404 

Short. larm FtrwiciBl Imtruments 

44 408 890 

42 109 107 

44 408 890 

42 109 107 

Total bweatmenu 

AlifineWtii’ierto* 

603 303 416 

826 295 291 

603 302 416 

626 294 291 

Leos. SJtort'lBtm Portion transferred to CuiretB tovestment* 

(602 691 950) 

-625 799511 

(602 950) 

-675 799 511 

Total Non-currerrt Investment* 

811 468 

496 780 

810466 

494 780 

Mariiel valuation at Listed Investment* 

LfSted Share* 

462 391 

356 847 

482 891 

356 847 

Councira veluetlon of (frrltsred Investnwrt* 





investment tn Municipal Entities 

1 000 

1 000 



1 000 

t 000 




U®(9d Shw*$ »it in o( coii**hi** with no «pK«c m»tunty da!*i « ntorul 


UrMtd invMtintotS Cotr>pns« BX 

(I) kiwMMtA ki Muvip*! EnUbuu d»»c[4>tdb«Dw 

Fottd DoposJts trm WvsitiTWfVts with i rrwtunty p*fiod o( i*M than 1 2 month* »ftd ««nt t«M. rthjlnfl Aam 5 25% to 6.25 % poi annum 


Th* UtiTKipaJ Structij»» Act Act 1 77 of TSftJ. tHff « tocnl Buthootios to «Tv*st lioA whteh nol roQuirod wrth ptoscnbed midtutwo* and tho pofwd shouW t>« such that it wtti not bo nocosstuy to 

borrow ^rKl* mainst Iha l>mnlhMI M * NH If tolMrst to mM cOMiutiTvaiWl . 

Thti 


I ottha rtKiniCip«l^ i 


I Brat th« carrvrri® 


i o( Inva^ments rocorded at amortisod > 


(Annual FtnanciaJ Statorrur® approximate ttv^i (ait valuatt. 


RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO TTIE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED M JUNE 2013 


13 FINANCE LEASE RECEIVABLES 


Ai 


RUSTENBURO LOCAL MUNICIPAUTY 
2013 2 013 

R R 


Oioi* Provltlon for N«l 

BtlArtce* Impairment 8alar>cei 

R R R 


Oro*! Provltlon for Net 

Balartcc* Impairment Balance! 

R R R 


Scheme Loans 437 117 (437 1171 ^ 437 1 1 7 (437 1 1 7) -0 

CAher Fesaftoe Leases 2 622 751 2 622 751 


Less. Cunnl Portion transferred to CoisHit RecervaMi . 

Other Feienca Leases 
Total Lorrg-ierm Receivatrlei 


3 069 8ta |43T 117) 2 622 751 

I 

I -31 BBB I 

2 590 901 


As at 30 June 2012 


Balances 

R 


Provision for Net 

Impairment Balances 

R R 


Gross Provision (or Net 

Balances Impairment Baiarrees 

R R R 


Hnaaift SeNng Scheme Loans 

Olhet Fawice Leases- Rustenbuig Waior Services Trust 


Less Current PotHcei transfaned lo Current Racen^iln - 
Other Fliunce Leases 
Total FInarree Lease RecervaWes 


437 117 (437 117) -0 437 1 17 (437 117) -0 

2 622 751 - 2 622 751 


J£LI£I ■« 


-0 


3 059 BOa (437 t17) 2 522 76f 437 117 

-14 642 

I -14 642 I 

2 SOB 109 


HOUSINO SELLING SCHEME LOANS 

Loam were hiRlorketly gwIM 10 ihe (■rertb. of !i^ cost hovtiAg erected by the munx^kty w«i (uoris provided by the State. ^ order fc enabte them to purchase the houses they previously rented ftom the 
rreas^tinlRy. Thm leans currenlty adract edfrest at lO.SSi per antu^ and are repayable over 20 yen The interest rete Is determined es pet OMnei policy. 


(3.f Leaslny Arranpemenfs 

A fewiu lease was granted lo me erMy (RWST) lor sewerage p%ri transNned by the mmii i i O aH y B Ihe RWST. The Bma It upayaMe ewer twei«y years, in half yearly payments eveiy year at the ef)d o( June end 
Oecerrewr. with the last Instaimitit dui on » June 2025 . 'Rm laiiiiest rat* ImglBe ■! the lAM* At 1 1%. AI lapses an denominated in Cunency UnAs 


f3.2 Arrrounrs rtc^tbl* under Ffnarroe Leases 


Minimum Lease Payments Present Value ot Minimum Lease Payments 

20t3 2012 2013 2 012 

R R R R 


Wipien Bieyeai 

Ih the second to Bfth yebb, tBlinhe 
Over *vs years 


Las4 iJneerned Beome (2 454 564) (2 742 675) 


Present Value of Mintmum Lease Payments Hoceivabl* 2 607 911 2 622 75 1 

Total Finartce Lease Receivables 


Unearned Flnarvce Incorrre 



12454 654) 

-2 742 575 






2013 

R 

2 012 

R 



irretuded m the Annual Financial Statements as: 

MDft4nirrer4 Finance Le»e Rtcenrebfes 

Current Fmnce Lease Recerrebfes 



2 576 259 

31 650 

2008 109 

14 642 



Total Finance Lease Receivables 



2 SOB !(» 

2 622 761 



hteragenient of the mimlr^iilil; la d tie opinion that the carrying value ol Finance 
Sbdarrwts approivniM thee i dun-. 

Lease Receivables recorded at imorttsed cos 

t in the Annual FinarciBl 





CONSUMER DEPOSITS 







Electricity and Water 



25 906811 

23 614 930 

25 906 811 

23 614 930 

Total Consumer Oepoiits 



26 90S Bit 

23 614 930 

25 906 811 

23 6T4 930 

Guarantees held in lieu ol Electricity and Water Deposits 




30 579 819 


30 679 SI 9 


Gclifc*"* Deposits are paid by cohhimers on epplitaeah ter imiw water and a t a c t ric iy connecaians. Tha deposits are repaid when the water and electriefty cotirrecbons are termiiuted In cases whore conujmen 
deflsA on their accounts, the munkipaily can lABw the deposit as paymerd Vir the alUtontApg account. 


No inteiest is paid on Cotwumer DepotAi held 

The nwteBvneH of me AnmdstHHy 4 Of the eeMan that me carrying value of Consumer Deposits appranr^ vm hu values 


303 051 

31 850 

14 642 

1 757 237 

3S9 534 

391 365 

3 305 333 

2 2^672* 

2 216 724 


Pape 37 


RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO TWE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED M JUNE 2013 



RUSTENBURG LOCAL MUNICIPALITY 

GROUP 



2013 

2012 

2013 

2012 


R 

R 

R 

R 

PROVISIONS 

Proundn lor legal claim 


16 978 000 


16 9 78 000 

CHBPenf Poflkm of Post-reeaemert Medici Axl Benefiee Liafet^y (See Note 20) 

3 978 912 

3 727 020 

3 978 912 

3 727 020 

ReAaMHion ol Lattd-Rl 

11 323 8S0 

10 336 291 

11 323 850 

10 336 290 

Curve. Portion of Non-CiF»irtl Prowsiooe |Se* Note below) 

, imsssi^ , 



1 680*62 

Long-te+m Service 

1 1 638905 1 1 

r- 

L 

1635605 1 1 

1 ^962 1 

Total Provisions 

16 838 367 

32 722 2*3 

16 938 367 

32 722 292 


The mmwwnl ki provfUDnii an* recomiM ax folkrwx' 
Curreni Provi»k>ni: 


Landfill SHei: 


Batenc* M beginniiig of year 
CWViblHne » pfmiUeai 


10 336 290 9 434 056 

907 560 901 434 


Balance al end of year 


11 323 850 10 338 290 


1 1 323 850 to 336 290 


Current Portion ot Non-Current Provtaion*: 


30 June 2013 


BalHiot tieglfirkng of year 
Codbifaiiaehi lo ptontion 

Balance al end ot year 

30 June 2012 


Lonfl-lertn Service Long-term Service 

2013 2012 2013 2012 

R R R R 

1 880 982 1 4S0 049 1 680 982 1 4S0 049 

(45 377) 230 933 (45 377) 230 933 

1 835 6^ 1 680 982 ' 1 635 605 ' 1 680 982 


CortntHAons K ptovototi 
Eip*n*we incurred 
Reduction -due lo re-meaauiemeri 


Balance at end of year 


1 450 049 25 826 864 1 450 049 25 826 864 

230 933 2 467 576 230 933 2 467 576 


t6 PAYABLES 


Trade Credflora 

Peyments recenred In Advance 

Siilf Laerve Accrued 
Staff Selenee 
Stndry DafMHix 
Other Oedfteei 


376 572 094 
33 288 401 
21 984 836 
23 615929 

9022 545 
58 802 359 


171 328 853 
33 288 481 
1 1 1 73 360 
19048 338 
1 569 453 
8 762 317 
03813442 


397 917 867 
33 268 461 
21 984 836 
23 815 929 

9 022 545 
58 802 359 


186 258 832 
33 288 461 
11 173 360 
19 046 338 
1 569 453 
8 762 317 
63013442 


Total Credilori 


623 486 245 308 984 245 


644 832 018 3JJ l14 224 


Staff Leave boctim hi the staff of the munt uu lT ^ -Mi an wmiel beile. wit)|ecl U cerw condnions The provision It an estimate ot the anKun! due at the 
reporting dete 

The avenge ctertt peded on piachoaei la 3D days from the recerpi of the tivtyoe. ai determned by the MFMA. except Mhen the Miilly It tHpUM No Wtilell 4- Charged tor 8ie Urst 30 days bom the date ot receipt 
ot the ervMe. Thererfter Inkni4 le charged ei accordance vriih the CterM prMes of the vanevt rndhiduai creditors that the mort^igetjty deals with The iwnkifialffy has polcJes «i place to ensure that ell payabies 
ir# pa4 **iih fi* credit tane ff ame 

The munclpaiay (fed nof defeuff on eny payment of its Creditors. No terms lor payment have l4en re-negoMM by the munidpaldy. 


The management of the ireinirifeit/ Is of the opir^on that ihe carryirig value of Crednors approidmale their tail valur». 


17 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 


RUSTENBURG LOCAL MUNKIPALITY 
2013 2 012 

R R 


GROUP 

2013 2012 

R R 


t7.I Conditional Grants trom Gov»mm«nt 
Nmenal GovenwneM Grams 
FbmitKW Govemmenf GlSrti 
Local Oevemment Grarts 
Ottiar Spheres ef Government 

/7.2 Other Conef/ftortaf Recefpfs 
Pubkc CorArttHdoru 


Total Conditional Grants and Receipts 


362 773 198 

236 881 384 

362 773 198 

236 881 384 

335 069 426 

4 120817 

13 172 

23 569 783 

210 405 879 

3 354 263 
13 172 
23 108 070 


335 069 426 
4 120 817 

13 172 

23 569 783 


210 405879 

3 354 263 

13 172 
23 108 070 

7 543 744 

7 323 330 

7 543 744 

7 323 330 

1 7 543 744 1 

1 7 323330 1 1 

1 7 543 744 1 1 

1 7 323330 i 





370 316 942 

244 204 714 

370 316 942 

244 204 714 


The Unspent Conditiontl Grants and Resegn tet eivetetd m investment accoiyei tadk tffSieed 

See Note 24 for the reconcrbafun of Gnnti bom Ooverrunem er>d for the reconraKabon of Other CondaHcial Receipts. The mrvikipeMty complied wnh the cmavoAi HMched to all grants received lo the extent of 
tevwHM recognised. No [pants were e^i n eld 


Refer to Appendix -p- for mote detail on Con«ifWi Grams, RUSTENBURG LOG AL MUNICIPAUTY GROUP 

2013 2012 2013 2012 

R R R R 

18 VAT PAYABLE 

VAT Pay^ilee DVe Net PayaiAe bom all VAT Control Accoieits end must agree to the VAT 201 Return 
VatPayible 
Vet RecMvetAe 
Vat Payable 

Vat b payable on the receipts basis Otty once payment It iMfvtd bom debtors. VAT Is paid over to Sars 



No rItoHI Is peyabli to SARS t 
has Rnenciif mb pohctes m place 


Vh VAT itcMeverkhi 
to ensure ffiat payments i 


sly. but eeemt >er l#M payments ib charged according 
Hhcted l>4»« the due tUe. 


SARS policies The municipality 


Pega 39 
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19 LONG-TERM LIABILITIES 

Fnane* Lf# LMti lM i 
OewLowts 

Su^-Msl 


RUSTENBURG LOCAL MUNICIPALITY 
3013 3012 

R R 


GROUP 

2013 2 012 

R R 


4 251 613 4 251 613 

92 046 340 96 136125 


96 297 953 100 449 738 


4 251 613 4 251613 

302 510 489 319 879 461 


306 763 102 324 131 074 


Lfaa: Cinanl Po(1»n tr>niNtT«d to Current LtMiHm - 
LMa« LMbMMs 
Orm Loant 


Total Loog-t*fm Llatxtitlei (Nwthei past due. rmi 


86 924 000 80 207 376 


292 442 368 290 596 742 


f 9. r Summary of Arran^eman 

FatgAca L««i« Lj*b4c«e retMvi. 10 VaAatti. mcl IT Equipment with lease terms o( 5 (201 2: 5} years The effective tnteiest rate on Finartce Leases Is 10% Caprtalised Lease I inhiltiai aiia caeiaad over the Kerns of 
vehictes and eqiApmervi leased. 

Olhei Leahs are repaid' enr • paned of 15 years arid ll nteresl ret** varying from 1 1 92% id 1 3 S2% pav anpum 

The iwSepamant gf the ntunctpaMy Is of ffie optmn that the carrying value of Longserm 1 latiWiiii lacorded at amcmsed co^ in die Annual FnantJat SCataments approximate th^r fall veluta 
79.2 Uunfciptt Entity arrantfement 
The Ipan Is sacia«f by: 

■ a gcrwiJ mAii^ bond over the movaUt laiati of the T rust. 

' caielpn of the RustanbvO Leaee Agreensertt 

■ the Debt SarAca Reswv* Acwunf. ffie CeJian a en g y Reserve Account and tie Indwiinai CAttneticy Respetve Account. 

The loen bears merest at a rale. 12.34% NACM The loan Is repayable over a petind of IS yean biAM borrowing costs were capitalised 


20 RETIREMENT BENEFIT LIABILITIES 

20 , 1 Post-rellnamenf HeaWr Cana flenefffa Lfabitrry 

BiMivce at begmaig of Year 
CodMteiiena R ProvUMn 


RUSTENBURG LOCAL MUNICIPAUTY 
2013 2012 

R R 


GROUP 


123115637 124503762 123115637 124503762 

16 285 104 -1 368 125 16 285 104 -1 388 125 


Beiance at end of Year 


139 400 741 t23 1 15 637 


139 400 741 123 115 637 


TisnsJer to Current Provisions (3 978 91 2) -3 727 020 P 978 91 2) -3 727 020 


Total Post-retirement Health Care Bertefils UaWItry 136 421 878 119388 617 135 421 829 119 388 617 


The namicipaiay provUiei cwtam peu-reAramanf healh care banafcs by (LaeJIng f* mafcti *i{l c«a*ih*ent of queWymg relirod members of ihe trvAigttffy According to the rules of die MetPtal Aad Firts. 
which 9 m miaacipality la aasoctaM. a nxifilMr (who a on die caarant CondKHins id Service} a artflOad lo remaai a oontmjed mamber of such merkGal aid fund on reUremenL in which casa tha isMiilctMMy Is liable 
for a cadsm partion of the methcal aid membeiahip lee The ■ritirilplpeffty opembi an unfunded cMbxtd benefit pfari kt these quaWylng enatlpyeee. fto other post-retirement benefirts are pnmderl to dMSe 
amployeaa 


Thamasiiaaanfawinfllvi Al l i ’sof lha falser* vaAie of die defined benefit oWiflaPph were earned out at 30 June 20 13 byMrC Weiss, Fellow of the Acitja(1*l Society of South Africa. Thapieeent vrtre of the 
defrMd beneM obfigabon, and Pm ralaled ciarerd servioa cost and past service crwl, were maesured using the Protected Untt Credit Method 


The rnarntw n of the Pott-arhpleymer« Headh Care Benefit Plan are made up as toMows. 

h-wulH Hambers OEmplayea*) 
lo-s^vfc* Non-members (Em p iRyiae) 

CondiMMiiDn Members (Retirees, widowers and orptwis) 

Total Members 

The AabtHy h respect of past sendee has baan esIiiMled as foliows: 

91' aeivice Members 
ConbniMaon Members 
ts-teiylte'' Non Members 
Total LLatMHy 


053 

SOO 

123 


t 676 


73775251 71922 145 

53 324 655 51 190 492 

12 300 835 - 

138 400 741 123 116 637 


Pam ^ 
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RUSTENBURQ LOCAL MUNICIPALITY OROUP 

2013 3012 3013 2012 

R R R R 

T>)« rrmnldpalrty (nak«s monihty conUtHdiwia lof ItMBh owa *rrartg«m«nt5 to av* loCowvig UvdtcaJ Aid SctwiMv 

■ l'ta«m«d 
.K«yfl*|lth 
- LAt'Wh 
• SaiTTWunod 


The pfincipal jiiumpeon* u»ed lor m« purpose* of ihe actoari*! valuation* were a* lotfows: 


Dwcount Rate 

8.93% 

7,93% 

Health Cate Com InftriKin RsM 

7 83% 

6,96% 

Net Effective DticoLrt Rate 

1 02% 

091% 

Expected RaH ol Eplarv HideiM 


5,96% 

Expected RelSfernenl Age - Fetnalei 

83 

63 

Expelled Rebtemenl Age - Mitai 

63 

63 

Movement* In the present value ol die DcKned SeneTrl Obligation were as foliows: 

Batmce Jl Kia befpmng ol the year 

123 115 637 

124 503 762 

CufllM COSH 

6290 55A 

5 290 276 

■merest cost 

9616 725 

107)2 588 

Benefits pad 

P6A1 57A) 

-3 406 044 

AiSAHsiBl iWM* '' (gains) 

4019399 

■13964 345 

Present Value of Fund Obligalion at the end of the Year 

139 400 741 

123 116 637 

Total Recognised Benefit Liability 

1 39 400 741 

123 116 637 

The amounts recognised In the Statement at Financial Position are a* loliow*' 

Preevt value ol oWiQdions 

139 400 741 

123 115637 


1 39 400 74 1 

123 115 637 

Pr eddK vahn of unfunded ob^gaadna 



Unfurideit Accrued Ltabilrly 

1 39 400 74 1 

123 115 637 

Total Benefit Liability 

139 400 741 

123 115 637 

The amount* recognised in the Statement of Firianclal Performance are a* follow*: 

Ciatem tervvce cost 

6 290 554 

5 290 276 

Mmdcost 

9 616 725 

10 712588 

Actij*rt|( tosses f (gairrs) 

4019399 

■13 984 945 

Total Pojt-retirement Benefit Included In Employee Related Co*t* (Nole 39) 

19 926 678 

2 017 919 

The history ol experienced adju*bnent» 1* at followi: 


2013 2012 

2 011 


R R 

R 


Present Value of Deftrved Beneftt ObJwatton 

139 400741 

123 115 637 

124 503 702 



Deficii 

139 400 741 

123 116 637 

124 603 762 





RUSTENBURO LOCAL MUNtCIPAUTY 

OROUP 


21 NON-CURRENT PROVISIONS 


2013 

2 012 

2011 

2 012 



R 

R 

R 

R 

Provtsain (dr Long SapAce Awards 


19 985 253 

16 781 312 

19 985253 

16 781 312 

PrdviUiA for R4hst*eMk>n of LtrHl>H SAn 


19 673 924 

17958 149 

19 673 924 

1 7 958 1 49 

Total Non-current Provision* 


39 669 177 

34 739 461 

39 659 1 77 

34 739 451 

The movement in Non-current Provision* ate recorrciled as follow*: 








Long -service Award* 






R 

R 



30 June 201 3 






Saince M beginning of yeat 


18 462 294 

14 497817 

18 462 294 

14497817 

CorwtHdiDns to prevtslui 


4 639 546 

5 414 526 

4 839 546 

5414 526 

Expendwv mct^ed 


( 1 680 982) 

(1 450 049) 

(1 680 982) 

(1 450 049) 



21 620 858 

18 462 294 

21 620 858 

18 462 294 

Ttatwfet to current provisions 

L 

(1 635 605) I 

(1680 982) 1 

(1 635 605)1 

(1 680 982) 

Batarrce at end of year 


19 985 253 

16 781 312 

19 985 263 

15 781 312 


Pksii'4 


RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 3013 


RUSTENBURG LOCAL MUNICIPALfTY GROUP 

2013 2012 2013 

R R R 


21. i L ong Strvlc^ AM«nls 

Ttto muracifMlKy optnias an uAmdad Oaftnad btriaN pte for ifl Pb ainfilovaaa Undar tta plan. • LcaiQ-aa'vica Award is payaUa lo ^ivlovaa* lOar 10 r«ar» d conOrutous aan^. arKl anry 5 yaars ol continuous 
s«rvtc4 tiiHi 10 yatn. t«rvi«A to 43 yW4 Of MPYto* TTm prtnnion is an vMimaM cl lha hms'iarvna basod on hiatoncal hvmvar. AddAeaiaJ caatv -gMb ara awatdad to atnployats lor to .itii a( past s*rvic« par 
the LSApdcy 

Tha iHpl recant actuanal valii«iane ->4 plan aaMs the praeant vahta of the tMviad bar>all oWoatten aara earned out at 30 Ama 201 3 by Mr C Wwss. Faftow ol tt>a Actuarial Society of South Africa The present 
vilua the detWmd tarwAt cUgAon . and the ratatad cutrant aarvtoa cost aral paaf sarutot cost, wet# tnaasutad ustoQ tha Piotactad Unit Credit Method 


The principal assumptions used for the purposes of the actuarial valuations were as fofkrws: 

DlKocBitRate 

Eftotoln* Discra^ Raft 
Expactad Rata of Salay tocraasa 
Expected Ratlramant A^a ■ Famalas 
Expected Raftantant Age - Males 

Movements In the present vafua ot the Dehtted Benefit Obligation were as fofkiws: 

Balihca at the baaWng of the year 
Ctatarti aarvica costs 

SanWbiwd 
ActuHtol tosses I (gaais) 


8.92% 

1.02% 

63 

«3 


6.54% 
0 54% 
596% 
63 
63 


18 462 294 
6 290 554 
9616 725 
P641 S74) 
4019399 


14 497817 
1 829 180 

1 068 470 
• 1 4S0 049 

2 516 876 


Fhesent Value ol Fund Obligation at the end of the Year 34 747 398 18 462 294 


Total Recognised Benefit Liability 34 747 398 18462 294 

13 126 540.00 18 462 294 

Tha amounts recognised In the Staterrtent of Fmartclal Position are as tollows' 

Pmeft vaAH Pi limd ijb^eatons 34 747 398 18 462 294 

PTaaatA viliM of unAndad otrAgations 34 747 398 18 462 294 


Unfunded Accrued LwbAty 


34 747 398 18 462 294 


Total Benefit Liability 


18 462 294 


The amounts recognised in the Statement of Financial Performarree are as foUows: 

Ctrrarti saAKa cost 6 290 554 1 829 180 

WmSIcoat 9 616 725 1 068 470 

ActLeml tosses f (gams) 4019399 2516876 


Total Post-retirement Benefit Included In Employee Related Costs (Note 39) ^_^^^^^^ 19 92S 678 ^^^^^^^ 6414626 

15087 132 00 

The history of experterreed ad)ustmenrs It at foHows: 

2013 2012 2011 

R R R 


34 747 398 


18 462 294 


14 497 817 


Pr oa a i i l 

Oelkit 


i ot OeArtad Beneftt OcftaPort 


34 747 390 


18 462 294 


497 817 


RUSTENBURG LOCAL MUNICIPALITY 
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RUSTENBURO LOCAL MUNICIPAUfTY 
2013 2012 

R R 


GROUP 

2013 2012 

R R 


22 ACCUMULATED SURPLUS 

Th« Accumulated Surplus conslets of the foOowiny Internal Funds and Reserves: 


Aceumutatod Surplus / (DeActl) due k) the lesijAs of Operatiora 8 908 439 153 6 750 003 206 7 131 256 470 6 952 588 370 


Total Accumulated Surplus 



8 90S 439 1 63 

6 760 003 206 

7 131 266 470 6 952 688 370 

Refer to Statement ol Changse « ri« Assets tor mr 

itede^ii ent 

1 the movement on AcCceieaMlid Surplus. 




73 PROPERTY RATES 



Actual Levies 


Actual Levies 


ReedwAal 

84 413 378 

65 638 372 

84 413 378 

85 636 372 

ConuMTCiil 

83 290 605 

72 840 389 

83 290 605 

72 640 369 

AjnUOinJ 

3 542 744 

3 529 679 

3 542 744 

3 529 679 

StA 

571 812 

5 330 232 

571 912 

5 330 232 

Total Fhoperty Rates 

171 818 639 

167 336 671 

I7T 818 639 

167 338 671 

ConBnuna Operations 

171 618633 

167 338 671 

171 818639 

167 338671 


171 816 639 

167 336 671 

171 818 639 

167 336 671 

Property Reies are levied on the value of land and rmpiovements, wfikh valuation la perfomed pvety ha yreera. The last vafuatron came into effect on 1 





July 2009. 





Intonm valuadons are processed on en conttnuous basis to take into account chengee it Individual property values due to atierations arid sut)<*viii rri 





Raies aie lavtad monthly on pioperty owf^i are peyeWe the end ol each month. Wariai is levied at a rate determined by counciJ on outstanding 





tiMsaivigurta. 






RUSTENBURO LOCAL MUNICIPALITY 

GROUP 



2013 

2 012 

2013 

2 012 


R 

R 

R 

R 

24 GOVERNMENT GRANTS AND SUBSIDIES 





NiBenal Equitable Share 

239 749 000 

227 6M 000 

239 749 000 

327 W9 000 

Operational Grants 

239 749 000 

227 659 000 

239 749 000 

227 659 000 

CondJhonat Giants 

706 077 955 

235 186 806 

706 077 955 

235 186 808 

NaB«Atl FMG 

1 499 999 


1 409 325 


1 499 999 


1 409 325 

MG 

205912712 


120 675 283 


205912 712 


1 28 675 283 

rueid USIG 

800 000 


790 000 


800 000 


790 000 

hMOqii# DWAf 

3 564 000 


1 529 350 


3 564 000 


1 529 350 

rMOonel- Department of hAnenls 6 EAeigy (PME) 

5 734 196 


9 205 057 


5 734 198 


9 205 057 

Maoeoal- Neighbourhood Developmert Partnership Giant 








r«aqr^ 2010 FVA WSDP 



3 892 914 




3 892 914 

Nahonae- flFA Host City Grant 



800 686 




800 686 

Naaen^- FhJbAc Transport ln<iei«iiKAn [PTtS| 

456 737 968 


73 540 486 


456 737 988 


73 540 486 

Provkim Deiparlment of Sports. Arts 6 CiAn lOSAC) 

21 265 000 




21 265 000 



Pimfcioad- Departrnent of Sports. Arts & Cuhirt (tsSAC) 

561 415 


635 708 


561 415 


635 708 

PtovmcieA Sett. EPWP traming 



477 335 




477335 

ProvUitiM- COGTA. 



52 649 




52 649 

ProvnoN- EtAnded Public Works Programme (EPWEi) 

7 266 944 


11 904 585 


7 266 944 


1 1 904 665 

Ptovtnei|t.tGS«t» 

36 849 


268 105 


36849 


268 105 

LoCif- BPDM - Cleaning of cernefeiiesTLED Suaintsi Plans 6 rkher 



1 ^750 




1 699 750 

SUiLevy 

1 796 714 




1 796 714 



Grant! from private organisation! 








Royal Bafokeng- Western By-pass 








llhies 



344 780 




344 780 

Nattuiel Lottery 








Seed lia-4>ig 



40 959 




40959 

HousaigDPLG 

345 144 




345 144 



Other 

552 995 


-917 899 


552 995 


-917 899 

Hoostng Project Account 



K)7 734 




837 734 


946 928 965 461 846 809 946 826 956 462 845 808 


Total Government Grants artd SubsWrei 
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RUSTENBURG LOCAL MUNICIPALITY 


^MA Hc 123 (I) rtquirMa rrainclpaliy' b dbcllaf* inNmukm c>n - 
(a) any aktauns racalvad by tt>* mniciMlCy ftnn - 

(I) an 0^0*' ^ tIam m Iha ra*' I'rf Gt proiincal sphara ct gcvtrnm^t n 

(1^ a anny v anctfw 

(c) how MTf ^aabom rafanad fa to paragraph (a) wara spanL par vote, tocct 

pi irhaAw fM Ah conwitoS a* lha cnndtent tf ■ 

mnyakcAMn niadaloPw muaDipBiay to tenns of aadkin 2140](o) ot 
m any tta^pBtis mada lo Cha nato Ni pIl lr y «lw than by naKnai organs ot suta. 
na rBaaoni lor any nort-compaanca urilh condAons rparrad to in paragiaphp). 

Operational OianU' 

2A1 National; Eryu/rab/a Shara 


to M»14aa the pifrriaon oi 


a ConatiMion. lias grar 
tSuhl d 5C % and t00% m aanncaa deparKkitg on thwr laval of mconiA. Tha v 
vaa plua 12 kt of water and SOKwH elKtricdy R22C I >R350a qudA» M 50% or 


Cortdltional Grants: 

2*2 Nattpn*/- FMG Oram 
Bclarmi urrspant a! beganang ct ytar 


CctidlDdia nrat - Irtoultonad lo Ravanua Oparabng EvpariHia 
CondAcna mat - transtirrad lo RnairLia Caplal Erpanaci 
IS s^toba m 


Tha Financial MaAagarrdn Granf « p*< by Nabonal Tiraatoiry tc 
MuTEipal FlrwicaMinBgflrTwi Ad 2003 Noluncla.lsi 


2*3 Natfonaf; M/G Fundi 

Balafloa imagwe « bagtontog of yew 
Conentyaai reutpB 

Conkfeerii rtiii ■ tramlarrad to Revai^n: Opwaang Expaniwi 
CqnJtoe ria mat - uanilarred lo Rtoraru: Captal Erpanm 


al managamanl rafortm taquirad by D 


The NAasIpal IrYlaatnictLira Giarl (MG) w 
baan wlniMU. 


g ol mmclpal infrastructm No r[*Hli h 


7*,* 


'stfonti- MS/G Funds 


Batanca nnapant it baa^mtog of yaw 
Ctdrifll yeto ivrarpti 

CorKHcrs mat - triridarrad lo Ravaraja: Oparaling Eiparura 
Condtooftt mai - tiamlariad lo Rtoi*rtwa' Captod Erpanaea 
Corrftoana trm - panalarrad to Ravamaa- C*p«J Expanaa* 


7*5 Nadonaf. D»p^nm»/ji Warav A ffa/ns and Forestry fOiVAf) 

BalanM vnparv i( ba^nrpng of yew 
Curtra year racatpta 

Condtom mat • iranstarrad to Ravwu OpwtAng Expaniaa 
CondWA mat ■ translorrad to Ravat>ua: CapttI Expanaai 
Condtotooa sM to ba mat ■ bandlBireil to Uabthbaa (aaa Nola 16) 


:o parform ihali funcbons wvd lo improva 


m« laAifbnhrrwot of 


2*6 Wadona/,- Dapartmant Mfnarafi and Envq/y (DUE} 

Batwica jnspanC it bagcHiing of yaw 
Currar^ yaw taeatptt 

ConcMsrts ml - tianstarrad to Ravtotua OkwiA)|] Exparrsas 
Condtoam ml . tranilHTed to Rarraru. Cipm Expansaa 
ConMem sM to ba rttal ' tranywradto LnbAw (m Note 16) 




a incur rad to prontol* ru 


iJ upg'Wla alactncity Infiastrucfti™ No (onds have bean wrthheld. 


2* 2 Afacfonaf- Afalgftbourfiood Oavefoymrant Pmrtiwrsfi/p Gran 
Balance unspent at beginning of year 
Cwtratlfyeto racaipts 

Condtocns mat - transtairad to Ravw>aa Operating Expansas 
Co«dto«4 ml ' transfarrad to Revarua Capital Eipanua 
Condto w ibl to ba rnat - traiiArred to LdbfkM [sea Nota 1 6) 

Expense* ware mcurrad to prorotaa rural dr 

2*«N*ttonaf; 2010 F7FA WSDP 

Balance uriipanl at bagirining d yaw 
Currmt yaw receipts 

Conrltoant ml - translaned to Revartoa Operwtng Expwsw 
Corid4ia<> eiH . tradi^arred to Renraw Ciplai Expaniei 
CoruHiiar* sbi to be mat < toansfanad to 

Thi* print was tor #>e 2010 Fill wotW ci 


2013 

2012 

2013 

2012 

R 

R 

R 

R 

' iTm or whara prescribed ottiarvhsa because 

of Ova nature of 



23S 749 000 

227 669 000 

239 749 000 

227 669 000 

s 

(105 259) 

-264 584 

(105 259) 

-264 584 

(1 500 000) 

■1 250 000 

(1 500 000) 

-1 250 000 


1 409 325 


1 409 325 

1 499 999 


1 499 999 


|10e 269) 

-109 269 

(106 269) 

-106 269 

(67 772 014) 

-49 500 297 

(87 772 014) 

-49 500 297 

(202 51 S 000) 

■166 947 000 

(202 518000) 

-166 947 000 


128 675 263 


123 675 283 

2«9t? 7i;z 


205912 712 


(S4 377 302) 

-87 772 014 

(84 377 302) 

87 772 014 

1 

(600 000) 

-790 000 

(800 000) 

•790 000 

800 000 

790 000 

800 000 

790 000 


0 

-923 350 

0 

■923 350 

(3 564 000) 

-606 000 

(3 564 000) 

•606 000 


1 529 350 


1 529 350 

3564 000 


3 564 000 


0 0 0 0 

1 

(1 297 976) 

-103 035 

(1 297 978) 

■103 035 

(16 500 000) 

-10400 000 

(16 500 000) 

■10 400 000 

5 734 196 


5 734 196 



9 2Cffi057 


9 205 057 

(12 063 783) 

-1 297 978 

(12 063 783) 

•1 297 978 

Adjustment 


Adjustowit 



-56 297 


■56 297 


58 297 


58 297 



-3 892914 


-3892914 


3 892914 


3892914 



to terms of Iho Water Services Act 


Paged 
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24.9N»tional: FrFA Host ary Grtnt 


8 min' * MHfWV tt togfitntng ol y««r 
CuTHit yem raclipts 

C«<miDV» rT)«t - lo RtvWu*: Ocvnoho 

CtHHMkirBrFHC- tr>naN(>»d loRavonuii CatiU EjptmtS' 

Condifem i£l Id b« [TMl - wr$twr*d la j-iatitlBH lw NoM IS) 

T)i 4 giant 1^ fifn4(l H assisting citMS with th* homing o( m* 2009 FIFA CotiNdtiWAt Cup and Die 2010 RFA World Cup. 

24. to NsHontI: Public Transporf In/rastrucrure 

Btlta iii t t^ispeft at bevmaig rf yeoi' 

Csanrisoor :Kwpts 

OudBona mat - troftsfarred 1e Opeaphug ExpanM* 

Cdr^tBotv ns«{ ^ DarntaDod )o Ravonj*. CapAal Expwisaa 
Contthmltt ta b*i^ ' ImsIvTvd Id LMhIAm fsaeNola IS) 

TIb (pontwas recerved to pcin^e lor iccelaratad pImMogi oonslnjctioti and improvemenl c4 puUc and non rnotorised transpon rierworVs 
24. 1 1 Prmincitl: Dbprtmsnt Spans. Arts snd Cutfurs (DSAC) 


O gaa mt * k^iHhFil it bapnmng o( y»ai 

CcfitM m na m*l - Domlarrad la RavWHjt Opanwig Ei^amaa 
CerdOdist inH • UangHtrlvd Id Rmnuv Capbl Euppii m 
Ominqns oM to ba mil - Ervutan*d1n Lctii ai a lleeNota IS) 

TIib rtceived tolivHlonn runt and lalMii coinnuHty tdrary ntrostructuia. EacMias wd sar/ices (primrty targeting prwiotaty rtoadvantoged 

caaungii^ati Hiraugh a ranpdi^Md pragramina « prtrvt«Ci|ll Nv«l in support of lor^ gmott-ar^nt and national ioiHpves. 

JJ,f2 Prmincisl: Safa- EPWP trsining 

8MPida unspint at begmrHng at /ear 
Crcrard /ear iKeipb 

Cdndwna. mat ■ tramliflad to Raraon*- OpariUig E^4At«l 
Cor^lBon. mat - transfaned IP Havariua Cap^ol Eirpenan 
Gardbem ■« k> b« mat - baisliafad to UabUaa [m Note I6) 

Has gnrts wn UUtvad to creota fdb oppartuiAai Tha job opp«tunjti«s ganaratad tiy the EPWP pml na combined wth uainmg. educotion or stutts 
dawtepmatiL nllh the aao ol lAdinvng tha tbtay of paopl* U- tarn an Incorna poce they l o an Via tadgnmma 

2aLS3 Prwincfti- COG TA 

Botnc* larapant at ba^nnaig of year 
Cuiafg yaaa lacalpo 

GdhdiKfia. im - tnaiiNn^ to Ravaou* Op«ttog EJtparws- 
Comscns rnal - tun^rad la Rmniia: Cogrtat Ejrpanaoi 
CorylBans US to be not . tranialafrad to LMnUh- ( aaa Noti IS) 


2A14 PnyvIrKisI: Errfamiad PuWte Worir* Progrsmms (EPWP) 
Baiance unipanl at bti^iiung: of year 
CvnnI |4a rwcaiptB 

CoHlIkna mat - baftsfaeTtd to Ravaraja Opatoling £.rparm» 
C irtd j M OI. mel ' transferrad to Rmiarwa' C«p«|l Exp^mt 
OBior Ti »ijl ai j . Grant riebtor 

Condbona sta to be met • transfertad: b Lnbmaa {saa Note 16) 


Thb grard was used to nerdhsa pwuincial da^oAaianti to ^tc/Mse |ibb craabon eflub as ailiaitrudiiie. en/umneni and i^tture programmes through 
Dia ma’ of labou’- it^erarva malhcds and Iha egiarnwn of fob craation in taw wth the EPWP guidaiiiui. 

2Af5Prwitnc/a/. £.0 Seta 

BeltriH rb*(Hrd M begf™^ <f y«*r 

CuTwd jw recatpti 

Condbna met • tranifarred to Raaarue Operiorig Ejupansaa 
Condniait mM - b aiiifiaired to Rmrehya. Capbd ExpVtoea 
Othar Tranidata Grantdebtor 

CoraPton gill lb be ritot - Dinbatred to C«nias fm ftoto IS) 

Ttiia gwd was utitsed k construct a tratntog centre tot pupils «f toe Ne Mtviees dmslon 


24. fS Local. SPDM. Ctoan/ng ol camarotias/ LED Business Plans S othar 


Satorua unspaid M bagrruang of year 
Qinent yeai rap*^ 

Condnam, met - KaniAired to R*«eAue OptoiMhg Expenaea 
Condttoris met - transtorred to Revanua Capbd Espamas 
Candtiuts ibtl to be met - Dreufarred to LtobWai tOH Ndto 1«) 

This grate a- tecetvad Dom rSsctoct Turrenatnai for the cteenaig of cemelries LED busnass plirts end vattous other 


24 f 2 Othar: Royal Safolreng.' Wesrem By-pass 
9derto« rriipent m begemg of yeer 

OdndbMia mat - uerufarred b Reuttuia Opetbaifl F^ianaas 
Ciftdbom mef-iranatortedtoRevaniie Capdto Ejreanaaa 
Candiltorto M to be mtl - U UaMw (H* Nrda ISj 


RUSTENBURG LOCAL MUNICIPALITY 

2013 2 Dt2 

R R 

-800 666 

800 666 

GROUP 

2013 

R 

2012 

R 

-800 686 

600 666 





(104 459 51-1) 

-16 712 818 

(104 459 514) 

■16 712818 

(574 1 86 000) 

-178 000 000 

(574 186 000) 

-178 000 000 

456 737 66? 

73 540 466 

456 737 988 

73 540 486 

(221 907 S26) 

■121 172 332 

(221 907 626) 

■121 172 332 

(415 394) 

-361 102 

(415 394) 

■381 102 

(670 000) 

-670 000 

(670 000) 

■670 000 


635 708 


635 708 

561 415 


561 415 


(623 980) 

-416 394 

(623 980) 

-416 394 



^77 335 

477 335 


^77 335 
477 335 


(2 914 474) 

■2 967 123 

P914 474) 

■2 967 123 


52 649 


52 648 

fa 914 474) 

-2 914 474 

(2 914 474f 

-2 914 474 

(7 837 000) 

-7 159 000 

11 904 585 

(7 837 000) 

■ 7 159 000 

1 1 904 565 

7 266 944 


7 268 944 


(688 068) 

4 746 586 

(688 06C) 

4 745 686 

(24 395) 
pi 500} 

36 849 

-292 500 

268 105 

P4 395) 

P1 500) 

36 349 

■292 SCO 
268 105 

117046) 

-24 396 

117048) 

-24 396 

(13 172) 

-612 922 

■1 100 000 

1 699 750 

(13 172) 

-612 922 

■1 100 000 

1 699 750 

113 1721_ 

•13 172 

(13 1721 

■13 172 

(4 563 739) 

-s 563 739 

(4 563 739) 

-4 563 739 

(4 663 739) 

-4 6«3 739 

(4 683 739) 

-4W T39 


TTai. twt! was ret ejied weh regards to the IMawh Bypass u the Royal ^itokeng Starhum. in order to ensure that the bypass mode the stadium more 
ocoaastoia during toe Ff A 20 1 ? Soccer World Cup 


RUSTENfiURG LOCAL MUNICIPALITY 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


74. rs OtW: Mrn«« 

B«Ihu uotjMV at bapmifne ol ytv 
Cutitniy^ racafpti 

CoHiiW tTMit - traiVwrMt k> OfWiMig Eip«nw( 

Co*idfc« iii*t ■ trarwNffwJ to E)cp*n*« 

CW lo b« trifi • immlM 1 1 u LiaMln |im Noli 1 6) 

Thu grant rat^s to cortibAont racarvid from mat*! tar Iti mamronca and Ml up o( aif pokator irorutoffno 

74. i 9 Oth4r- Waftonal LtHTlfy 

Baliopo iHupant M bagtrinine ol ynt 
CutMN ^ racatpb 

Condwns ™i - trandamd to Ravaniw Opitiang E)cp*wt<s 
CondAom mM - tramaimM to Rinmt. Capbt ExpanHi 
CondCPM 10 1>« mat - ffa flif iti w to LtolapWas (im Nota 1 0) 

Tha ^int wa* tacatvad from it>a Nitxxtto LcAaty lor iha upgrading and rtiamtMni>g ol tntfui* bctikas 

24 20 Otfrar: Saad Funding 

OuMdca uoapam m baginning of y«M 
Curtiri yair racalpts 

CootJtoom mal - to Rawiw. OparaSrig Ejipaosa* 

Con^dfiti trtat - WaNnad to Ravmtia' faf*** Frpartm 
Condtodita MU la Sa mat - baraNnad to iHUiMS (Ma Nota IS) 


2421 Othor 


Satonoa i^paP< m Cngauiaig <rf yaar 
Cwwd yoM racatpta 

CondAerd mat - bMutonad to Htomnua: OptoilSiig Expa«*s 
CdnMont dW - tviriimd to RavwtM. Cl^ EKpWfraa 
ComMoifri $al to ba mat - franatanad to LniiltoM (UH Ndto IS) 


Moaffy racaivad from Idcai buinaai to tha promoting to vviiiui habittsa vartoiiaa 
24 77 Ctitngoa In lava/s o/Govammanf Granfs 

Basad on Rm alotwinl^ HI M to ffta t>ms«i of Rovonua Act, (Act No 2 o( 201 1). govammaol [pint funding is o^iacted to incraaia ovat tha 
lofthcotTinig frvta nnaitcial yaan 


?S SERVICE CHARGES 

Sail of Etactricity 

Silaof WMw 
RaAna Ramovil 

Saumga Mtd Sonitalion Chdigaa 
Total Sarvlc* Charge* 

AO'toutiblato 

ConfliMi^ OparMona 


Th* aiftoiitti dHdoMd iboua (or ravanuo from Servfca Chatg** m to mpact of 
acoordtog to *pproi«j totUN 


are bttlod to tha comumar* on a monthly bast* 


2# RENTAL OF FACILITIES AND ECXHPMENT 
Raftal RavaiHH fri 


Rantal Riwh^ from Land 
Ranm Rwyamja from Ova* Facftoa* 


Total Rental ol FaciliSei and Equipment 


ABibulibto to. 

Operations 


RUSTENBURO LOCAL MUNtCIPAUTY 

GROUP 


2013 

2 012 

7013 

2 012 

R 

R 

R 

R 

4 342 

-340 438 

4 342 

-340 438 


344 780 


344 780 

4 342 

4 342 

A 

4 342 

(11 T71) 

-11 771 

(11 771) 

-1 1 771 

(1W71I 

-11 771 

(11 771) 

-11 771 

(422 186) 

-463 145 

(432 186) 

-463 145 


40 959 


40 959 

(422 ISfi) 

-422 1 66 

(422 186] 

-122 186 

(10 370060) 

-3 096 417 

(10 370 060) 

-3 096417 

P3 379 866) 

-3 300 013 

(23 379 858) 

■3 309 013 


-917 809 


■917899 

23^853 


23 959 853 


19 790 oes) 

-7 323 329 

(9 790 0661 

■7 323 329 

RUSTENBURO LOCAL MUNtCIPALITY 

GROUP 


2013 

2 012 

2013 

2 012 

R 

R 

R 

R 

1 126 230 164 

339 961 266 

1 126 230 164 

830 961 286 

343 580 940 

275 040 063 

385 082 068 

314 170 938 

79 497 332 

71 452 459 

79 497 332 

71 452 459 

63 495 471 

65 542 140 

63 495 471 

65 542 140 

1 612 603 9t>S 

t 761 995 948 

1 654 305 034 

1 291 128 823 

1 612 803 906 

1 251 995 948 

1 654 305 034 

1 291 126 823 

1 612 803 906 

1 261 995 946 

1 654 305 034 

1 291 128 823 

RUSTENBURO LOCAL MUNICIPALFTY 

GROUP 


2013 

2 012 

2013 

2 012 

R 

R 

R 

R 

903S14 

906 363 

903 514 

906 363 

1 640 661 

1 504 754 

1 640 661 

1 504 754 

1 233 959 

1 208 565 

1 233 950 

1 208 565 

1 463 215 

996 921 

1 463215 

996 921 

484 202 

648 247 

484 202 

648 247 

6 725 662 

5 264 860 

6 725 662 

6 264 850 

5 725 552 

5 264 850 

5 725 552 

5 264 850 

6 726 662 

6 264 850 

6 726 662 

6 264 860 


out 


Raniai tavomie earned on Fauttoea and Etjuipmant is to raspact of Non-ftoanciat Asiati 


RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


IT (NTSREST EARNED 


RUSTENBURO LOCAL MUNtClPALITY 
2013 2012 

R R 


GROUP 


Extrrn^l lnve*tmen<i. 
Bwik AcecnJTt 
hivMtrn*n»t 


mtahpK Rocfltvod 

^»sl - Norte# Drtpowts 

-Btfik Account 

Oulilmndutg Dpbloft' 
nAanct Lmbpi 

Outst*ii#itg eiHing 0«Uors 


To«l Intefest Earned 


5 495 984 11 071089 

53 270 254 44 403 997 


34 563 824 
10 128 755 
6 245 799 


34 563 924 
14954 045 
6 245 799 


Intorost Earned on Financial Assets anafysed tr/ category o( asset. Is as lodows- 

Av t m we l«-S«le F(o#«W Assets 
hrtrtd-U-MMia^ Investmenb 
Loam and Receivables 


(53 709 496) 85 502 201 

-34 563 923 

1 1 0 S94 400 123 550 747 

56 884 903 1 76 499 1 25 


66 884 903 176 48$ 126 

(107 267 958 70) 


28 OTHER REVENUE 


Building Plan Fees 
BanA etiargas recoveted 
Apprtcilon let rtiarainra 
Service connecCBM 


NetwyV upgrade coertuooni 
Cematary Feea 
hnurjApe Citeiis 
AdvptBiing Sqm 
Laipl Cosi Recovered 
Pima 

TiN p a m tie Cost Recovered 
Tendai Documents 
S Jlim iri -iascourti 
S^pAAPartA 
Stodry Atconi* 

StMtiwirttig poidees 

Excejat™ Prcviiiors arxj Reserves 


535 81 1 
226 637 
489 183 
4 884 619 
4 289 392 


391 635 
237 776 
300 212 

5 443 261 

6 190 255 


535811 
226 637 
489 183 
4 884619 
4 289 392 


391 635 
237 776 
300 212 
5 443 261 
8 190 255 


1 467 942 
56 051 
155 057 


1 467 942 
56 051 
155 057 


1 408 330 

1 147 360 

44 130 

2 476 119 

79 626 
163 855 671 00 


754 220 
413891 
147975 
S 179 452 
165 452 


1 408 330 758 970 

1 147 360 413 891 

44 130 147975 

2 476 119 5 179 452 

79 626 165 452 

163 655 671 


Total Other Revenue 


21 439 761 


182 018 1 


21 435 01 1 


29 EMPLOYEE RELATED COSTS 


Emp u j aa Related Cents < Salmas md Wages 
Baw SHet^ end Wages 
Annual BofHJS 
CorMHAm to Leave Fund 

Emplpyea R ala lait Coafe - CorMM4mM HattJf Penawi# and Mrtt>cal Aids 
Croup Ue 
Merbcal 
PenwA 

trduetnal CetAdf Levy 
SAils Qa v ia e p m a n t Levy 

ur 

Worienen's Cornpanaabon 

Tttvil Motor Car. Aceorvenodabon, Subwatance and Other Allowances 
AJIowanwe 

Hevtaig Beretta and ADowancas 
Ovartnt* Payrrertls 
Other Employee Cost 
Defined Berseflt Ren Expense: 

CunfMSanape Cost 

Bvifib Paid 

AM Aduedal (geuieSlesses recogmsed 

Less Employee Costs artocaled le Property. Rent arid Equipment 
Less- Etnplovee Costa liielirdetT m Other Expmsas 

Total Employee Related (Toali 


Gartlnumg Operations 



32 453 730 2 7 621 504 32 453 730 27 621 504 


194 296 184 296 



555 375 555 375 

■2 383 975 -2 383 975 


438 $95 285 347 096 304 442 031 250 349 933 100 


438 995 255 347 095 304 442 031 250 349 933 100 


438 996 266 347 095 304 442 031 260 349 933 1W 


No advaneai were made lo wniljuei 

httjdad in Employee Helarterl Costs a ah amriiM ol RXXX (2007. RXXX) paid by the (nuiiepeAty lo Defined CwPibiiOdn Plana at rates specrtled by the 
ru^ of tie pims As at M Ame 2008. co n tefca W f ia ol RXXX (30 Jub* 2007. RXXX) due as respect of tie 2007/2008 (2006«X)7) repo^ periods 
heve mrt' been paid over to the plans. The amouits were paid over uliseqtmtl la the balance sheet (tee 





RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO THE CONSOLIDATED FINANOAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


RUSTENBURG LOCAL MUNICtPALfTY GROUP 

2013 1012 2013 2012 

PR R R 


Rermin«f *11011 ol Section 67 Employee*; 


R^mun^tOon of tft* 


hiuntcIpMl M*n«p«r 


Cm end Other ABowmces 

Compmy CoMn&rnim to L^. Medical md Ponston Funds 

Accta^AHed toeve paytHd 

Total 


fle/nuner*tton of tfi* Cfi/ef fInvKimI O/ffcw 
Anniial Rerm^walun 
Perfgrmsnce Bi^nui 
Car^id Odtor AJtowances 

Company Conlnbuttofti to Uff . M i itM l »nd P*r»wti Fields 

Acc s toiiilimd leave pemut 

Total 


Rmnuntnclon- Director; Planning and Development 

AmueJ R*rriiii*i^etion 

Per^mence Bonus 

Cat end Other laai i an ea t 

ComMny CdfWifarHrto to UF, hHc^ wid Pension Funds 

Acciareilated leave paywJt 

TotH 


Remunereflon; D/racror: Corpor-efe Service* 

Attouei RerttolHrMion 
Pertormance Boruti 
C« and Othet «fii.*ii«s 

CoiiiptoTy Cor«-tHAcew to UF. WeAciland Pension Funds 

Accumdsted leev* payout 

Tout 


Remuneration,- Director. Local Econatrtk: Davalopmanl 

Anrtoit RerhctoenaBon 

PetlD>[tH-ic* Sonus 

Cat andCViH Alewances 

ComfMiVy Convibuions to tJF. MtAcal and Ptnaiori Funds 

AccvnuUud leave payout 

Toul 


Remuneration; Director; Pubifc Sa/aty 
Aflnufl Remuneration 


-Cvnpvty CoretibUiDni to LRF. Medici and Pension Fuidi 

Accuruiated leave paywA 

Total 


Remuneration; Plnector; Infrastructure Development 

Atwipel RerngnerMton 

Pvfonnance Bonua 

Car end Olher Aip-mcei 

Cornpeny Cofto^iiiOims to (JF Medicef end Pension Funds 

AcciDTHiatwl leave peyoul 

ToUl 


RarmjnaratJon: DIraclor: Cotnmunfty Oevefopment 
Annual Ratnuneralion 
Pertomwic* Sonus 
C# end Odw ABprrances 

Company ConJnbiAww to UIF. Metkel md Pension Funds 

Accuntuleied leave payout 

Total 

Remuneretkin; Chlaf Oparating Oftfcer 
Anihul Remiauiilton 
Ptf^eiWtoe Bonn 
Ca Kid OBw aeotwtoes 

Coneierty CerKtoMfeAi to UIF. Medical amt Pwwioo Funds 

Acc u i i ii ii l g iid teftie peyout 

Toul 


Ramunaradon: Dl/actor Rust Rapid Tranapotl 

ArnHKl RemunerfIPOh 

PertortTiBoc* Bonus 

Car and Ottief ASawancei 

Company CdnHHduu to Uediua end Pension Funds 

Accieisjilw fcpive (uyout 

Total 


Remuneretfon; Deputy Cfilef Financial Ottfcer 
Annual Remunetatton 


Perfomunc* Borius 


4 to UF. Me4cBl and tension Funds 
-e payou 


rtifs ivas a new poslfton In 2012/13 ffnencial year hence no camparattva 


M REMUNERATION OF COUNCILLORS 
Mayor 
ChulWhip 

Esecblivi -Committee Members 
CouicAars 

Co«pe»y Contnbutlons to LUF. Medical and PKiaeMi Funds 
Total Counclltof*’ Remuneiatlon 
31 DEPRECIATIONANDAMORTISATION 


DepltPAiis Pioperty RUrt and EttURiwt 
Atrmift ia a u 'i tntangfWe Assats 
Depraoufion InveiLiuie Propeily 

Total Depreciation and Amortisation 

Depreciation and Amortjaausn: 
AmMvaMn Kat H AP Ia Assets 
Oeptec^on: Propatly. Plant and Eqmpmenl 
OeprecKtlan- ImretKnent Piopefty 
Total Dapradaiien and AmenUeilrei 


Connmenfl Operawns 


1 549 733 

1 026 205 

17 226 

10664 

1 667 019 

1 036 869 


8a?B37 

939 571 

180 000 

120 000 

200 243 

128 309 

I 268 081 

1 187 881 


828 614 

641 216 

120 000 

202 405 

94 050 

99 233 

1 042 664 

942 913 


564618 

871 707 

60 000 

180 000 

3 901 

1 1 245 


42 128 

678 619 

1 106 079 


1 031 708 

470 733 

12029 

5843 

37915 

1 043 737 

514 491 


1 108 546 

842 120 

77 000 

84 000 

10499 

10095 
38 850 

1 196 046 

974 865 


759094 

343 976 

156 400 

79 200 

219872 

102 602 

1 138 167 

825 778 


995 533 

846 703 

77 000 

84 000 

10 600 

9 965 

1 083 133 

940 668 



1 292 181 


108 000 


14512 


1 414 692 




756 676 


108 000 


177 730 


41 568 


1 083 774 




217899 


27 333 

30 040 


276 272 


RUSTENBURG LOCAL MUNICIPAUTY 

7013 

2012 

R 

R 

809610 

839 993 

430 306 

614200 

517488 

507 362 

5 361 374 

5 177 124 

14 158 017 

13 352 004 

2 444 657 

2226 101 

23 721 462 

22 716 784 

395 590 770 

369 726 21 1 

74 968 

117633 

7 035 696 

7 099 252 

402 701 434 

396 943 096 

74 968 

117633 

395 Seo 770 

389 726 211 

7036 flW 

7 099 252 

402 701 434 

396 943 096 

402 701 434 

396 943 096 


403 701 434 39< 943 09G 


180 000 
11 245 
42 128 


1 292 181 

108 000 
14512 

1 414 692 


756 87B 

108 000 
177 7M 
41 368 
1 093 774 


217899 

27 333 
30 040 

276 272 


2013 

R 

809610 
430 306 
517 488 
5 361 374 
14 158017 
2 444 657 


2012 

R 

839990 
814 200 
507 362 
5 177 124 
13 352 004 
2 226 101 


23 721 462 22 716 764 


411000 700 400 567 430 

74 968 11 7 833 

7 035 696 7 012 585 


418 111 372 407 697 666 


74 968 11 7 633 

411000 708 400 567 438 

7CT W ^012565 

418 tit 372 407 697 666 


31 IMPAIRMENT LOSSES 

37. 1 Impalnp^nt on Flx^ 4 39*1* 

Impjlrmem Lotte* Reeoflnited: 

Property. Plant and Equipment 
HHVbtoASMIS 
I n i rt iipit Property 


RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED M JUNE 3013 



003 1T3 S79 663 061 

37 . 2 /mpeirmenr Loatet on Flo»ncl»l Aatert 

linpWnneni Losiet Recognised: 

Long-tMm RecetvaUes 
Ric«<vab(«t from Errchange TtaroacAans 
Rec*f<*b*»t (ram Non-exchenfl* TteriiwcBent 


knpeirmenl Lottes Reversed: 

Long-t*m Recetveblos 

Recwvililes (ram E^rchMi^ TranstcOwni 

Reete/ebiet from N(m-#»cfien^ T FBitMtlKms 


266 068 1 a? - 268 069 187 


363 063 266 2*2 766 663 061 266 342 765 


363063 266242 765 553061 266 242 765 


363 063 266 242 766 663 06 t 266 242 765 


Tout Impairment Losses 

CortSfiswij Operaltorrs 



P^^0^46 


RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


33 FMANCE COSTS 


Loara and Payablas at wnutned com 


RUSTENBURG LOCAL MUNICIPALITY 
2013 2 012 

R R 


GROUP 

2013 2012 

R R 


RUSTENBURG LOCAL MUNICIPALITY 
2013 2 012 

R R 


GROUP 

2013 2012 

R R 


61 J 756 

2 703 336 2 467 576 

11 929 816 12 406 270 


614 756 

2 703 336 2 467 576 

39 856 675 41 932 687 


T otal InteraM Exports 


14S33 154 15 480 603 


42 560 011 45015 020 


Total Inteteit Paid on External Borrowing! 


ContoHiHtg Operations 


34 BULK PURCHASES 

Electricrty 

Water 

Total Bulk Purohaaes 


14 633 164 16488 603 


14 633 154 15 466 603 


14 633 164 16 488 603 


RUSTENBURG LOCAL MUNICIPALITY 
2013 2012 

R R 

884 102 114 600 307 160 

226 486 659 192 150 719 


1 112 688 973 782 467 879 


42 660 011 46 01 6 020 


42 560 011 45 015 020 


42 660011 46 01 6 020 


GROUP 

2013 2 012 

R R 

884 102 114 600 307 160 

152 365 042 125490 165 


1 036 487 166 726 797 346 


Bufc PuJcJ«*« HI the COS! -ol epmtn nrtn ii nw ginHHed by the munlctpafity, which the munrapaMy dbtrtkik* tn 
korti Rand Water and Uafpllas Water 


lot rosala to the consumers. Electricity is piufthased fioiti Eskom whilst Water is 


35 CONTRACTED SERVICES 


RUSTENBURG LOCAL MUNICIPALITY 
2013 2 012 

R R 


GROUP 

2013 2 012 

R R 


Meter Renling 
ProMemratf Feat 
Security Seneces 
VaMwn Services 


Other Contracted Services 


3 710 173 
14 116 596 
16 715972 

794 904 

4 036 841 
6 360 461 

115 056 606 


2 590 058 

2 641 754 
n 354 445 

415 113 

3 197 046 

4 115613 
83 483 034 


3 710 173 
14 262 039 
16 715 972 

794 904 

4 036 341 

6 360 461 
115056606 


2 590 058 
8 938 963 

1 1 354 445 
415 113 

3 197046 

4 1 15613 
63 579 034 


Total Contracted Services 


160 936 »6 t14 190 271 


ADnEeitalila 1o: 

Operadons IK) 791 554 107 797 062 160 9(3« 99S 114 190 271 


36 GRANTS AND SUBSIDIES PAID 


Cortutnaiev Projects 

UayorH Disciebonary ExpeAdkia* 

Spon Ei^#» 

Other Grants and SubMdws Paid 


1 051 979 
50 323 


523 983 
62 746 


1 051 979 
50 323 


523 983 
62 746 


Total Giants and Subsidies 


1 102 302 


1 102 302 686 729 


37 GENERAL EXPENSES 

Induded in General Expenses are Muee n) 


RUSTENBURG LOCAL MUNICIPALITY 
2013 2 012 

R R 


GROUP 

2013 2 012 

R R 


AdveiQseig 

AVU OnAiH Vendkng Service 
AuiStFeas 

Bad Qeui WKien Off 
Bank Chaijyes 
ChamtcaH and Poison 
Electndty 

Energy EMcMicy & Demand Side MamgHnenl Grants 
EnaerlBeiment 

FFA Wetkj Cup ExpecxWLire 
Grant: RBA Wesiirn Bypesi 


khplemeni cortect«n M aurM tyjKw 
hataant* 

hiMgrHed flaptd PUtAc TnASport Network- PTtSG 

Lease Chwgn 


W Hi k d a arid Stocks 
Marketing Costs 
MembersJUp Fee# 


Postagaand Telegrams 
Pnnling N Hew* caids 
Pt«e«hi* CltKiffig 1 Safety Equipmeni 
Refuse Remind 

flemeM 

SanSa*^ and Sewerage 
Seoaffy Set^caa 
Slock Sh*r1aoee.tSurpluM- 
Telepcwna Cdat 


Trav*tff>gard SutwraiwKe 
LHbtfiu 


Urban Greerwtg Piogramme 



Wefca*! Heavitg 
emm OehehR Expenses 
yaemM dharges 
Total General Expenses 


6 366 820 
65 465823 
6 353 394 
4 823 446 
342 948 560 
5917402 
234 882 
8 747 406 


4 191 953 

5 126 836 
4677215 
-7 927 692 

5 549 221 
300 790 

6 7 72 572 


6 366 620 
65 465 823 
6 353 394 
4 828 446 
342 948 560 
3 924 815 
234 882 
8 747 406 


4 191 953 

0 

5 126 836 

4 970 552 
-7 927 692 

5 552 1 73 
300 790 

6 772 572 


552 794 


I 123 690 


552 794 


3 180283 2585711 

3 676 334 1 376 945 

91 067 1 550 080 

3 325 928 4 083 373 


3 180 283 2 565 71 1 

3 676 334 1 376 945 

91 067 1 SS0 080 

4 077 908 4 666677 


897 795 
8 793 630 
2 778 164 
3999 443 
605 324 
2 964 256 
8 526 981 

2 405 584 
1 707 546 
1 957 307 

892 417 
7 914 077 
953 300 

3 724 106 

9918 

1 923 212 
3 585 244 

41 192 880 

2 505 089 
1 695 546 


4 533 751 
1 992 069 

5 999 076 

57 652 646 


1 225 386 
7 077 069 
3 387 672 
3013032 

829 602 

2 626 981 
5 432 332 
1 878 805 
1 458 762 
1 395 999 

975 909 

1 062 034 
889 474 

2 344 765 
2 360 100 
5 822 404 
3018 536 

29 135 730 
1 843 491 
1 068 925 


4861 617 
3 646 680 
6 066 654 
106 307 
21 534 105 


897 795 
8361 569 
3 862 024 
3 999 443 
605 324 
2 964 258 
8 526 981 

2 405 584 
1 707 548 
1 857 X7 

892 417 
7914077 
853 300 

3 724 106 

9918 
1 923 2 1 2 
3 585 244 
41 192 880 
2505 089 
1 695 546 


4 539 751 
1 992 069 
48 411 589 

57 667 327 


1 225 386 
7 098 432 
3 387 672 
3 013 032 

829 602 

2 626 981 
5 432 332 
t 878 605 

1 450 762 
t 395 999 

975 909 
1062 034 
889 474 

2 344 765 

2 360 100 
5 822 404 
3018 536 

29 135 730 
1 343 491 
I 068 925 
0 
0 

4861 617 

3 646 680 
47 178 724 

106 307 
21 524 7T2 


S2Q 704 300 142 4T9 006 


666 082 888 184 476 7M 


RUSTEN8URG LOCAL MUNICIPALITY 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED M JUNE 2013 


RUSTENBURO LOCAL MUNICIPAtnY 
2013 2 012 

R R 

Th» aiTHiuA diidoMd Abonr* lo( OOtAi Gwml Eitp4ni*t mpect o( costt incurrtd n th« maiv>g«n>Bnl at th« nHficipafily and not duact attrilMitable to * spodAc Mrvica o( cla» of «xp«nM Intei- 

dtpaifiTwttal Ch«f9«s «ro ohat^ad to odw vt^ng and acononno aarvtcas l0( iuppod aamcas tar>da<ad. 


GROUP 


38 CORRECTKVg OF ERROR 

Cdrra^ons wara tnada and apprapiuriad lo tha AcciA.4iiad Surpim Account during Hwi endad 30 Juno. 

Prtof Pariod Err Of noi* 


Proporty, plant artd equipment 

Cad*pi lama o( propwty. ptaM ind aq ui pmaf eqna arTonae<Aly not (ocogrrfsad in pripr ywa. understating the twianca o< poparry. plani and aRu M f i^ q- Thasa lams are ncm lactigmaMt as non current assets and 
hiMuded' at tt>e (bred assets tagishr OtpnoAon 'iMpig lo lush assets was racognsad ct Vta xtidamafl of fcwidal pwftHsnanca 
mAtam^ua assets were accoura^ let hmca by incAMn n sftmi assets Tr>asa s*Ma la v>al h rm dapiactMhm wan rawvsad 

Fines 


b! bi# llnarKilaJ year hnaa were onty fooognlsad on tt>a cash basis Although the accounting policy warn abOnad to ba ctanplaint w<h GRAP 23 ri Bla IbiariciBl ilatoments. the policy was r»ot correctty executed 

In but m astHTiata hx spot lr>ei. receivable was made The comparativa flgura for both ftnos and recatuibtes at the peeopus yaai was reslMad lo talra Ms acepeAH 
Provision for rehabllttatkKi of Land Ml sites 


Thi diadlcMion o( the ptowilon was changed from non-cuiwanl to cLarard due to Om fact that the iramicipality Is not In possession ol a valid licence to operate the landfill site, tt may be possiblo that the municipality 
wDiild have to rahabMitata the Me a i s M stHiilr wlYCh is why the ptovlsipn Is mora appropnaitly cto u sm ej as current. 

RU5TENBUR0 LOCAL MUNICIPALITY GROUP 

2012 
R 


The cumu/echre afifeci ol 


>t rhe above had the fattov/ing Impact on tha annual tlnanc/al srafamanrs.' 


Sttl^onf ot ffnanc/af position 

nncraasalf Decraaae m Opaning tflaiAad earnings 

tocteisa «i ploperty. plant and atit ii pnw l 

toomasa ei nvaitmani property 

^p raa i l?! Decrease In accumutaiad dagreeiitpn 

Da CT e n to rocatviblas from rton-axdhanga ^a^w1ua 

ktoiBHa 11 VAT Rtealvabla 

Chang* to dasttou4on ol tha provision lor rahIbattAon ol landfill sites from non current to current 
tocteaH ei curnnt prowtslon 
Dacraaaa to rven-ciarent prevtsion 


Srarement of flnsncltl porfonntnos 

tociHqa to daptaualMin 

DacreeM to uniuliing fees 

Dacraaaa to mpaamiant 

Dacrsasa n rantll ol tocMMS irid aqiapmacl 

Dacraat* ineome from property tsm* dv* to r«K*rM« tottejono being reclassified 
Oecraase mcome from sarvKa ctwyti due to ttowiua fcsigone being reclassified 
Radl*Hlle*Bpnih«moviJ of lavuto* Magona wtnan agamst income 
toctHH to hcoma fiom fms 


-99 291 545 
114632171 
2900000 

• 137511 896903 

3 672 740 -SO 777 484 

6448918 


-99 291 545 
114632171 
2 900 000 

-137511 896903 

3 672 740 J2 106 487 

7 777 941 


10 336 291 10 336 291 

■10336 29) -10 336 291 

3535 229 -25 191 Q1 9 


10 336 291 10 336 291 

-10 336 291 -10 336 291 

3 535 229 -25 1 91 018 


137 511 3 978 773 

-48000 
-36 453 
23 001 849 
■10461 720 
-12945 177 
23 406 396 

-3 672 740 -1 735 151 

4 535 229 25 191 PIT 


137 511 3 978 773 

-48000 
■36 453 
23 031 849 
■10461 720 
■12 945 177 
23 406 896 

■3 672 740 -1 735 151 

4 536 229 25191 017 


39 CASH GENERATED BY OPERATIONS 


RUS TEN BURG LOCAL MUNICIPAUTY 
2013 2012 

R R 


GROUP 

2013 2 012 

R R 


Surplus t (OaAdl fix tha Year 
Corractton of Pnor Year Ermis 
AppropnaaMia totoom toiamai Reserves 
D«p4«;toKn and Ahtomatiein 
bnpatimfirl Losses on FYoparty, Ptorl Mtd Etpaqimant 
(GalnatoDu on DlsposaJ of Property, PtoM and Eq|i«iTMt* 
OBtor M»v«Mant on Propaity. PlaN and EgiiipMItol 
CcrMHjgnn to Relaamsrl Bsnall UabMias 
CertotHtowi so Proiolens ■ Nen-cuiranl 
OtoMitAon K> Prowom - Ctrrat* 

Other mevarwart s 


172 617 856 


402 701 434 
363 063 
(7 609 221) 

16 033212 
4919 716 
{15 783 925) 
(6 796 606) 


-63 069 043 


396 943 096 
1 73 579 
2 966 521 

-1 709 101 
6 201 120 
17 529 909 
15005 061 


133 550 768 


418 1 11 372 
363 063 
(7 609 221) 

16 033 212 
4919 716 
(15 783 925) 
(2 049 132) 


■49 783 076 


407 697 K6 
173 579 
2 986 521 

■1 709 101 
6 201 120 
17 529 909 
15 091 747 


Operating lurplua before working capital changes 


OacrankeHlhcreaeat to bi r l f M li e 
OecrH>ai<1tncrae9e!i to Non-Ctaranl Assets Held-fot^Saie 
T ranalar to to Mon-Cutranl Aaaata 

□er^aito'ftocreese) jn Racalnttos from Exchtoigi TririHCpona 
DecraaseYtncvaaaa) to Ricamblas (rom Non-aechanga Transacaons 
DacratMfttocrMH) to VAT R«ceto«(la 
Dacnaeafftodiaase) to OptoaCmg Lena AsMU 
tocreaoadPecreasa) to Constasrer OapoaAs 
toaeasaripacraase) m Payi ti ai 
IncraasarTOacriaaa) ai CttodOonal Gitolla and Receipts 
lncraasai'(Oecreaae) to It AT Payabla 


556 443 528 


374 06t 161 


607 635 852 398 1 88 354 


(2 755 023) -447 832 

29694 000 -66611 471 


■2 755 023 (447 632) 

29694000 (8661 1 471) 


(206 186 360) 
(33 178 746) 
(13 910 326) 
(100 865) 
2 291 881 
214 502 000 
126 112 228 


■90 495 716 
-37 996 352 
-a 746 265 
-77 210 
565 856 
129419628 
141 068 220 
■8 372 696 


■208 747 139 
-33 178 746 
-14 655 135 
■100 635 
-2 291 661 
220 917 794 
1 26 1 1 2 228 


(65 739 302) 
(37 351 533) 
(8 748 265) 
(77 210) 
565 656 
126 556 493 
141 068 220 
(6 372 696) 


580 812 498 414 387 122 


722 631 215 441 Q52 416 


Cash generated by / (utilised In) Operabcns 


RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


40 FINANCtNO FACILFTIES 


RUSTENBURG LOCAL MUNtCrPALITY 
2013 2012 

R R 


GROUP 

2013 2012 

R R 


41 UNAUTHORISED. IRREGULAR. FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 

41, 1 Unav0totiS4d Expandftim 

R4camA9&D>i dT UnBiiChan94c9 ExiHrdAjf*' 

Op4<4ng I»l4ric4 

LhMPi«<Md Ej^MHMn mirwl yw 

Apftrjvua by CchhiciI « camimtxl 

Tmltt to r*C4ivato*4 *4 i*** M«4* 5) 

Unto^totortud Httang aMhumun 


449 81 1 217 
614 124964 
(449811 217) 


83 806 962 
449811 217 
-83 808 962 


449 811 217 83 808 962 

614 124 964 449 811 217 

(449 811 217) -93 808 982 


814 124 964 


814 124 964 449 811 217 


E-mpluytot Ratal Ad Casa 
CdKtoMiCow 
DapwaSiHi and AmtHlntobcri 
FnamCbils 

OtMitEipantM 

Toul Cuirani year uri4ut7iofl4e<) eirpertditure 


15 334 ^2 
10 952 
293 661 316 
2 718952 
302 398 792 

S14 124 964 


15 334 952 
10 952 
290 661 316 
2 718952 
302 398 792 
814 124 964 


41.2 /rrayu/ar Exp^/]<ittur^ 

R«fl(to*i(tiori c4 hragiita' Expmdtiura 
Opwvyji balance 
InaipJar EjiiaeiiHiuiia currara y«af 
Cltoderwl « WTto*(i off by Osuoe* 

Trwi^lto to racaivabtaa tor [ectwatv (aaa NolaS] 
tia(Mtf Eypwmtmiia avpaAig ccnkmanMit 


73 466 505 8 871 954 

95 204 108 73 466 505 

(98 177 789) -8871 954 


70 492 B24 73 466 SOS 


73 466 505 8 871954 

95 204 106 73 466 505 

(98 177 789) -8871 954 


70 492 824 73 466 505 


42 AOOITtONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 

42, f Contrtbutfons to oryan/sarf toe*/ yovammant ■ SALGA 
Optnrfl Saline* 

Ceitoeil SubMPiftoen* 

Aitaurll Paid - ewrart year 
Amounl Paid - yMra 

Balanc* Unyakl (included In Crediiors) 

Tb* baiar>ce unpaid raptaeami (emlueni putstanding as at 30 June 2011. This vras paid in 201 2. 

42.2 AudH Fee* 

Opening Saline* 

Oahm yw Aiidto F« 

AiTtounl Paid ' C11IIH6 yaar 
Amouy Paid - prevuua yaan 

Balarice Unpaid (Included In Credltori) 


486 240 - 486 240 

2 121 932 2 121 932 

-2 608 1 72 -2 608 1 72 


4 828 446 2 630 048 

(4 828 446) -2 630 048 


4 828 446 2 630 048 

(4 828 446) -2 630 048 


42. 3 YAT 

AD VAT retuma have been iubmitlod by ttio due data [hfoughout the year 


42.4 PAVE, SKIIU 0*v«Joprnent Levy and U(F 

Opanng Sadance 

Curiam yaat Payrol Dadoctions 

Amocrit Paid - curranl yaai 

Ameun Paid - prevuii y**ra 

Balance Unpaid (Included In Credilori) 

Opaiwg Saonce 

Cunem yeet Payrol Deductions and Counoi Coiifr*t«Oti« 
Amomt Paid - current year 
AmoLrH Ptod - pwioeui. yean 


52 083 739 44 612 599 

(52 083 739) ^612 599 


52 083 739 44 612 599 

(52 083 739) -44 612 599 


105 774 035 85 692 157 105 774 035 85 692 157 

(105 774 035) -85 692 157 (105 774 035) -85 692 157 


Balance Unpaid (Included 


Creditor*) 


RUSTEN8URG LOCAL MUNICIPALITY 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


47.6 C^ficillor't trTMtr Conavm^f Accoona 


RUSTENBURO LOCAL MUNICIPAUTY GROUP 

2013 2 012 2013 2012 

R R R R 


Tha ktuMiig Councdon had ■ffMi' iccourva oubteuling lor more than 90 daya as at 


30 June 2013 

Total 

Outstanding 
up to 

Outstanding 

Total 

Outstanding 
up to 

Outstanding 

CLR SEGAOLE BENNY 

382 

90 days 

90 days 

382 

382 

90 days 

90 days 

382 

ClR MPUTLE GAONGALLOE JEREMWW 

1 845 


1 845 

1 845 


1 845 

CLR DU PLESSIS OERT JACOBUS (Mr) 

3 759 

3 758.85 


3 759 

3 758 85 


CLR PWl JftrHl Moloto(MO 

318 

317.57 


318 

317.57 


OJi MMClOTSl C N 

29 727 

1 464 49 

28 262 

29 727 

1 464 49 

28 262 

CXR TLHAP1 PERCY PHISTUS 

81 910 

2890 62 

79 019 

81 910 

2 890.62 

79 019 

CLR WILLEMSE M 

66 027 

2 869.32 

63 158 

66 027 

2 869.32 

63 158 

CLR SEGALE M 

27 T63 

504 23 

27 258 

27 763 

504 23 

27 258 

CLRSEGALE M 

14 


14 

14 


14 

CLR OMARJEE M 

11 785 

3 524 60 

8 260 

11 785 

3 524.60 

8 260 

CLR SEGALE M 

2090 


2 090 

2 090 


2 090 

CLR COETZEE 0 

33 805 

1 278 97 

32 526 

33 805 

1 278.97 

32 526 

CLR MOSOME PAPAKI DAVID 

44 652 

3 147.93 

41 504 

44 852 

3 14753 

41 504 

CLR MtXOWE MttwiJa Eii#y 

2 025 


2 025 

2 025 


2 025 

CLR BOTHOMANE POGJSO (Mr) 

77 151 

2 805.36 

74 346 

77 151 

2 805.36 

74 346 

CLR MOtATLHEGI PAKO RUEBEN (Mr) 

1 613 

1 454 92 

158 

1 813 

1 454,92 

158 

CLR Man J 

17 790 

808,54 

16 982 

17 790 

808.54 

16 962 

CLR SEROtKSOANE PH 

844 


644 

644 


644 

CLR SEPOTOKELE M 

271 

271.31 


271 

271 31 


CLR MAKOPO TtEHO 

37310 

566.22 

36 744 

37 310 

566.22 

36 744 

CUR BEUKES ErT1»iM(Mi) 

995 


995 

995 


995 

CLR VOSLOO Jehennes btorffpTWS (Mr) 

1 812 

1 325 48 

486 

1 812 

1 325.46 

486 

CLR MAShtSHe NTSME Joyce tu’ieftfifKMe 

5 576 

1 193 65 

4 382 

5 576 

1 193.65 

4 382 

CLR MOTSHEGWE SANAH UMULE (Me) 

186 


186 

186 


186 

CLR DLUNGE WELCOME 

42 1 17 

1 709 88 

40 407 

42 117 

1 709 88 

40 407 

CLR MOTLHASEDt ROSWAH KGOMOTSO (Me) 

17331 

271.00 

17060 

17 331 

271 00 

17060 

OJ^ MATABOGE Amos LekflMMMr) 

2 529 


2 529 

2 529 


2 529 

□IBETSO.NYATHI NTEBALENC JEANhCTE 

13 353 

201989 

11 333 

13 3S3 

2 019.89 

11 333 

CLR POOPEDI J M 

9S21 

163 76 

9 357 

9 521 

163 76 

9 357 

CLR BEUKES Emest(Mt) 

863 

606.93 

257 

883 

606 93 

257 

(XR MOHUBE MM 

3715 

669 42 

3 015 

3 715 

669 42 

3 045 


Total Councillor Aireai Conaumei Accounts 


3W 101 


33 623 


605 266 


306 1 01 33 623 605 266 


30 Ju(i« 2012 


CouTidiBf KknMS 
Cotrdcf MulotSi KS 


Coiaicfler Tlia^ PP 
CovOdTVWpaiMLS 
CouTdloi SapMila Afi 
CoikBst Swiwig SO 


CounC#dr Br>da JT 
CouncfeH- 3*po(ol(«N ML 3 M 
CoiiaidDr MaJcopo LE 

Via D«< Waj or 
CouncAw IAhIoo JM 


CovtteAtt DlijrtBtW 
Coundhir MOBhaiadi RK 
CokiESDr Pooped! JM 
Vosioo JM 
CouocrilDr SegaleM 


Oulttartdlng 


OuistarKUng 
90 days 


Total 


Outstanding Outitar>dii>g 

up to more than 

90 days 90 days 


51 984 
23 639 
78 140 
55 336 
4 735 
26 990 
50 032 
25 341 
81 1S2 
31 803 
8 772 
58 947 
11 706 

18 836 
17 822 
17 977 

7 399 
9514 

34 294 
487 

4 982 

19 309 

35 532 
16 021 

5 621 
947 

1 559 


3 171 

2 648 

4 020 

3 606 
1 532 

653 
2333 
637 
3310 
970 
1 213 
2510 
249 

1 384 

2 745 
2 413 

369 
7029 
a 301 
389 
4306 
1 417 
2810 
732 
4818 
191 
852 


48813 
20 991 
74 119 
5l 7X 
3203 
26 337 
47 700 

24 504 
77 842 
30 834 

7 559 
56 436 
11 457 
17 452 
15 077 
15563 
7 029 
2 485 

25 993 

96 
676 
17 892 
32 722 
15 269 
803 
755 
706 


51 994 3 

23 639 2 

78 140 4 

55 336 3 

4 735 1 

26 990 

50 032 2 

25 341 

81 152 3 

31 803 

8 772 1 

56 947 2 

1 1 706 

18 836 1 

17 822 2 

17 977 2 

7399 

9514 7 

34 294 8 

487 

4 982 4 

19309 1 

35 532 2 

16 021 

5621 A 

947 
1 559 


171 48 813 

648 20 991 

020 74 119 

606 51 730 

532 3 203 

653 26 337 

333 4 7 700 

837 24 504 

310 77 842 

970 30 834 

213 7 5SA 

510 54 436 

249 11 457 

364 17 452 

745 1 5 077 

413 15 563 

369 7 029 

029 2 485 

301 25 993 

389 98 

306 876 

417 17892 

810 32 722 

732 15 290 

818 803 

191 75S 

852 706 


Total Courici I lor Af rear Consumer Accounts 693 B76 64 809 634 066 698 875 64 809 634 065 


42.7 WOfKCompIfanc* tWtft C/iapter - 11 of thA UunIcIpAl FManc* Management Act 


Non cofT^jftanc* tsction 65 (aj add sadHsi |9S>(I)ft) ol the Muntcipal Finance Mat>*BPman1 AcL Al Vm vrvticee are not paid within 30 days as requred fry section 65 (6) afthcugh an pcEniil ft done at year and 
to realty the 9inigre$*ieti. Thi ittuncVeiRy *d not ntjn rftnst due to the shove non cftenpbdce. 

Contracts wete anvided of eidended wrthoi/1 rKXrtylng Sie puWrc as required by section 1 1 6(3) o1 the MFVA_ A report will be tabled al Courwil in September to rectify the trans^BHion 
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RUSTENBURO LOCAL MUNICIPAUTY 
2013 2 012 

R R 

43.t from, rttificttion of minor AtmcAm of, ffr* f^rocur^mont 

hi toms of s«ctKMi 36(2) of ths Mmlcipsf Suppf/ Chsn Uana^oowni Royi toy dovatran Iron tho &u[^>ly Chain Managomont Policy noads to bo appiovod / coodonad by the Munidpal Manager and noted by 

C«tod 

0*ioaiV4 from the tendet Hjpirlebsris In terms of CNi iwnncveMt/s Supply Chain Manaptotent Pohcy wore approved by Couricii. 

The toflwiog devmtions from Iha toxStf i^itoora at terms of the munidpelity's Suppfy Chain Manepemont Pofrcy wore ratiftod by the Municipal Manager and toportod to Courtcil: 

RUSTENBURO LOCAL MUNICtPALtTY GROUP 

2013 2012 2013 2012 


GROUP 

2013 2012 

R R 


J2.9 Buffr Efecfrtcfry and liVaw (.osaes in forms of Section 125 (7)(d)(0 of tf>» UFHA 
Material Electricity and Water Losses were as (odows and are riol recovorabie 


Eiectrkity 

Piathasad dunrrg Ibo year 
SoM dtftig r>e year 
Untococatod 
L«a 


units ptWh) 
units (VWh) 
unit* (kWh) 
units (kWh) 


903 809 122 1 318 365 728 

(737 401 216) -1 Q2a 5J0 054 

171 407 906 294 325 674 

171 4Q7 9Q6 294 325 674 


908809 122 1 313865 723 

(737 401 21g) -1 024 340 054 

171 407 906 294 325 674 

171 407 906 294 32S 674 


16,36% 


23J3% 


18.86% 23.33% 


R 


R 


R 


R 


Lols(R) At Cost 


92 765 959 141 447 012 


92 TS5 959 141 <47 012 


Elearwlty LdHto occur due (o mmo a*a . 9ie (ampetoig of metera. the iocorract rtoos uHd on buflt meltri, toJty tnilers tod Aegaf alectncjiy coruvectiora. The munJcfpefrfy I* ualtolty busy with an audN «f btto 
metos to tir>d tauty fTtoan and repto thtoi Th« prabton with tampeted meltol tod idgif CtoMHens b an ong«no proceu. with re^uto acfion bang taken egsinsi defeUbrs. nwtos are replaced aa soon 
H they ate reported. 


Lost Units Tanff Value Lost Units Tariff Value 

R R 

30 June 2013 Unaccounted Water Losses 13 472 140 4.9222 66 312 662 13 472 140 4,9222 66 312 662 


30June2012 Unaccounted Water Losses 15 393 963 4,5147 71 755 727 15893 968 4,5147 71 755 727 


Water Losses eccia due to Mar ana litoagei *»e i»mpeiv>o of miw at . the incorrect non used on bufi meters, faulty meters end Aegal wtoei oomedleni. The monictpeify a cunrSty busy wrih an audit of bulk 
meters to find faulty meien ird noad ¥>em The problem with tampered meters and iliigel cotmecoons ,% an ongoirrg process, trth reguto onto baeig ttoan against deNUtors Faulty meters and leakages are 
leptacedirepetred as soon as they art repoded. 
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RUSTEN 8 URO LOCAL MUNtCIPALITY QROUP 

2013 2012 2013 2012 

R R R R 

43 COMMITMENTS FOR EXPENDITURE 
43. r Ctpitrl Comrnftm^rs 
ComnyinMnla 


Approved and Contracted for:- 

1 402 827 667 

tea 390 234 

1 402 82 T 667 

tea 390 234 

(r^aslrtjcfure 

1 392 077812 

144 735 604 


1 392 077 812 


144 735 804 

Communffy 

1 0 749 745 

7506 835 


10 749 745 


7508 835 

Other 


6 145 795 




6 145 795 

Approved but Not Yet Contracted for:- 

86 247 140 

888 772 984 

86 247 140 

888 772 984 

infrastrucAae 

86 247 140 

795 085 427 


86 247 140 


79508 S 427 

C-ommursiy 


13 724 000 




13 724 000 

Other 


79 963 557 




79 903 557 


43 , f 2 Op*™tA>n»/ Com/nrtfTWifs 

Commitm^nK In of Op*fati 0 fiai I 67 612 047 I I ■ I I 67 812 047 I [ 

Toul Commitmenu 1 489 QT 4 SoT" 1 047 1 M 21 B ' 1 489 074 69 T ' 1 047 1 S 3 218 


This sxMOditLn* wU be Snanced from. 
Cspitsl Raplacemart Reserve 
GoverrM'rwM Oiaina 
District Ceuocil 
Other T rwnMn end Grants 


360 897 117 

878 796 768 666 266 101 


380 897 117 
878 796 768 666 266 101 


B 7 S 786 7Sa 1 047 163 219 

(610 277 928 . 97 ) 


878 796 768 1 047 163 218 


432 L»*s» ComfnHm»nta 

Fmaty^ Lease LletMae* fit M4le*ri «1 Note 19 


44 FINANCIAL INSTRUMENTS 
44 f Cfessiffcet/on 
FINANCIAL ASSETS: 

In accordance wtih GRAP 104. 13 Sse F«entail Assets c 4 tmasicipalty are ctnuJIed as lonows 


Ejnctdi(£ui!i 


Non-current fnveitmenti 
Lntia Invettmerrts 
FnedO^xisjes 

Finance Lease Recclvebles 
Housng Setbig Schecrte Loans 
OHw Finence Leases 

Recervabies hom Exchange Transactions 

Efecnicity 

ReSvSe 

SewexaOt 

Water 

Other Rec«hehies 

Rccervabies Irom Non-exchange Transactrons 

AssuiiTHfil R#*3 Debtors 

Peynwts mede m ArJrtnce 

Shwt-lerm Leans 

Scift*tD 4 N*fa 


Classincanon 


Amortised cost 
Amomsed cost 


Aiwrfwdeost 
Annortsed cost 

Amerflsed cosl 
Anxemeidcosl 


AmTlned-EOSt 
Amcrtlsad cost 


Arnortsed cost 
AneertHed cost 


Cash and Caih Equivalents 


Cai OeposA 

Notice Depoxte 

S tSM t wt m Porwn ct Investments 

BarASatances 

Cash FIcials and Advances 


FaavakH 
Fw vatue 


Current Ponion o( Long-ietm Receivables 

Other Firunce Leases Amortised cost 


SUMMARY OF FINANCIAL ASSETS 


Financial Asaeis at Amortised Cate 
hloiMi^era bweilmrw 
Non-twrera l«Tv*lllvemts 


Fmnee Laesa Rec*trt**ae 
Fnhoe Leaea Receivables 


Recaviebiaa Irom Exchange TnetweBCAt. 
Recip»Bb 4 a 8 om Exchange TrahBBcaor>s 
Recerrabtaa Irom Exchange T ransacbons 
Recervabtas from Exchange Transadoru 
Rac« 4 wab 4 e from Exchange TraxiaacWh 


Receaxabtes 

Reiwables 

RaccAables 

Recevrebtes 

Raceareblas 


from Non-exchange TruneatBone 
from Non-excharoe TranHCtoisa 
from Nor%aichang« Tranaadiefls 
from Non-exchange Transacaent 
from Non-axchenoe TranaaiAsm 


Currant PorOon of Long^am RecehrafaSes 

Cash and Cash Eqwvatsnts 
Cash and Cash Equtvaienis 


Listed Irtveitmevna 
Fbrad Dapootb 


Housing Sellaig Scheme Loans 
Oltw Feme Lwsas 

Elattictiy 

Rohna 

Water 

Other Debtors 

AsMumani Rasas DaMvs 
Payrtwits mBda In Advance 
ShsrMitm Lsana 
Svxdry Debtors 
bmnnee Ctalrns 


CWXM Finance Leases 


Nobce Deposrts 

Shtat-I*im Fhxtion o) Investments 


610 
602 691 


466 

950 


625 


610 
602 691 


466 

950 


2 639 960 


2 637 393 


2 637 393 


109 789 352 
33 667 483 
28 562 739 
120 457 191 
1 1 7 726 488 


37 448 901 
26 675 421 
22 042 006 
96 197814 
83 337 900 


109 789 352 
33667 493 
28 562 739 
120 457 191 
117726 488 


37 448 901 
26 675 421 
22 042 006 
96 197814 
83 337 000 


41 234 829 
3001 566 
2 144 620 
73 1 17 207 
238 329 


28 992 901 
3001 566 
1 309 631 
59 320 804 
232 136 


41 234 829 
3 001 566 
2 144 620 
73 117 207 
238 829 


28 992 901 
3 001 566 
1 XI 9 631 
59 320 604 
232 136 


46 397 3 1 1 
556 294 639 
602 691 950 
52 1 26 4 1 4 
12 800 


85 499 475 
740 300 036 
825 799 511 
55 733 836 
12 800 


46 397 311 
556 294 639 
602 691 950 
52 126 414 
12 800 


85 499 475 
740 300 036 
825 799 511 
55 733 336 
12 800 


pi 850 ) 


pi 850 ) -14 642 


802 ' 


1466 

950 


494 
825 799 

2 637 


780 

511 

-0 

393 


610 466 


602 691 960 


< 0 ) 

2 639 960 


494 

825 799 

2 637 


780 

511 

-0 

393 


109 789 352 
33 667 483 
28 562 739 
120 457 191 
117 726 483 


37 448 901 
26675 421 
22 042 006 
96197814 
83 337 900 


109 789 352 
33 667 483 
28 562 739 
120 457 191 
1 1 7 726 488 


37 448 901 
26 675 421 
22 042 006 
96 197614 
83 337 900 


41 234 820 
3 001 566 
2 144 620 
73 1 1 7 207 
238 829 


28 992 901 
3001 566 
1 309 631 
59 320 604 
232 136 


41 234 829 
3001 566 
2 144 620 
73 117 207 
238829 


28 992 901 
3001 566 
1 309 631 
59 320 604 
232 136 


pi 850 ) 


pi 850) -14 642 


556 294 039 740 300 036 

[602 691 950 ) -825 799 511 


556 294 639 740 300 036 

(602 691 950 ) -825 799 511 


1 069 453518 1 101 976 445 


Financial Assets at Fair Value: 


Cash and Cash EqutvMerfls 
Cash and Cash F qir-iiirTl- 
Cash and Cash Egr^ptecrli, 


CaMCiapceils 
Bank Oaiiraai 
Cash F^iass and Advances 


Total Flnaisclal Assets 


46 397 311 85 499 475 

52 126414 55 733836 

12800 12800 


98 539 325 141 248 1 1 1 


1 187 992 843 1 243 222 686 


46 397 311 85 499 475 

52 126 414 55 733 836 

12800 12800 


96 539 325 1 4 1 246 1 1 1 


1 1ST 992 843 1 243 222 666 
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IS of ■>» miinirtislfip ai 


Trad* Cii»*oi* 

PsymsuB rscsNsd in Advoncs 

RstartVya 

Staff L*#rt Accnisd 

SWrSaIvtss 

$LHliy DspaUs 


AtWi»»*dc< 
AlTKHbSd c< 
AnHHlSMj cc 
Amfl(»»sd cc 
ArTHHftMd cc 


171 328 853 
40S39S18 
11 173 360 
19048 338 
1 569 453 
1 511 280 
93 813 442 


171 328 853 
40 539 518 
11 173 360 
19 048 338 
1 569 453 
1 511 200 
63 813 442 


CuriSTit Portion of Long-l«im Uabciidei 
Fswti* Lspm Liabilities 
Ottiai Lons 

SUMMARY OF FINANCIAL LIABILITIES 

Financial LlabUlm at AmortlsecI Con; 
Lone-MM LiabijM« 

Long4B(n UabMMs 


Trade Crsdfccs 


Staff Lena Accrued 
StMTSstews 
Sunrjry OapedAtl 
OttwCrHOgiis 


23 815 929 
58 802 359 
523 486 245 


1 7 1 328 853 
n 173 360 
19048 338 


23 815929 
58 802 359 
544 832 018 


171 328 353 
11 173 360 
19 048 338 
1 569 453 
I 511 280 
63 813 442 


Financial Llabilltks at Fair Value: 
Payables 


Total Financial Liabilities 
44,2 fa/r Va/u* 

Tbe folknvtng methods and BBumptois vma used lo eofiinief Cw Fair Value ol ei 


4W 433 983 


712S16S64 


4<t9 433 983 


The Pm Vabe of k 


■ bivesliments are estimated b: 


id Equrty Investments are esturvated using the discounled cash flow method 


LMn Rttitv^tepfp.iaS<iji 

nereeif'biBiig BDtrowinfp and RecemUas are ganeraiy et jnterest rales ki Am Oidm aaranfly ivaiabM In the marlcei on a Hoatkig-reta bests, and therefore tiie FMr Value of thMe Fihaww Aaaeti and 
UiiAIHies otaaefy apprftdmatas ttvMr cairyiiig vqaUet FMl kaaresf-rate lnllfun>at>ti BM tm nfuad based on Dk present valua of future praicipaf and adara s t cash flows, dtscounled al the rnarket rMe of rtarait et 


Tittffl rtj o»flr Rrt irrrtf ny w tei 

The Fair Vafoe of Trade and CWwr F'eyaWaa n 

The menegemera ql pit murectpiky 4 M fhe epi 
Value of Trade Fbacervabtaa ware detarsnaiad aHar 
munktfiilty's dat*^ 


le present value of future ci 


Other FliHtKaalAateUM 

The Fta VaAn of Ofw FnehC=ef Aeiea. end FetaKial Ua MR a n] (vduttng O^naevi aiAianetds) m determined^ m accordance with garreraiy accepted pricing modefs based on ctiscounied ct 
la cierent marhet In 


h fkwv atnafyila usmg 


The Fair Valua d* Lot^hHtwi Uabitbes was delamrarad aftar cortsidenng the standard te 

Managetrieril ccauidMi the carrying: arrmads of Faianclal Assets and Financial Llataih 
fli ffM ihott-tarm maturity of thee* WHH awfll t ibiiii 

The Fair Values ot Financial Assets and Fmnaal Li 


wd aAi between the munopalfly and the relevant financing ewafifcms 

I recorded ai amortised cost In the Anr^ Fasanciif gtaeiiwfli te tpproxtmMi ihefr F«ir Values on 30 June 201 1 . as a resutt 

s. aagedMr with the carrying amheiq tnewri ai the Statemeni of FineaaHl Position, are ee Mkws' 


Stock 
Fikad Depbein 
NiAce Depoofls 

SAut-ierm Poraon of nvet O Tw res 
Trade ReMfvflblas (ram Ewfvngi Tiamctinna 
Trade Recaruabies from Non-excnanga Ti 
Cunanl Portion of Long-Sarm RecervaUat 

Manured al Fak Value 
CMiDaposks 
eatiA eafancea and Cash 

Tout Financial Assets 



Fall 

Value 

R 

Carrying 

Amount 

R 

Fall 

Value 

R 

1 086 665 934 

1 099 339 052 

1 099 201 119 

4«2»t 


494 780 


356 847 

602 691 950 
556 294 630 
(602 691 950) 
410203 253 

119 737 051 
(31 850) 


825 799 511 

740 300 036 
(825 799 511) 
265 702 041 
92 856 638 
(14 642) 


825 799 511 

740 300 036 

-625 799 511 
265 702 041 
92 856 838 
■14 642 

98 536 525 

141 246 111 

141 246 11 1 

1 46397311 I 

I 52139 214 1 1 

1 05 499 475 1 

56 746 636 1 

85 499 475 1 
55 746 636 1 


PatfeS 
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FINANCIAL LIABILITIES 
Measured a I Amortised Cost: 
Lodal flig nl Kad Stocti Loans 


OtfwLMmS 

Trans Hid Other Payables: 

- Credfeirs 

■ ShortHaftn Loans 

• C^en) Portion ol Long-term La 

Measured at Fair Value 
Payments Received In Advtrice 
Banir Overdraft 

Total Financial Llahiiities 

Total Flnarvclat Instruments 

Unrecogrttsed Gain f (Loss) 

No FnwcMI Instruments of the 


76 091 404 
606 t04 534 
9 373 9S3 


76 091 404 
606 104 534 
9 373 9S3 


268 444 727 
ZO 242 363 


n rectissAed during the year. 


in quotart irwkel pneas iui>il)iaaad) m active markets far en rd 


LMt#2:- 

PiH VMues are catenated usetg vaAuben MctmMsjea bewd on obuwable xickils. B#>et tfaaetty (1 4 ■■ |»veai or a^erSty (i.e darned ttem pneea) Tha category insk^ee. liulniiTiMs vaA>ed l^aig grated market 
price* IB Ksyt markets lor itiairkawds. quoted pncn far r d iCB t^ W wsmfar mUriinifatiti di mafSets Chat are cottsHfated !«« then acihe, or other vatuacton technrques wrwre swSAcant Hvuts are lirectly or 
asdeacity observable from marfaet dMa 


Levels- 

Fie V^aea are bated on vakiMtui techniqiBe uaing 
lanbaeivable rspuli h«v* a aignllinati efhet on the ir 
a leguted to nAet <Mh 


aignificant unobtervetAe iiipies TNi ciaegefy incfadH -fi fattnirnenei where the valuation 
iibumeid'i viliBaoit Also, this category InckKjea ’mfruments thril are valued based on quMed 
■reriee* between the W stni BieriB 


jl based on oMervaUr data a. 


FINANCIAL ASSETS 

Flnarrciat Inttrumenli at Fair Value: 

Usted b^radtineids 

Ftusd Dsposns 

fMeeDepuMit 

C^Detnsb 

ShortAerm Porbon rtl tnveiliiiiiids 
Bank Biauwee and Cash 


602 691 950 
556 294 639 
46 397 311 
(602 691 960) 
52 139 214 


462 891 
602 691 950 
556 294 839 
46 397 311 
-602 691 950 
52 139214 


Total Financial Assets 


654 831 164 


655 294 055 


FINANCIAL UABIUTIES 
FInanctal Instruments at Fair Value' 

Feiario* Lease iJebdVei 

Govamment Lovis 
QdiB Loiris 

Paym^lti Sleorwed m Advance 
Total Financial Liabilities 
Total FinarKlal Instrumenta 
30 June 2012 


FINANCIAL ASSETS 

Financial fattrurnenia at Fair Value- 

Fcoad-Depuas 

tW«eDtp(*« 

Sfiort-turwi FfarthHi of lovesaneofi 
Bank Balwtces and Caah 

Total Financial Assets 

FMANCLAL LIABILITIES 
Financial Initrumenls at Fair Value: 
Fatnze Leese Liat^Bia 
Otter Loaris 

Paymenfli fleMlved ifi Advance 
Total Financial Liabilities 
Total Financial Instruments 


76 091 404 


76 091 404 


578 739 7S9 


579 202 650 


825 799 511 
740 300 036 
(825 799 511) 
55 746 636 


356 847 
825 799 511 
740 300 036 
-825 799 511 
55 746 636 


356 847 


aai 902 990 


749 625 
79 457 750 
40 539 518 


749 625 
79 457 750 
40 539 518 


356 847 


760 799 253 


761 156 100 


44.3 Capffaf Risk Managemenr 

The inaaia inri itTy rwBtage* ih tmtsAal H ermijee vwi Be wiuiecqielity wril be able lo conbnue as a going concern while detrvenng sustainable services to consumers through the optimisation c4 the debt and equity 
belenca thi rnuvlppity's Ovetpl slmtegy reniaiis unchanged Horn 201 1 . 


The capdil xtrudure ol the ishinlEvelty cceistsSs nf debt, whfh mckaies the Long-term LiatilBee rliTfIriierl at Note 7. Cash and Cash Ei^evilenta and Equity, con^trrsmg Funrts. Reserves and AccunuUfad Surplus 
■■ dlKfaeed bi Ifbfa 16 and rw StMamere of Ciiaiigei in Net Aaseb 


The capital structuie of Ihe munclpality consists of d^. whch incfudes Cash and Cash ErpnalaiA and Equity, comprising Funds. Reserves arxi Accurtrulaled Surplus as rkscloeed ki Note 20 and the SMeme>it of 
Oangik in Net Aims 
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Qt^rifw Ritto 


ratio si the yesr-end was as lotlows 

Debt 

Cash and Cash Equivalents 

Nat Debt 

Equity 

Nat debt to equity ratio 

Debt is dehned as Long- and Short-term LiaUM 


RUSTENBURG LOCAL MUNICtPAUTV 
2013 2 012 

R R 


35 465 357 100 449 733 

(S2 139 214) -55 746636 


33 326 143 44 703 102 


7016689 as a 677 636 374 


QA7% 0 


Eiqtiqy dtcAKles sN Furxfa and Reserves o( lyt namiiqMitY, disclosed i 


M of Firvaridsl Ftatfanunei and Net Dabt a* described above 


44.4 FIntnclal Rtsh U»n»g»fmnl Ob^tivpa 

The Accountuvg OfTtcei bet evetal [npigcis44vy let Die etttbherinfenr and ov*slgK nf PM tnunk^MM/s nsir management frairwivork TtM mundpetr/s risk tnariegement poAdes aie letabttshed to Identity and 
analyse the risks faced by the munin|[ii4Py, ki $•! approphaie rial, aimti and conaals and to mcMsr nika arid adherer#* lo ireica 


ORtXfO 

2013 2 012 

R R 


2013 2012 

R R 


85 465 357 100 449 736 

(52 139 214) -55 746 636 


33 326 143 44 703 102 


7 016 699 355 6 677 636 374 


047% 0 


The maiicv^ty's Fawice department provirln urwes la the busirieas. co-ordnales access 1e dotneste and li*trni#e*aJ taiaiielal markets. i r wrMWs and manages Pm niMTeMl rlsika rilabig M the operatons ot 
di* mminl dpaW y Pifdugli Ii4trn*l ilak reports which ahalyae ekposttfas by degree and maipVlljdB of risks. Theee risks ncktde rnarkel nak |ir>cliKlng aarency risk, fair value InMeacl taia rtsk and pdpa rt*k>. credit rttk. 
iqiBdily nsk arid cash Hew iriirast rate nsk. 


CXm b the tagely rMMrpdng iwae of ipfvMee and be viey in wMch they at* finenced. nxmipiptMes are not ekposed » tf>* dat^ el fbwip^ liiA to»d by busmess erlftts FsikbI trafeumeA play i nuh 
nbra hr.Mi J tele In craatmg or cherigng nsks But wotdd be typtcal di luted compaiwta to wtiictii Pm IAS's maeily apply Geherellir, Flnenbel Assets and LutAbes a>* generated by i^-se-dey operaCionaJ adOrbes 
and Mt net head to manage the hi*t %(bg th* b uodedakitHi *$ acihbes 


The OepartmeiK ot Finance mpnaa r s and rnsnegae tfb nneneial daks letenng » tFit opettforM Ihmigh Ii * m iial pollciea nf procedures. These mks raluda inierest rate mk. ctedA nsk and hsadty nsk Risk 
maneganMnt poedes and syitami are rmawad »|^r1y Id rallect changes lo rnethat condaens and the mi4>#ipilr/s acthbet. and compAence vAlh peMti add procedures n reviewed by Bm kWrMl awMors on 
a cantHiii^us basts, and afnirty by Hamef. audaors. The munkipeNry does not erflai bb or trade hsandat inatnanents tor specutadve purjiaeas 


kitemal ataH. lasponodila for mbabrig a control framewwk and mondoring and resporxhng b potenp*! risk, teporls p^ksidbaHy lo die itmn«il#iMt/s audit cornmmee, an Intfependent body that monitors the 
«Maciti*nMee ofdM io»mal mM tudeaHi: 


445 Sl^ntflcant Risks 

I IS the policy of the muhlceMiay b ctRCbte ai Siian y ia p ri that eriables the user of its Arviuel FnancBl Statements to evaluate the nAiie arid rcdeni of risks anskig from Financial bstrumenls to which the munlppalry 
IS exposed on the raporHeig dal* 

The muradtielRir has exprmui* b the fonowng rnks bum 4 b operations «i FmscMl bMiumenis 
-Ci«4iRak. 

• Lbidddy Abb bikI 
- Market Risk 

Risks and exposures at* Acloied as toUows 
Warketftlih 

TTm iTuacipBlIy's acMvMas aopose 4 pnnwdy b the AnancU nsfci of changes m tneneei Mate No formal policy nwa lo hedge v cAMt brs lt« ihe eearast rale market 
Credit Risk 

Cre^ Roll M the nsk of hnaneiaJ toes w gr* mravceMltry If a customer or couinerpedy to a FlnapcMI Instrjmeot fails to meet 4s contractuaf obUgadans and arises principally from the mumcipaiey's rec^vabies from 
cuehtoMrs and nvasinwit secuBu 

LbudlV Rtsk is tlM nsk that tha muracbeBy wM anoouMar dfllciilTy b meaang the DblagBibiu aei*SMisd wlOi as FHiaiielaJ Llabilttios tfvN art se«led by dekvari n g cash ot anolhM IfWWiM H*eL The ihiifiti^Btlv's 
approach to mana^ng kquiffty ii b aiiltBM. as far as peMrIe. that It wiH always tiav* stdKcH>nt bqudiy to meet fa katrfiaes when due. uryder both normal arxl stressed corrdAofts. wfUMiJ aicramg iksaccaptable 
toiaes orrislaiig damage to dte naniIrbMlH'/'i rapifarMyi 


LJqLMMy Risk IS managed by anaimg But al issefa ara rakcvaslad ait miAiiAy at compeahv# niaaf e M libi In reliMon to cash Bow requrernena LMbAnea are managed by ensuring that all contractual payments are 
met on a Ifmeous bbsto and. 4 tax^iwed. .addfa^ial new aimgarrMres ara aatablnfMd M com p iw > ■ lAi to eroLra that cash flow [rKturamerfa aia tmL 

446 Usrk^lRIsk 

Tha mpi n bi p ei qy 's activities e^iose H primanty lo the A W h a H. risks of changaS b afa ia s i tufas No lornul pokey exists lo hedge voliliMws n the interest rate markoL 
44B.2 /frterasf Refe WakWenagenient 

Iritovesf Ran Risk is defined as Bm rW fafa IM hr vgfue or Uura cash flows anociabd w4h a Itwitial Instrument vd fluctuab in amount as a lesufi of market interest changes. 

FnancMl A»eh arid Lialwfars BMI «a eensitrve b InHreM rate dak are cash and cash aqurr af ai *!] . Investments, and loan paiyables. The rmnic^ifaBy a not exposed to Interest rate risk on these flrunclal rtseuments 
as the rfafs apfAcaUe are tbied Hwest nies 


The iruildpally bnta is counfarpany axpostafa from its money market InvestiTMnt operations by only dealing with w^-established bUhcMl kxtghigqtie of high credit standing Mo im*iltfi*ftl with a tenure 
excli ihr g TweFre mmths shfat be made 

CoTBUTMT Debtors comprise of a large number ol ratepayers, dspersed acroei difarai* esdusbue iivd geographical areas. COfistbw debtevs are presented net of a provision for Impairment. 


In the case ol debtors whose accoens become b aeraais. ■ ta andeavoupad lo coflect sudi aicoieis by 'demand for paymenT. 're^hetfon of SMvices* and. as a 1a^ rosod. ‘handed over for collection' whichever 
procedure n ap^hMbl* b terms of CdutiHf s CretM CoxMol and Debt CoSeefton PObey. Conuanar Depoifa are increased accordingly. 


The nwewatiy is nol exposed to interest rale nsk as the muntlpaflty borrows tonds at fixed interest rates. 

The nvxtiipafit/ s exposures to interest rates on FakvtoMi Assets and FirMnual Ltabdlbei wa detailed b the Credit Risk Management section of this nofa 


RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 10 JUNE 2011 


RUSTENBURQ LOCAL MUNICIPALfTY GROUP 

2013 2012 2013 2 012 

R R R R 

CndH Risk UtntgtTmtl 

Risk utkrs )o thi mk > b^yAMrparty wil d«(auk on its contractual oUfgaacint rMUtang *n AnoncHM kiss to lha municipally Tha mutn^plity ha* a sound ct*d< coniritl and diW CoOaction poicy and 
obtains uJAciard coUmiI, wtvan qiixopn^. as a f a i an s at maiQBl^ the risk ot frianM kns ftom Th« rmnkvaHV usas its own Iradaig rtoords to assass ts mafot cuskMTvan TNl munlcipaily' $ 

«««wa ot <s cocaitarpadhs ara mviina«d ragiAaity 


Polanliai concantraOons o4 ctadk rate rHk cofttm mainty ot Fbiad dapost mvastmorcs. kMig-torm racdivabias. other diMors. t>ank and cash balances 


Tha rnuScipMV bnab Its courtarparty ayposuns kom cs money markat investmtnl D|iaral»ns (fnarKtal assets that are rieimer past due mr iirvBa<4 hy oniy dealing with w«8-«stabbshed Inanoii nstUkons dt 
higtt ctatllttiodirig The credB et pa n i W I 1o atty iev** obunterpaffy Is managed by setBng BansaiPtin I eapoeiiae iWiHs, which are aietuded In 9>e wna ■ C^i al * /s kiveslrrieni PoBcy. TheM- liMia ate rwtewed antu^ 
by the CJHaf Faiandal OfAcar and aiJhviiied byOieCouniid. 


Trad! lirwl Othcf RtditiYeMet 

T nada and Other Recehatilas are ansounta owed by coniumen and are prese n t a d nat or enpnlrmint lossaa The tnundpaHy has a cradi nak poMcy bi ptaoi and the axpostira to credl rlil: k meniued on an 
ongnvig beets. The muninpeltty It c^ipedvd in terms of Its onreahrDbnal mandate b ptovkM ti ib l uaie i ts wtri baalc rmnvTHsm setvmet wdhmf racoune K> an assessmafil of cndltFwVmwei. SubaaquanDy. the 
nfcinircitf/ has no cotdiot over tha approval of new cusaomers wIm acquHe ptopartiaia ki the daalgrviaad muwipal area and consequanlty kidut debt hr nias. watet and ateckicity services rendered >o them 


Oemaniar Detaon conipla* «f I latqa ncarber of rtw p i y eia. baparaad aciosa d W ar at* ewli.iBnaa and geegraeftkaf araea wtOiln tha Jonadopn of the mi^ikipabty. Ongoing cradtl evatutaons we performed on the 
Ikwiciaj condWon at these debtors Constanet dtblors at* presented rtef of a provriiDn hr enpnnent. 

In the case of debtors whose accounts btcome in ef'etKa. it Is enrleavqM'pd to collect such accounts by 'demand foi paymenf. 'resblction of services' and. as a last resort Ivanded over for coAeObn'. whichever 
proceiliae a applicable in terms of Councifs Credd Control ar>d Debt CoSadion Policy 

The manktpaMy Itrnits IMfTtsk ekpoemm tha -btowwig ways. ki eddnon to is rrennai bteddcorikol and data! mwiagement procedures. 

■ The ifipkcWiDn of section 1 tSp] of tha lAnaopW Systems Act (MSAJ, which permfb the mmcipBlly to reftase connecitarv of aervicea whKst any amount remains outstandittg from a previous debtor on the same 
properly; 

■ A nee owtim ta advisad. prior to tha ruua of a levenua claaranc* certlhcala. that any dab( ramaSimg from the prevtous owner wW be transfarred to the new owner, if the previous owrw does not salDa the 

aJ M W V> ng amfcrt. 

■ The bonatMASn of rWaa WHf aaotce acbotrts enaMeig the disconneang awvtceabr the nort^payiheinlol any of the erdivldual debts. In kims of serrbon 102 of the MSA: 

■ The leqtWpVM of a depbvAkir new service corvsecbons. serving as guw«>4ee and we imewed atma^ 

■ Encomgmg restdertb to rratal water monagemanl devices that conbol water flow to hocmehohls arxtfOr prepaid electhcity melers 

There were no e iiWiiel chariijet m pw e*pidwe ko ere* rtik and c« objeeSves. poAtti* and ptoo*H«s tor nesnaging and mea«a*ng S** fh* dwitic the year uirdei review The mut in g n M^ r's mawBoum eaposure to 
cradd risk is represenlad by the carrytrig vilua of eiach frianciai asset In the Statamard ef Financial Ftoidton. wdhoul tatdrsg ado account the- vahia rd airy coMaml obtained The mutUcipBidy has no significanl 
corvceobdlKvi Of cradM nek, wdh exposute apreed over a large number of consumers, and Is red concardrated In any paitkvlw sector or gaogFspfw^l wed. 


: lapresents ds estenala of anbcipated losses In respect of trade arxt other receivebies 


The rnuntcesetiy doee md hm any siirdfipwd ensdfl Hak arposuie to arsy Mngl* covdarpaiTy or itvy gteiiii of counterpaitne hev<rg slmite' ChWabtet>idbs. The mur^ipaldy defines counterparties as havmg s<miiar 
charictedliaea t they are laleead elites. Tha oradC risk on Iqud ton* is kmded becauea lie couneirperbes are banks with high ciedrt-radngs. 


2013 

R 


2012 

R 


Ftred OepPM irwtpalmerds 
Fdiance Liase Recarvetda 
Corwanar Debtors 
Other Debeens 

Bank. Cteti and Cash Equivalents 


495 780 
2 622 751 
1 551 282 607 
227 552 482 
916 552 791 


495 780 
2 608 109 
1 639 600 64) 
242 773 310 
881 546 146 


495 780 
2 622 751 
1 551 282 607 
227 5S2 482 
916 552 791 


495 780 
2 603 109 
1 639 600841 
242 773 310 
881 546 146 


Ma:ilmum Credit and Inleresl Risk Exposure 


2 698 BOd 410 2 767 023 986 


2 6lM 606410 2 767 023 986 


Pi^Sd 


RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


o 

o 


z 

UJ 


< 

O 


O) 

o I I 


'Q 

c 


(D 

< 


- 5 


UJ 


0) 0) u 

< % B 


« .b CO 
O U_ 

z P < 


CO 

I- 

z 

S o 

D CL 
^ Q ^ 

^ o 

— P -O 

UJ -b s 

1 — (/) TO 

< ^ U) 

(v* ^ <D 

Lt. C o 

ij E ro 

“ S S 

^ n ^ 

^ o tz 

< ^ (0 
> CO 00 


a, 0) ro 

01 > U- 

2 „ 

(U 0) 0) 

5 ■ 

< 0) 


O) CD 
OO' ID 


lO CO 

ai id 


« .b CO 

O > 4 - u_ 

Z ?? < 


Q w 


y) ro 
^ cn 


(T 

TJ 


g ^ ^ 

E 

< 

> 


n 

o c 

SZ CtJ 

CO 00 


£ 

o 


45 MULT^EMPLOYER RETIREMENT BENEFIT INFORMATtON 


AO IkHorf lo ^ Fmwri Fund foe Munici{»j 


Empkryvtt to ■ v^ieC^ of af^oved Panfeon aevd P[oed«f4 Furdt w t>«iDw 

Thou -adYaftiM Wfl lUbfiCt fo 3 ±n-*nnijit’ bi-a«nida' BAvjii JictuH (BJ vBliialun wdiCfl W* pTWdfd below 

Tht Fund mtd lf» Murpcful &Mwty F(i^ ikb daVwd ocrtnbubtn pin Alcf ilwe ia«*-m«TiBr»d fi«l» *f* mujn-wnpiaifW pin 

SiiWc*ol mfomalKKt « net lo um drfiDerf faeisofti njcourtmu la lf» person itkJ reftf du* to iht fplnivig mm 

(I) Tbe jKMta cO Bwib. fint we fwld n potfoto snd «« not nomoslsi aOwaitd to tfch of in* paiiicfs^irig nc^sl&im 

(n) On* Mf of ^urcial tUhwiwx* vm coeriiiiU ra ti^id and T^WKni Uatferwtf va not daHed fv wob pofievring wnployef 

ft m.lFwf*t«a*e»n tlM *«ai1\rptJ«»fi«* » 9 jiobJ* Jtrtiy and w rxJ cli«Jad rao Bub-fuhd* hs pAet^lpaOng «np(OV« 


Municipal Councillors Pension Fund: 


Municipal Joint Pension FloxI: 

Mutk^ P^ss^xi Fixid opef*» os a deritTed cortt&Jlaim tchm* The cordKajUai rale [»id try the mdcteiS [7 Sit) and Conei M guffeent Jo 

fund ih« bownts BOCfung! IForii me *i^ nn ttv* 


NdfHwl Fund kx Munjcipd Wortees opwalM « a defied «3»*ita*on andivina Tho ca^atOaon ran pad by IH* iiwn**™ \1 S%| md CM«rf (22.00%) w 
airfTfcW^ lo fund m# iMfurft* Kcrung from th# fund fn the f’Jue 


Municipal Employees Pension Fund: 

Tf^ UlTiiC^ EervUoyWI F'SfHKn Furgt oparatas pi dwfrwd cantiLten scheme Tl>« COnirDuODn r^ PSKI by tha mandiaim (7 5%) and Coleadl {^.00%} ii 
Suffkw^ to (vxf lha bpFnafifp aocnwig from Ihd ^ll^ld in m# fulttft 


Municipal Gratuity Fund: 


46 RELATED PARTY TFIANSACTIONS 

46. J Services rendered (o Related Parties 
Trnnueborn yrtb key rii«r 4 Bem«ni penmnd- 

tX»B to the rdJi^e oil the mohtppeHy tFwre are ibive»s provdM to some (M #» key meneganierj peraenn^ they are provided at muneipat Approved rHa* 

appkeetie te oi tnamPim e< iho feMo 


46.2 Loans gnarTted to Relared Parties 

Tha toBo raflecj ItM ouWeeang bHance due by RWST on the fewn tone egreanterp 

46.3 Compensation of Reiated Parties 

CorrtPehHtw K«y Mafi^einenl PefWWdi ard CCMWikn rs sat otS n Nr^es 25 and Xi 


2013 2012 

2 608.109 Z.ejZ.TBI 


lo Ifw Aneiu* Fpimciel Stalamants 


46^ Offrer Reiated Parly Transoclfons 
Municipal Enoty 


2013 2012 


46.4. r TmnsacDons wtUi A6SA Bank Limited 


The fjanMOiitirft behwen A03A See*! Lmied end The Rurt»f*ag Wal« S«vt« Truel teclBw^ied pp ra«pd pody itoaertraht fh* 
nature ot Ihe rat^wnstm ep That AflSA hes Ihe light to ^!pi>n| gna ra|::raawrcwive lo the bewd Of Tiu»«e« end theratiy t»w en influanca 
on rnaranww^OpeiBfirig poBoee df IheTnAl 


ihterwri Receded 
gpnk Chages 
Irttf set paid on tonn Ipen 
Term kden 


5,496.984 00 
-7.413-00 
-27 926,857 00 
210.464.149 00 


4,741 630 00 
-2.952.00 
-39.526.417 00 
223,601 00000 


46A.2 Transaco'ons with Trustees of the Rusienburg Water Services Trust 


The iTfnawdicn between tha Trutieet and T>w Ri^eOigig S«wce T luU le oiass^ied h leltfwd pwtr trmsectiays The nature ot the reWunphp 4 the) tha 
Trutees «e a* on tha hoard and thmefcy tiaa ih rtluane* tjo lioanciaf and oparpterg pofidaa ol lha trust 


Rarfat Khw /'■SO' 00 0 

Obakimg Kk&oena 7.90' 00 0 

KaitoflO NcBd^r 12,722 00 23.362 

0rP4s« 10,41200 11.181 

(SWPcMalhiia '‘*■*•6 

Jalwvw* Rarigwege 47,S60 


46.4.3 Transactions with Rusienburg Consulting Consorourrt. BIgen Africa 

TtxwJt^ ft mtflsftflry Rutiar^g Ccmutitfig Cai8«1iur». B^en AIhilb comkanad ilw Engmeedrig and Dew >*'5^ » awl ^ Ptojed Managantort tor the Truu 


QcPUiAiig fee* 

0 i M Su5)«viMm 
RLM Needs AssexinMtt 
Trade and Odw Payetiap 


1.752,156 00 
212,877 00 


6 095.726 
2,868.277 



2013 


2012 


47 CONTINGENT LIABILITIES 

R R 

47,1 Bank Guarantees: 

These guarantees are issued in favour of the following- 

- S A S en Hawens R 400 

- Eskom Holdings Limited R 1 1 299 
-Magalies Water R 1 169 438 

1 181 137 1 181 137 

47.2 Court Proceedings; 

16 131 076 7 680 000 

(1) Payment dispute over water supply with Government pension fund 

This claim was made by the applicant for being overdiarged with regards to their water account at the Tlhabane Fire station 

300 000 300 000 

(2) Claim for alleged monies owed to Renaissance security 

This was claim was made with regards to outstaniing payments that the municipanty owes for service rendered. 

800 000 500 000 

(3) Claim for payment of services rendered by Vuka Africa Consulting 

This claim was made by the supplier due to alleged unlawful termination of their contract with the municipality. 

(4) Court order for eviction application in terms of PIE Act: Tlhabane Female Hostels 

The Supreme Court of /Appeal has confirmed the decision of the High Court in favour of the RLM. However, it has come to 

300 000 

(5) Claim for land purchase amount and damages by Frans Masikane 

Damages incurred as a resuft of developing property knovvn as Erf 2026 Geelhoutpark Ejrt. 6. This property in question was 

400 000 

(6) Claim for payment of services rendered by Geonsti consulting engineers 

4 000 000 

(7) Claim for reinstatement of position: TRR Ramatihape 

Claim by the applicant for his reinstatement on the basis that the then Acting Municipal Manager suspended him contrary to 

1 000 000 

(8) Claim for transfer of immovable property to the name of Safari Investment 

Applicant bad lodged an urgent application lo cause the Defendant to transfer certain immovable property to them. The 

300 000 

(9) Private Eviction proceedings in terms of PIE Act. 

Private Eviction proceedings in terms of PIE Act. Unlawful occupiers invoked the provisions of 7(1) of PIE Act to request for 

400 000 

(10) /Application for re-connection of electncrty by Fair distributors 9. 

Application for re-connection of electricity, for RLM to agn up tenants directly for services and demand for outstanding 

100 000 

(11) Appeal - Against Application for Amendment of Scheme 637 

/Appeal before Township Board of the re-zoning of portion 3 and 1 1 of farm Wagenpadspnjrt 354 JQ (Application for 
amendment of Scheme 637). 

50 000 

(12) (nterrfict lo restrain RLM from disconnecting electricity by Medicross Healthcare Group (Pty) Ltd. 

50 000 

(13) Claim for the review application against the adverse /Aihitration Award by EHCWAWU obo Setlate and 7 Others. 

1109 260 100 000 

(14) Claim for the review application against the adverse Arbitration Award by SAMWU obo Mpipi & 15 Others. 

1 00 000 

(15) Claim for damages for iwrongful arrest and detention by Tsela KoteJa. 

80 000 

(16) Action against IBD for declaring the sale agreement of land invalid and return of purchase price - High Court - Mafikeng 

10 000 000 

(17)Eviction proceedings in terms of P.I.E. Act by R.L.M against 20 illegal occupants: RLM / Mdango A/incent and 21 Others 

400 000 

(18) Evictions at Amberboom of 13 occupants: M Van Wyk; Moses Merakeng: Ntlale Mafora: Lebang Otletse; C R Cole: J 
Ferris, N D Khunou; J Van Zyf; Tlolang: P M Janse Van Rensburg: Gracy Chauke; S Sedile and Dikeledi Morudi 

96 816 

(19) Application for Declaratory Order to cause the Respondent to issue clearance certificates section 1 1 8 of the Municipal 
Systems Act, Act 32 of 2000 as amended in respect of various properties: Juanrto M. Damons N.O & Two others / RLM 

50 000 

(20) Evriction proceedings in terms of P.I.E. Act by R L.M :OJS Fourie and 2 others / Unlawfull Occupiers and RLM 

400 000 

(21) Private Eviction proceedings in terms of PIE Act before Mafikeng High Court. Unlawful occupiers invoked the provisions 
of 7(1) of PIE Act and requested mediation and land / alternative accommodation through RLM: Xstrata SA (Pty) / Unlawful 
Ocrxipiers and RLM 

400 000 

{22} Damages to property as a result of unsuitability of the vacant Erf 2026 Geelhout Park Ext 6. Mr. & Mrs. Ma^kane / 
Rustenburg Local Municipality 

400 000 

(23) Mabetwa Envjro & Safari Guide / Rustenburg Local Municipality; Breach of Agreement 

300 000 

(24) Vandalism to property (3 Vodacom Public Phones Containers) by Rustenburg Local Municipality (Traffic Officers): 

Michael Sibongile Mabhena / Rustenburg Local Municipality 

80 000 

(25) Claim lor compensation for injuries sustained as a result of severe electric bums when the Plaintiff stepped on a fallen 
electric cable- Ben Loyd Molepo / Rustenburg Local Municipality 

200 000 

(26) Application for Review of the Coundl Resolution regarding the removal of all advertising gantnes. Also filed an urgent 
application to interdict the Defendant not to execute the Council Resolution: Lesedi News cc / Rustenburg Local Municipality 

500 000 


(27) Restraintng the operation of 12 vanous illegal taverns and/or demolition of illegal structures: Lydia Segobaetsho t/a Liquor 
Store: Dorcus Mooketsa t/a Mooketsa's Tavern: Moses Srthole t/a Big Moss's Pub; Albert Shoko t/a Shoko Tavern; Moss 


Francisco Nhambe t/a Mozambique Tavern; Palnck Tlou t/a Phomolong Tavern; Agnes Rosina Megalane t/a Kuttwano's 
Tavern: Doreen Molokwane t/a Meriting Tavern; Agnes Kgakaia t/a Angy's Tavern: Stephen Motshwanedi t/a Tsakane's 
Tavern; Randy’s Tavern and Robigyn (Fhy) Ltd 

1 050 000 

(28) Claim to recover the amount of R16] 000-00 previously paid to the Receiver of Revenue in respect of the initial transfer 
of the property from the RLM to the MFM Motor Spares. MFM Motor Spares 

45 000 


Page 62 


47.6 Municipal Entity 


Th« T-fUi revived a rcuaopacliv* rrarn Magahr« Water . ttw pr^/uu* ppAfUor. amogrHng to R t7.5 rrtf. hivfl 

raduMd tfw'ckini lo R lUOimd Tj>e Tool oitteir#d«i*^a(iiiwidntha rTdttHMteliiauicalhte ihc» valtw 
oo tetii*y Id 1 hfl Tnal Magteea aftfiow-hod NdKinteTr««iiay Idap} lo b« fotlOMKl by Maoift« W«er 

thoukl they M<if^ lo uh* t^e mMei co nHriiMn Magted had la dada nal ufcen teiy hatfiet itepi 


48 CONTINGE^T ASSETS 

48. 1 Outstant^ng Insurance claims 

43.2 Court Proceet^ngs: 

(1 1- agaaiaJ l&D Ca4 »r4rv:dc»x for drdanoo Hi* agiwnan) of (and ¥)vaM 

ActMjn a^a-Hl !B£i Ibf dafltei^ Iha ulr agnmnenl of bnd muted amt re|Lm of price to the Rafggru^jrt 

(2) Evitteh ptocBadaigi n Inoiaol PIE Ad by R L M agute 30 Aagte 

(3) Evateih ptocaateig aitema o( PIE Act 

(4) Ctem tM wr** reniai 

(5) Ctem tjy RL M fc* ooterS ow h»iyt(ar» 


7.399,472 

10,800,000 

lo.pcD.goo 

400000 

ODD.OOO 

fO.™ 

50QOOO 


49 IN-KIND DONATIONS AND ASSISTANCE 

The rnunicipalty recetvetl the '•sOowng tn-Rind dorclionfi auitlfihce 

(i) 3#rai4jrtell of SA)CA tnanil** 

50 EVENTS AFTER THE REPORTING DATE 

No matenaJ fwfnc* oocia^ad ten naapact lo )h« 201 2^13 fv-iancqf yav a^ afler Ih* dala of tn* ataiatnard of nmmcte posAon *i i«{hcI oI leana it we te aw ia araf 
any 4<fw BtetKia, 

51 COMPARATIVE FIGURES 

The cixT^iBEteive lipad tefa r-aateled is a lasol of Oia aflfd of FNn FtffEaj 


Pjgc.93 
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52 BUDGET INFORMATION 


52.1 Budgetary basis and period 


The budget was prepared and presented on accrual basis in line wrth the accrual basis of accounting m the financial statements. 
The budget was prepared for an annual period which is similar to the finanaal period of munidpalities i.e. 1 July to 30 June. 


52.2 Changes from approved to final budget 


Changes from approved to final budget are due to reallocations within the budget and additional funding received iMiich was not budgeted for 


52,3 Explanation of material variances 


Description 

2012/13 

Actual 

2012/13 

Budget 

2012/13 

Variance 

2012/13 

Variance 

Explanation of Material Variances 

greater than 10% versus Budget 

REVENUE 

Fines 

R 

10 678 153 

R 

7 908 752 

R 

2 769 401 

% 

35.02 

Directorate Public Safety intensified their operation in collection of outstanding fines. 

Licences and Permits 

10 589 825 

14 392 161 

(3 802 336) 

-26.42 

Less renewal of licenses and permits were received. 

Government Grants and Subsidies 

945 826 955 

1 167 103 320 

(221 276 365) 

-18.96 

An additional amount of PTISG was allocated to RLM from RRT project. 

Service Charges 

1 612 803 906 

1 871 506 358 

(258 702 452) 

-13.82 

Electncity sales down due to shut down of shafts at Xstrata and growth targets not met 

Rental of Facilities and Equipment 

5 725 552 

10 726 025 

(5 000 473) 

^6.62 

Revenue not realised as anticipated 

Interest Earned - External investments 

53 558 462 

65 000 634 

(11 442 172) 

-17.60 

Low returns were anticipated due to economic conditions. 

Interest Earned - Outstanding debtors 

110 594 400 

91 798 233 

18 796 167 

20.48 

Non-payment of services. 

Other Income 

182018 149 

32 796 245 

149 221 904 

455.00 

Reconnection of services, connection fees, bulk containers and dumping fees realised lower owing to 

Gains on Disposal of Property. Plant and E 

7 609 221 

63 505 800 

(55 896 579) 

-88.02 

lower demand. Major increase in other income was due to reduction in provrston for doubtful debts 
Revenue not realised as anticipated due to economic conditions 

EXPENDITURE 

Employee Related Costs 

438 995 255 

423 660 303 

1 5 334 952 

3.62 

Filling of critical vacancies and overtime for essential services, and contnbution towards post retirement 
and long service awards provisions 

Remuneration of Councillors 

23 721 452 

25 496 411 

(1 774 959) 

-6.96 

Councillors upper limits is done after budget adjustment. 

Collection Costs 

19 962 962 

19952010 

10 952 

0.05 

Increased number of actions taken against defaulting consumers 

Depreciation 

402 701 434 

109 040 118 

293 661 316 

269.31 

Difficult to budget for as the asset register was not compliant to GRAP. The expenditure is due to the 

Impairment Losses 

363 063 

101 375 330 

(101 012 267) 

-99.64 

review of useful lives and asset register piurification 

Impairment provision reduced from prior year hence lower impairment loss, refer to other income 

Repairs and Maintenance 

157 711 240 

160 649 260 

(2 938 020) 

-1.83 

variance explanation above 

Low repairs were made this finandal year. 

Interest Paid 

14 633 154 

11 914 202 

2 718 952 

22.82 

There were fixed interest rates per schedule and sufficient provision was done during the budget year for 
interest on loans however there was no provision for change/increase in landfill site provision due to 

Bulk Purchases 

1 112 588 973 

1 265 619 851 

(153 030 878) 

-12.09 

unwinding of discount rate 

Closure of shafts by Xstrata. 

Contracted Services 

160 791 554 

171 018 754 

(10 227 200) 

-5.98 

Delays in contractor appointments. 

Grants and Subsidies Paid 

1 102 302 

2 712 620 

(1 610 318) 

-59 36 

Subsidies were minimised during the financial year 

General Expenses 

620 704 300 

318 305 508 

302 398 792 

95.00 

Bad debts were written off this financial year. 
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